4, 


Answering Questions 
Americans Ask _ 


All over Canada there has been commendation for the brief but 
impressive statement of Canada’s eee presented to 
Parliament last week by the Prime M ae 

Quite obviously Mr. King’s statement was intended as much for 
American as for Canadian consumption. It is unfortunate, then, that 
the statement received the very minimum of attention in American 
papers. Obviously the place to put facts before the American public 
is in the United States. sf . 

Up to now, it has been Ottawa's deliberate policy to refrain from 
any publicity effort that might be interpreted as an attempt to influ- 
ence American opinion. We have leaned so far backward in this respect 
that we have attained an almost horizontal position. In the meantime, 
olationist propagandists have thoroughly misrepresented Canada’s 
war contribution. Friends of Canada have asked us for the facts to 
enable them to reply and they have not been given the facts. Canada’s 
own representatives across the line were “muzzled.” 


The Nation’s Business 
pe i 


oS estre ! 


It is to be hoped that Mr. King’s candid statement represents the 
gdoption of a new policy by Ottawa; a policy of satisfying the Ameri- 
can demand for enlightenment on our war effort. 

We need have no fears of our motives being misunderstood if we 
go even further: if we appoint a press attaché at Washington to an- 
swer questions; if we establish a library of information in New York to 
make pamphlets, speeches and statistics available to inquirers; if we 
even establish a bureau to provide speakers for clubs and associations 
desiring to hear from Canada. 

It will not be necessary to circulate propaganda material unasked, 
as Germany does. The demand for information is there. Even if we 
confine ourselves simply to meeting the existing deniand we shall 
accomplish much. 

There are hundreds of thousands of people across the line who 
think that the United States is doing more to help Britain than Canada 
is doing. They have been told that often enough by mischievous 
persons in Congress and outside of it. 

There are others who think Canada is making a profit out of the 

war. 
There are those who compare Canada’s four months compulsory 
training scheme with America’s twelve months compulsory service 
and assert that the difference in term of service represents the differ- 
ence in the seriousness with which each country approaches defence 
problems. 

There is virtually no understanding across the line as to the man- 
ner in which our large-scale financial: assistance to Britain is creat- 
ing a serious bottleneck in our supply of American dollars. Even so 
well-informed a Washington writer as the New York Times’ Arthiir 
Krock wrote a commentary on Mr. King’s remarks that showed he 
was ill-informed. He wrote of Canadian “lease-lend” aid to Britain as 
something likely to be granted in the future. The facts are that Ca- 
nada is already lending to Britain. ‘ 
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In recent issues The Financial Post undertook to survey the extent 
of Canada’s equivalent of “lease-lend” aid to Britain, through pur- 
chase of sterling. It could only guess at the figures; there was, un- 
happily, nothing official to enable an accurate estithate to be made. 
Steps were taken by The Financial Post to put its articles in the hands 
of hundreds of American editors and finaricial men. The response 
was gratifying; the information was welcomed, Mr, King’s later in- 
formation shows that The Post’s figures were underestimates. But 
itshould not have been left for an unofficial newspaper to be the first 
to circulate the facts across the border. 2 

Idle beastfulness about our war commitments is to be deplored. 
But the simple practical policy of providing our friends across the 
line with the answers to their questions about those commitments 
cannot but be helpful in creating goodwill and understanding. We 
¢we it to the Americans to show that we are not hitch-hiking on the 
Canada-U.S.A. defense agreement and that we are doing at least as 
much for Britain and for democracy as they are doing. ’ 

Let us make certain that every American knows that our war com- 
mitments, including our own war costs plus financial assistance to 
Britain, represent a burden on our economy equivalent to a minimum 
annual expenditure of $35 billions by the American people. 


DOES IT, OR DOES IT NOT, PLAN? 


The Wartime Requirements Board was set up to get more plan- 
bing into our industrial war effort. It was never given any mandatory 
powers but it had broad instructions to study such questions as avail- 
able resources of manpower, materials, and to determine how. best 
they could be mobilized for most effective uSe in our war preparations. 

H. R. MacMillan, British Columbia shipping and lumbering ex- 
ecutive, was selected to head the board. ~ 

It has been obvious that the Government and Mr. MacMillan have 
hot agreed, either as to the extent of the authority that should be 
Vested in him or as to the character of planning we should have for 
making full use of the country’s resources. 

References to Mr. MacMillan, made by his chief, the Minister of 
Munitions and Supply, in the House of Conimons have included some 
that were very slighting. They. seem to suggest Mr. Howe puts no 
= valuation on the work Mr. MacMillan’s board is supposed to be 

ing. 
7” 

The Wartime Requirements Board may be very active and it may 
be doing a big job but all the available evidence points to the contrary 
“nclusion. It would seem rather that it is being largely ignored by 
te Government; and has no real authority of the character suggested 

Y its terms of reference. 

_ Mr. Howe should make a statement to Parliament about the War- 
tine Requirements Board. ‘ 

___ Does he desire to make use of it in planning the best use of our 
industrial capacity? If not, and if he thinks he can plan our indus- 
tial job better without reference to the Board, why not wind it up? 
iis Board is not to be given any 4uthority, it should not be con- 
a Its existence is bound to mislead some people into believing 
may is more planning in our defense buying than there is in 


OUR NEED FOR U. S. DOLLARS 


The Suggestion that the Canadian and United States dollars 
Wash be established on a basis of parity seems to emanate from 
Sar. rather than Ottawa. Both Senator Claude Pepper and 

mie gave currency to the idea when they were in Canada. 
is do “ayaa or not it would be “good business” for Canada to have 
bain in line with the American dollar js one of those questions 
ois 800d for endless academic discussion. It would not be helpful 
ee of gold or newsprint. It would help those who have 

to Service across the line. 
inn tis more important is how it could be achieved. It is difficult 
ed the two dollars could be put at par unless the United States 
his means in effect the United States Government—were to buy 
tupply 8 amounts of Canadian dollars or, to put it another way, 


; 4S, on loan, with all the American dollars we need to balance 
National books 


wi 2 likely that part of the price the American Government would |. 


Policy op P2¥ for currency parity would be abolition of our present 
import rationing U.S. dollars through the pleasure travel ban, the 
* @mbargoes and the 10 per cent tax on non-sterling importa. 
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Plan Export 


Most Power 
Of Seaway 
No Difficulty Seen in 


Canada Obtaining 
Temporary U.S. 


Market 


“Completion of the first stage of 
the St. Lawrence Seaway power 
development in 1945 would probab 
lead to power exports on a major 
scale by the Ontario Hydro-Electric 
Power Commission, The Financial 
Post is reliably informed. 

General consensus, however, leans 
to the view that after the war Cana- 
dian industry will need little if any 
of the power immediately available 
for development in 1945. 

At the same time, good demand 
for it in the United States, is ex- 
pected, and that for the time being 
it will be gradually developed here 
and exported. 

Power For Export 

The agreement signed at Ottawa 
does not specifically deal with the 
export of power. This proved a con- 


The development of super power- 
distribution systems in the last few 
years has completely changed the 
picture. In the old days there was 
a close, almost personal link be- 
tween distributor and consumer. 
There was an individual long-term 
contract between the company de- 
veloping the power and the factory 
or town consuming it. 

Under these conditions if power 
supplied by exports suddenly ceas- 
ed, international complications 
might follow. Factories would have 
to shut down. Owners and labor 
would certainly kick. 

Now the power distribution sys- 
tems along the St. Lawrence-Great 
Lakes waterway are huge. They 
are tied in or capable of being tied 
in with scores of generating sources. 

If for some reason the small 
amount of imported power in such 
super-systems is cut off, there is 
simply a slight and probably tem- 
porary drop in the whole reservoir, 
no sudden break in any individual 
line. 


Some Export Authdriea”™” 


The Dominion Government, | the 


which formerly stood strongly 
against the export of Canadian 
power, is believed now to recog- 
ttize the new development. For over 
a year, for instance, it has permit- 
ted the Ontario Hydro and other 
distributors to export extra power 
to the United States. 

If the Sedway project goes 
through, The Post understands that 

(Continued on page 5, col. 2) 


U. 8. citizens and business firms are adding to their nation’s official aid to Britain through the Lease-Lend 


law. weary Biome Ena: tere 


British goods, donations 


ing sale of British goods by = variety of methods, 


ine 


campaigns to rouse support of the British cause through purchase of 
funds, and aid to war Victims. Merchants across the country are push- 
window displays and advertisements such as 


these samples published by Los Angeles department stores. 


Major Company Law Change 


Urged by Abitibi Enquiry | 


McTague Report Finds Present Legislation Inadequate 


When the Royal Commission 
under Mr, Justice C. P. McTague of 
the Ontario Supreme Court started 
work investigating reorganization 
possibilities for Abitibi Power & 
Paper Co, it saw need for a larger 
work. 

This was to demonstrate that cer- 
tain features of Canadian company 
legislation are badly in need of re- 
form—a view which has been sup- 
ported editorially by The Financial 
Post and others. 

In its report just tabled in the On- 
tario Legislature, the on 
members were: “impressed. with 
the inadequacy of existing legisla- 
tion to meet situations that arise 
when companies find themselves in 
financial difficulties.” - 

. Hopes For Action 

The Commission hopes that suffi- 
cient public interest can be aroused 
in this subject to lead to action. 

The Ontario Judicature Amend- 
ment Act of 1935, later found to 
conflict with Dominion powers, was 
enacted to overcome some ul- 


1937 attempt of the Ripley commit- 
Paper Co. was brought, and it was 
action of the courts in declar- 
ing this effort ultra vires of the 
ticular act that led to the - 
tiveness of this legislation. 

Under the two Dominion acts gov- 
erning company reorganizations one 
practical difficulty is that requiring 
support of 75% of the securities. The 
Companies Creditors Arrangement 
Act, a Dominion Act, requires a 
compromise. or arrangement which 
has been agreed on by three quar- 


ters of the securities voting to be- 
come effective. 


Need Appraisal Power 

“In practice,” states the Mc- 
Tague report, “compliance with 
the requirements of these acts is 
often difficult and sometimes im- 
possible. It has been held that 
any disposition made by a court 
on such an application should be 
just and equitable, but there is 
no provision in our procedure for 
what the property of 
the company is worth or what its 
probable earnings may be, or 
what equity is available for the 

various classes interested.” 


As an illustration of what hap- 
pens under present legislation the 
report cites the Abitibi case. In 
1937 the Bondholders’ — tective 
Committee admitted that there was 
some equity for junior interests but 
in 1940 it said there was no equity. 
In actual fact, says the report, the 
1940 committee chose to ignore the 
Companies Act provisions beca 
“in its judgment there is no e 
as to whether there is an equity or 
not.” a . 

omen oa oni 
oer. to_us.that where. 
een aos involved in. bond- 


action against a company 
as to whether’there is an equity, 
the court should be given the 
power to determine the issue and 
not let the bondholder be the sole 
judge. As the'law is now, if bond- 
holders for themselves conclude 
there is’ no equity, they simply 
proceed to foreclosure through 
the unwholesome fiction of -a 
sale.” 
Under such circumstances, a genu- 


ine sale is impossible No one but a 
committee of bondholders could 
purchase the assets and, in the ab- 
sence of competitive bids, the hold- 
ers of the primary securities can 
buy the property for much less than 
its real value. This reacts not only 
to the detriment of the junior secur- 
ity holders, but also'to the financial 
disadvantage of bondholders who 
have not elected to place their bonds 
under the control of the committee. 

The Commission discusses certain 
phases of United States procedure 
under the Chandler Act. This, 
among other things, gives the courts 
a chance to review the proposed 
plan early in its history, perhaps 
before it is in final form. It gives 
authority to the courts to approve, 
or alter the plan; to decide what 
interésts have a legitimate claim; to 
determine the value and probable 
earning power of the company. 

A Dominion Job 


The remedy in Canada, states the 
Commission’s report, must be 
through Federal, not provincial, 
jurisdiction. It may require later 
amendments to provincial legisla- 
tion covering company reorganiza- 
‘tion: but the senior authority should. 
come first, 

“Old mortgage procedure of 
foreclosure through the fiction of 
a sale seems to us to have no 
place in corporate reor ons 
today. Putting a duty upon the 
court (possibly the bankruptcy 
court) in these cases to ascertain 
real values and so appraise out 
nuisance claims which have no 
real equitable interest, and, at the 

(Continued on page 2, col. 4) 


The War And Business . . 4 weekiy round-up 


Aluminum Key War Material 
One of the most cheering war 
news items this week—and there 
were several—was the report on 
aluminum output by R. E. Powell, 
president of the Aluminum Com- 
pany of Canada. Present volume 
in Canada, he stated, is sufficient 
to’ make more than 50,000 planes 
annually. 

In the two years immediately 
prior to the war Germany pro- 
duced more aluminum than any 
other country in the world and 
since the war production in that 
country has been augmented by 
the output in Norway and France. 

+ But now, said Mr. Powell, the 
United States and Canada pro- 
duce more aluminum than the 
rest of the world. 

And aluminum, it should be re- 
membered, is generally regarded 
as the No. 1 key metal of this 
war. It is the main ingredient in 
the modern bomber or. fighter 
plane, the first metal to be ration- 
ed in Great Britain and Canada. 
There is no worry, The Post un- 
derstands, regarding the supply 
of bauxite ore to make aluminum. 
The really limiting factors in 
production are electrical power 
and smelting equipment. 

fe * ” 

Scarcity of U. S. Dollars 

Frank admission that Canada 

has reached a serious position in 
regard to U.S. éxchange was made 
in Parliament by Hon. J. L. 
Iisley. “It must be remembered,” 
he cautioned the House, “that 
while we are not in a desperate 
position in connection with 
United States exchange, we are in 
a serious position.” 
’ At the same time, the minister 
of finance refused to forecast 
Canada’s probable course of 
action with respect to the U. S. 
Lease-Lend law. Hansard shows 
the following remarks: 

Mr. the minister , 
say whether, as a result of the 

of the Lease-Lend bill, 
it is intended to borrow from 
the United States? 


will take advantage of the pro- 
visions of the Lease-Lend bill 


P) 
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mated within the most accurate 
limits yet possible at a figure of 
$835 millions. 

Breakdown of the main items, 
based upon actual expenditures to 
Feb, 28, plus an estimate for the 
month of March, follows: 


National Defense: 


% 
404,714,000 
85,193,000 


Navy coecsodscocoveccees 

Air 

Sundry 
Munitions 
Non-war 


eeeeeeeeeeeeee 
and Supply ... 
ents: 


Civil service ‘comm'n. oe 
affairs 


. of State ...... 
Leans and Invesiments . : 
Provision, for unforeseen . 
835,000,000 


While the original total appro- 
priation for the year of $700 mil- 
lions was exceeded by $135 
millions, there were some notable 
cases of amounts left over. Chief 
of these was the budget of the 
Department of Munitions and 
Supply. Here an outlay approxi- 
mately. $150 millions was planned 
for new factories, capital ad- 
vances, etc. But actual spending 
did not keep pace with expecta- 
tions and outlay was about a 
third less. 


Biggest Explosive Plant 


plant is scheduled to come into 
operation next summer. 


Army Expenditures 

( Of the $666.6 millions. involved 
in Canada’s army programme for 
the fiscal year just commenced, 
approximately two thirds, or 
$433 millions, will ‘be spent on 
formations and functions overseas, 
Hon, J. L. Ralston, Minister of 
National Defense announced re- 
cently. For coast defense and 
guards at vulnerable points in 
Canada, the bill is expected to be 
almost $68.3 millions. 

National defense headquarters 
and district services will account 
for almost $30 millions. Training 
and reinforcement functions in 
Canada will cost $56 millions, re- 
serve army, officers, training, etc. 
amount to $33 millions. 

About $145 millions will be in 
the nature of capital outlay term- 
ed “non-recurring” costs. Some 
$521.6 millions is largely for cur- 
rent expenses including pay and 
allowances, maintenance and 
similar items. 


Flour for Britain 

Opposition Leader Hanson's sug- 
gestion in Parliament this week to 
make Great Britain a present of 
a six months’ supply of the best 
grade Canadian flour meets the 
same difficulty that . confronts 
ordinary commercial exports: lack 
of shipping. Lack of credit has 
never interfered with food ex- 
ports to the Mother Country and - 


for the production of macaroni. 
Probably it is intended to export 
it to Mediterranean countries, or 
to Mussolini’s lost empire in 
Africa, 


No U. S. Travel 

Notwithstanding wide approval 
expressed by the press throughout 
Canada of the suggestion that the 
ban on pleasure travel to the Uni- 
ted States be modified, Finance 
“Minister Ilsley came out flatfooted 
against the proposal this week. It 
was admitted that Canadian trav- 
ellers might spread much neces- 
sary goodwill, would offset hostile 
Nazi propaganda, might indeed 
encourage an increase in Ameri- 
can traffic this way, but the Do- 
minion Cabinet apparently is 
still unconvinced that there would 
not be a big risk in authorizing 
the $20 to $30 millons of Ameri- 
can dollars which Canadian visit- 
ors might spend. 


Mr, Ilsley also cleared up the 
point about the decennial census 
this year. War or no war, he 
stated, the Government had de- 
cided to take it. 


Revamp Shipping ' 

A reallocation of American and 
British ocean shipping has been 
suggested as the first answer to 
the menace of Nazi submarines. 
Responsible American sources 
suggest that Britain should turn 
over practically all shipping 
routes remote from the war zone 
to American boats, and concen- 
trate its own traffic to and from 
Europe. This, it is stated, would 
release a very great amount of 
space. 


As-a second step it is suggested 


shipping lying idle in. U. S. ports, 
practically taken over this week, 
could be turned over to Great 
Britain. 

These two moves, it is esti- 


Canada Faces Supreme Test in 
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Financing. 


Britain's $1,150 Millions Exchange Deficit — 
See Measure of Inflation Inevitable : 


From Our Own Correspondent ‘ 


OTTAWA —All the pundits here 
agree—at least privately—that the 
$1,150 millions deficit on British 
account for the coming year will in- 
volve q strong inflationary factor 
in Canadian financing from now on. 
There would be sharp disagreement 
in appraising the scope of it, how- 
¢ver. 

The decision to furnish Britain 
with Canadian dollars to the extent 
of $1,150 millions, as announced by 
Prime Minister King, March 25, will 
provide the supreme test both for 
Canada’s domestic credit facilities 
and for the wartime price control 
system by which the Government 
has been hoping to shield the Cana- 
dian people from the worst effects 
of price inflation: 

Mechanics Not Clear 

*. Just how the mechanics of carry- 
ing the British account in the Cana- 


dian budget will be worked out is 


not, at the moment, clear. Ottawa 
hopes that there will be some sur- 
plus. in~Canada’s taxation and loan 
revenues after paying our own 
direct war costs, to cover at least 
part of the cost of financial assist-' 
ance to Britain. But there will still 
be some deficit that will have to be 
financed by inflation in some form 
or by U. S. borrowing under lease- 
lend. The hope is to get the final 
deficit down to around $500 mil- 
lions, though all the figures avail- 
able make it look like a deficit of 
over. $700. 

With new taxes, the tax estimates 
run from $1,200-$1,500 millions. The 
war loans will be calculated later 
in terms ef the market. At the same 
time, strenuous efforts will be made 
to boost the national income towards 
the $6,000 millions mark. - 

officials are not’ wor- 
ried regarding the form of security 
provided by the British Govery- 
ment. The main concern arises 


from the effects in Canada of carry- 
ing a deficit of such proportions, 
threatening as it does a substantial 
expansion of credit within the Can- 
adian financial system. _ 

This will lead to price inflation 
which could be countered in two 
ways; by price controls that are al- 
ready in existence and capable of 
strengthening, and by «a consider- 
able expansion of productive activ- 
ity which’is already under way. 

For this reason, the attainment of 
a national income of $5,950 millions, 
as estimated by Mr. King, becomes 
a vital necessity. Any lower fig- 
ure will make the consequences of 
financing. war; commitments. now in 
prospect of serious problem calling 
rad drastic anti-inflationary precau- 

ions. 

More Workers—Higher Prices 

In estimating the national income 
at $5,950 millions, the main: factors 
upon which the required increase 
is based are the prospect of putting 
into employment in’ war industries 
at least 200,000 more workers in the 
coming year and the prospect of 
reasonable increases: in prices .ob- 
tained by primary producers for 
their products, i? 

Calculations of increased em- 
ployment are based upon estimates 
of the start of production in a num- 
ber of factories now approaching 
completion. 

' In increasing the income of pri- 
mary producers, the British food 
agreements represent the main 
hope, arid the bacon and cheese pro- 
ducers ‘are already engaged in fill- 
ing bigger orders than they had 
last year. The wheat farmer is the 
dark spot in the picture; however, 
and the current policies are design- 
ed to achieve only the 15-year aver- 
age income of the prairie farm 
population, $325 millions, as thé best 
that can be dong under the circum- 
stances. : 

: Parallel With Wheat 

A parallel is seen between the 
problem. of financing the Wheat 


Board account and that of British 


(Continued on page 2; col’ 1) ~ 


American Dollar Crisis 


OTTAWA.—After taxing and bor- 
rowing. to what at present are cori? 
sidered extreme limits, Canada faces 
a deficit in the fiscal year just be- 
gun, of at least $700 millions. At the 
same time she faces a growing short- 
age of American dollars. Both these 
problems, it is hinted from Wash- 
ington, may be solved by some ‘new 
exchange arrangement between this 
Dominion and the United States 
involving financial aid té Canada, 
probably under Lease-Lend. 

_ Just how far short we are going 
to be of American dollars before 
the end of the year, has not been 
announced, but Finance Minister 
Iisley gave the country more than 
one broad hint this week. In answer 
to a question in Parliament Mr. 
Ilsley stated frankly that the pres- 
ent situation was getting serious. A 
few hours later he announced that 
there would be no lifting of the ban 
against Canadian pleasure travel in 
the United States. 

Must Have U. 8. Dollars 


Even if Canada decided to adopt 
the shot-in-the-arm method of cur- 
rency inflation to cure the looming 
deficit, it would not solve the prob- 
lem of securing more American dol- 
lars, These are necessary to main- 
tain steadily rising imports 
from the United States. 

Despite an out.and out ban on cer- 
tain American luxury goods, a rigid 
quofa on others, a 10% import tax 
against all, and on top of all this a 
10% premium on U. S. funds our 
imports from the United States have 
been steadily mounting. 

The reason for-this growth is the 
war. ‘Almost the whole import is 


Plan More Popular Appeal ) : | 


From Our Own Correspondent 


composed: of war. materials, air- 
planes, and parts, principally en- 
gines and. instruments, _ machine 
tools, lubricants. and. iron: and 
chemicals for shells and explosives. 
Some of this material is for the 
manufacture of munitions - ahd 
equipment of our own forcés,. most 
of the remainder for Great ‘Britain 
or other Dominions. ee 
ee in the import, of course, 
are a few non-war items, principally 
citrus fruits, other early fruits and 
vegetables. There has been agita- 
tion against continuing this im- 
port when the need of American 
dollars is so great. Aside from what 
pee —— are needed for 
nation » undoubtedly the 
Dominion: Government: has beén 


sympatietie to the pleas for an em- . 


bargo. But when the matter was 
suggested last fall, Washington 
protested, hinted at repzisals against 
Canadian exports, especially cattle, 
so fruit and vegetables coatinue to 
be imported. 

Big Adverse Balance 

At present, we are buying about 
$70 millions of American goods a 
month, selling. to the Americans 
about $35 millions. In a year that 
will give us an adverse trade bal- 
ance of well over $400 millions: To 
this must be added servicing charges 
on Canadian securities held in the 
United States. . 

Easing this to the extent of not 
more than $100 millions a year and 
quite probably -much less, ‘will be 
the money spent in this country this 
year by American tourists. Of more 
importance are our shipments of 
gold to the United States, which do 
not appear in the trade Statistics. 
When these and the tourist trade 
is deducted there remains an ad-: 
verse balance of at least $150 mil- 

(Continued on page 2, col. 3). 


On Next War Loan Drive 


Working basis for the third Cana- 
dian war loan is being established 
along lines similar to the 1919 Vic- 
tory loan. Provincial committees 
have been appointed and provinces 
divided into districts each with its 
local committee which will be in 
charge of actual canvassing. Heads 
of the committees include leading 
bankers and investment dealers. 

Publicity for the loan is planned 
to eclipse that of the preceding two 


issues. 
It is understood canvassers will 
receive higher commission than in 


the first two war loans, when $3.75 
per $1,000 bond was paid, an amount 


often insufficient: to: meet the can- 


vasser’s expenses. tick 
Another 


Majority opinion seems to fayor . 


the name “Victory Loan.” It is ex- 
pected to come the beginning of 
June. Amount of $700 millions ap- 
pears likely, possibly mote; © ' 

It is probable technique’ of‘ deliv-. 
ery will be changed, bearer- bonds 
being issued close to the time of 
purchase, instead of interim certifi- 


cates exchangeable into definitive - 


securities at a later date. 


Make Sure You See — : 


Canada's Billions For War oo 


How We Raise and Spend—p. 11. 


‘How Fire Companies Are Faring ; cS 


. Fire Insurance Review—p. 12-15. 


"Timing" ‘In Stock Purchases. 


Mani sn 


rs 4 . fo Be phe ante er aid ris - 
Le et ee oe ee Oe pat OF en gee te 
re nn nah “4 py 7 > ee, el 


oN 


hie 


be ee oe 


cad 





eae ap At pe oe o> 


| EATON'S 


Stetson 


‘Playboy’ 


A favoured hat among 
the well-dressed men who 
refer a light weight fur 
elt for Sorin and Sum- 
mer weat! Noted for its 
shape-retaining features. 
It comes in new Spring 
shades . . Cactus Green, 
Nassau Blue, Viking 
Grey, Sepia Brown. Sizes 
6% to 7%. EATON 
Price, each Y 


6” 


Main Store—Main Floor 
?T. EATON Cin 
TORONTO CANADA 


A. COURTNEY PROCTOR 


Farm Consulting Service 
For Business Men 


Unionville Phone 33° 
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Inflation Factors 
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(Continued from page 1) 4, 
purchases, Differing in degree, the 
twin problems are basically the same 
of providing credit on the security 
of eventually realizable assets. In 
the case of wheat, the Government 
expects to sell it in time, but until 
the. salés are made, the wheat 
board’s bankers are carrying ac- 
counts running to $400 millions. 

In the case of he British deficit, 
the situation is that Britain is ex- 
pecting to obtain munitions and 
supplies worth $15 billioh.in the 
coming year, and on the basis of 
Mr. King’s figures, Britain) will be 
able: to” pay only $350 ‘millions in 


' the regular exchange of trade. 
Thé-tact that Canada’s. financial |‘ period. 


aid-tos$ritain problem is not ac- 
cepted gs a purely ‘business proposi- 
tion is evident from talk in Parlia- 
ment and in some of the provincial 
legislatures for outright gifts to 
Britain. Hon. R. B. Hanson advo- 
cated giving 100.million bushels of 
wheat to Britain, a gift that would 
represent at least'an $85 millions 
item in the Canadian budget. 

As Canada extends credit for 
$1,150 millions worth of munitions 
and supplies, the effect will be that 
Britain will get many of her re- 
quirements on a charge ‘account 
basis. How the account is finally 
settled cannot be determined until 
after the war. : 


National _ Breweries 
Sales On Larger Basis 


From Our Own Correspondent. 
MONTREAL.—Sales: of ~ National 
Breweries Ltd. have shown a “véry 
gratifying” increase over 1940 so far 
this year, according Norman J. 
Dawes, president, at the annual 
meeting. If no adverse legislation, 
which, he said, is a sword always 
overhanging the industry, is enact- 
ed, Mr. Dawes felt the company’s 
prospects for the current year were 
“very good.” 

Shareholders approved an amend- 
ment to a by-law authorizing direc- 
tors to appoint an executive com- 
mittee of not more than seven 
directors. 

Report for 1940 was approved and 
directors were re-elected. ° 


- Hint New Head 


In War Services. 


From Our Own Corresponéent 


OTTAWA. — Appointment of a 
new Minister ‘of Na’ ‘War serv- 
ices in order to relieve Hen. J. G. 
Gardiner for full time as Minister 
of Agriculture is foreseen here a3 a 
result of the deepening agricultural 
crisis and the controversy around 
the new wheat policy. 

The National War Services port- 
folio is regarded. as a minor post. 
When created last summer, first 
indications were that it might be- 
come a semior portfolio like the 
ministry of national service created 
by Prime Minister Churchill when 


' he took Ernest Bevin into his cabi- 


net. That expectation has not been 


'| reaching plans up their sleeves. But on the basis of what is publicly 
known, the discussion of dollar parity between the two currencies 


benture stock has been reduced to 
a — om $2 millions, while 

come tures remain jun- 
changed at $5.4 millions. re 


Consol. Income and Surplus Account 
Yetrs led Dee. 31 


£ 
Operating profit .... 1,618,938 
Less: - 126546 . 


ec. 


Int. on 5% debs. .. 
’ Dise. on debs. issued 
i 


Net profit* 

Avail. for: 
5% ist mige. s.f. .. 
Sink. fund arrears . 
Int. on 6% inc. debs. 


*Before depletion of timber and 
which follow. eon 
Working oo “"% 
$ 
3,455,498 3,252,700 
« 1,167,256 702,871 


Langley’s Sales 
Are Up 15% 
Company Benefits From 
- Government Expendi- 


tures in Toronto Storés 


S/R. MacKellar, president, report- 
ed at the annual meeting of Lang- 
ley’s Ltd. that business so far in 1941 
has shown a marked improvement 
over 1940. The company is finally 
having favorable results from the. 


war expenditures, . ~ in 
Toronto stores in working class dis- 
tricts. 
ross business in first 11 weeks of 
1941 is 15.09% up from the like 1940 
Earnings for the. first. two 
periods of 1941 were up $4,485 over 
the like 1940 period after deprecia- 
tion but before taxes. The financial 
year is divided into-13 periods of 4 
weeks each. Results for the third 
period, ended Mar. 29, 1941, should 
show further improvement in net, as 
gross sales show an increase. 


Outlook Favorable 


Discussing the future Mr. MacKel- 
lar stated that the late Easter this 
year should be an advantage to the 
company. important factor 
favoring higher earnings is that pro- 
duction costs are lower now than a 
year ago, and provided no radical 
changes. occur in: basic Canadian 
conditions or there is no further tax 
increase, the president is optimistic 
about the 1941 outlook. Much de- 
pends, also, on the weather. For in- 
stance, the company’s best three 
months—May, June and“July—were 


1 {\hit Inst year by an unusually cold 


and wet period and it was late in the 
summer of 1940 before the dollar 
volume equalled that of 1939. 


Lake of Woods Milling 
Profits Are Maintained 


From Our Own Correspend 

MONTREAL.—Net profit of Lake 
of the Woods Milling Co. for the 
first half of the current fiscal year 
ended ‘Feb. after estimated de- 
preciation and income taxes, is fe- 
ported to compare favorably with 
the like period of a year ago. 

Business at the start of the second 
half of the year, however, has been 
less favorable; export business not 
having measured up‘to expectations. 
At present jhe shipping situation is 
an important factor in the export 
market. 

Inter-City Baking Co., a subsidi- 
ary, which will report for its fiscal 
year , is expected to show the 
adverse uente of the processing 
taxonflour...... . 


S.E.C. Approves Finance 
Deal of Dominion Gas 


The securities and Exchange Com- 
mission, Washington, has approved 
the application - of ternational 
Utilities, Ltd. for authority to pro- 
ceed with certain financing opera- 
tiens involved in the latter com- 
pany’s 1941 expansion programme, 
Details of were recently pub- 
lished in 


wnteina 
. RC. 
prummondville, Pa. 


seems to be very premature. 


The truth is that we are going to have to have American financial 
help in squaring our dollar accounts even on the basis of present re- 


now subject. a 


Much more important to Canada than dollar parity is to knew 
the terms upon which such financial assistance from the United States 
may be made available to us. It is to be presumed that the aid will 
come through some adaptation of “lease-lend” to meet our particular 


need, which is Am 


dollar exchange 
Will, for instance, Washington demand 


that Canada make @ fire 


sale offering of United States investments now held by residents'| ¥ 


of Canada?. Washington demanded that of Britain. It.was not until’ 


the bottom of the barrel was showing through the last few bundles 
of Britain’s marketable securities that the United States offered “lease- 


lend” aid. 


Cleaning Britain out of her American securities, and thus weak- 


ening her position in world trade 


and finance, may in the long run 


prove to have been short-sighted on the part of Washington. If post- 
war peace is to depend upon Anglo-American economic operation, as 
now seems apparent, Uncle Sam will want a strong and not a weak 
partner to help him in the dual work of carpenter of reconstruction 


and policeman of peace. 


This country’s foréign investments are not very large. Statistics 
show that we have about $1,000 millions invested in the United States. 
This looks like a lot. Actually the amount that we could raise if we 
were to take over all American holdings of our citizens and all Ameri- 
can branch plants of our industries and turn them into cash, would be 


only a small fraction of that sum. 


Canada needs the stabilizing strength of these investnftnts; and 
will need it more in the post-war reconstruction. One dollar in three 
of our national income is rooted in foreign trading. We need some 
reserves of American dollars to see us through the ups and downs of 


this trade.” 


We owe $4 billions to American investors. We need cash reserves 
abroad to help us maintain service on these debts. 

American, as well as Canadian financial authorities, agree that it 
would be a tragedy if this country had to strip itself naked of Ameri- 
can securities before Washington offered us the protecting cloak of 


lease-lend. 


U. S. Dollar Crisis 
Soon Is Big Fear 


(Continued from page 1) 
lions a year and it may double that 
icine in both 
countries up. 
Lease-Lend-Dolfar Parity 

Ottawa has been somewhat dis- 
turbed by two entirely unofficial 
suggestions out of Washington. The 
first is that before.Canada will -be 
given any assistance under Lease- 
Lend it must turn into’cash the in- 
vestments of Canadian citizens in 
American securities and branch 
plants. The second is that the cur- 
rencies of the two countries be 
stabilized at parity. 

More details are awaited but miay 
not be forthcoming, according to 
current rumors until after Prime 
Minister King visits President 
Roosevelt this month. In any case 
current financial negotiations with 
Britaim-are expected to be cleared 


Canada is loath to put herself 

through the financial wringer ap- 

aréntly necessary before Lease- 

is available. And Canada is 

also loath to see the 10% premium 
on U, S. funds disappear. 

The first course might involve a 
fire sale of all American securities 
and other assets held by Canadians. 
The second would not only auto- 
matically lower by 10% our dam 
against American luxury goods we 
feel that we cannot afford in war- 
time, but it would also cut the price 
on our exports to the United States. 
Without most careful safeguards it 
might mean a drastic reorganiza- 
tion for our gold mining and pulp 
and paper industries, hardships for 
our livestock raisers. 

, A New Offer 

Because of these difficulties ‘and 
also. the official policy of restric- 
tion pursued to_date, it is believed 
that something more than plain 
Lease-Lend or dollar parity may be 
under consideration. As’ a matter 
of fact both President Roosevelt and 
Finance Minister Ilsley this week 
both denied reports of dollar parity 
negotiations. | 

Some plan’ might be worked out 
whereby the United States might 
accept Canadian dollars at an agreed 
rate, holding same for redemp- 
tion at an agreed time and rate 
after the war. In return U. S. dol- 
lars would be issued to Canada for 
the purchase of war materials in: 
the. States. Another alternative 
might be a loan from the American 
Government not private U. S. 


Company Law 
Changes Urged 


(Continued from page 1) 


same time reasonably protect the 
junior Be cre holder who has a 
real inferest, seems to us the 
proper principle upon which to 
approach this present difficult 
problem. As a basis we recom- 
mend a study of the United States 
legislation in this regard—but 
only as a basis. We think it ca 

be improved on.” . 


Curb Bond Committees 
The Commission also has some- 
thing to say about deposit agree- 
ments in general and their place in 
company reorganizations. It reviews 
the Abitibi deposit agreement of 
June 10, 1932 paying particular at- 
tention to the powers it gives the 
bondholders’ committee, the ques- 
tion of actual notice te depositors 
of any nge or alteration gp any 
plan and vileges of withdrawal 
by depositors. It points out that 
U. S. legislation recommends that 
use of deposit agreements be great- 
ly restricted and powers of the com- 
mittee reduced. It suggests that 
greater privileges of withdrawal be 
granted depositors and emphasizes 
the right of: the court to order an 
independent vote regardless of any 
terms contained in the agreement. 
“In the view of the present com- 
mission,” it reports, “the court 
should have the right, regardless 
of any terms contained in deposit 
agreements, to order a full and 
independent vote by all members 
of any class. We, therefore, rec- 
ommend that if any changes are 
brought about in the law dealing: 
with reorganization of companies 
as previously suggested, regard 
should be had to the effect of de- 
posit agreements, and the proper 
court be given the power to dis- 
regard any provisions which 
might otherwise operate against 
the independent views and judg- 
oa of bondholders in their own 
rights.” 


sources—the neutrality . legislation 
does not apply in this case—suffi- 
cient in size to finance our adverse 
trade balance with the U. S. at the 
same time help us to carry all or 
part of Britain’s deficit in Canada. 
This would little more than.extend 
Lease-Lend’ aid to that part of the 
British war eff now ‘being ‘fi- 
nanced by leaving us: to 
carry alone our own $1.5 billion a 
year war programme. 


Hepburn Tax Promise 


A pparently Forgotten 


Announcement by Premier Mitch- 
ell Hepburn of Ontario that the pro- 
vincial Corporation Tax will be 
continued at the present rate of 5% is 
contrary to assurances he gave a 
year ago that with the end of 1941 
the rate would drop back to 2%. 

In ‘his 1940 budget address, ‘Mr. 
Hepburn said: 

“I. do not, at this time, suggest 
that the increase shall form a perm- 
anent part of the fiscal system of 
the province and, with this in view 
the bill to amend the act will con- 
tain a provision by which the tax- 
ing sections of the bill expire with 
the year 1941.” ; 

The increase was claimed neces- 
sary to meet an expected emergency 
in provincial finances. But as Mr. 
Hepburn is able to report an interim 
surplus of $12.6 millions for the fiscal 
year ending March 31, the emergency 
would appear to have passed. 


He estimated last year that the 
province would receive $15 millions 
A ist todo eek at 

stat- 
ed the revenue from this source 
would be $23 millions or $8 millions 
more than the estimate. The excess 
above the estimated receipts from 
corporation taxes is approximately 
two thirds of the indicated surplus. 
§$o that Mr. Hepburn could easily 


lower the corporation tax to the 
previous level, as he indicated he 


the distribution was cut to 9% %. The 
rate was again reduced to 8%% in 
1933 and increased to 9% from 1934 
to 1938. In 1939 distribution was cut 
to 6%%, though the quarterly rate 
was reduced to 1%% during that 


year. 
Hite United Securities 


Deferment of action on the divi- 
dend of Montreal Tramways is a 
matter of considerable concern to 
United Securities Ltd, This com- 
pany, which is jointly controlled by 


Montreal Power and Shawinigan, | gaite 


owns 38,336 shares of Montreal 
Tramways’ stock, or 54.77% of the 
total outstanding issues. 

United Securities’ income from 
this source, on the 6% basis, has 
$230,016 per’ annum. », ' 

Without this revenue it is diffi- 
cult to see how United Securities 
will continue paying interest on its 


outstanding collateral trust bonds, 


In the fiscal year ended March 31, 
1940, the company had outstanding 
just over $4.2 millions of the 5%% 
collateral bonds on which interest 


? 


flown. Tal.” 


;8 % 


an 
f 


f 
g 
ty 


. 
. 
i 
*. 2 
OuSasSetSuSwaSsesuumnseass § . 


i 


7 


> * 
Fane SeSSuuaseSeSSnesun 


ne 


Mt 


oe 


Ai 
chee 


Foreign Evchange 

Income Tax Queries 

Insurance: 
Fire and Casualty Pereeeeeeeeeeree 12-15 
Life. . 15 
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Serving Canadians and their industries in every section of the community, 


we invite you to discuss YOUR banking requirements with us, 


BANK OF MONTREAL 


“A Bank Where Small Accounts Are Welcome” 
Modern, Experienced Banking Service ...the Outcome of 129/Years’ Successful Operation 


Utility Prices Softer Still 
After Quebec Proposal 


From Our Own Correspondent 


MONTREAL, — Capital stocks of 
privately owned power utilities in 


1 
g| Quebec have been under selling 


pressure the past week. Values have 
dropped lower than at any time 
since the depression. 

Montreal Power's common drop- 
ped below 23 momentarily this week 


4} and recovered fractionally, a drop 


4| of 2% 


ints in two weeks. Beau- 
harnois’s common dropped from 9% 
to 7%. Other utilities, like Shawini- 


19| gan, Gatineau Power and Quebec 


charges for the year totalled | yw, 


$235,489. 


Company Reports 


C. N. Steamships 


Substantial improvement is re- 
ported in earnings for Canadian Na- 
tional (West Indies) Steamships Ltd. 
in 1940. Revenyes for the year to- 
talled $5,750,341, as against $4,642,- 
306 the year before. After provid- 
ing for bond interest, but before de- 
preciation and interest on govern- 
ment advances, there was a surplus 
of $666,101 which will be paid to the 
Government as interest on advances, 
both current and arrears. The cor- 
responding figure in 1939 was $153,- 
859. 

The consolidated balance sheet as 
at the end of 1940 shows the Domin- 
ion of Canada account of just over 
$9 millions, a decline of over $300,- 
000 during the year. Current ad- 
vances from the Dominion now 
stand at $666,101, as against $1,053,859 
a year ago. On the assets side of the 
balance sheet cash shows an in- 
crease from $741,669 to over $1.1 
millions. Accounts receivable ad- 
vanced from $59,556 to $339,965, 
while agents’ ‘accounts incréased 
from $134,597 to $315,261. 

There was no change in the size 
of the fleet during the past year, or 
in services provided, while the num- 
ber of completed voyages was one 
less than in 1939. 

Comparative figures on the profit 
and loss statement follow: 


Consolidated Income Account 
Year Ended Dec, 31 


Oper. revenue 
Oper, expenses 


Net revenue 
Less: 


eve 1,320, 
Working capital 545,613 


Cub Aircraft 


Completion of a new plant at 
Hamilton Municipal Airport is re- 
ported by Cub Aircraft Corporation, 
Hamilton, in its statement for the 
year ended Oct. 31, 1940. The new 
premises include facilities for as- 
sembly and repair of aircraft, han- 
gar, classrooms and accommodation 
necessary for the company’s training 
schools. 

Operations for the year resulted 
in a loss of $20,397. Ewart R. Angus, 
president, states that the company 
is in the formative stage, and a sub- 
stantial part of operating losses may 
be regarded as development costs. 
Directors feel the company could 
help the war best if called on to pro- 
vide aircraft for training purposes, 
but this opportunity has so far not 
been afforded, Mr. Angus said. 

Insome and Deficit nega 


467,071 


ug. 16 


would a year ago, and still have a | 1** 


comfortable surplus. 

In spite of this in his 1941 budget 
speech he stated: 

“For the fiscal year which begins 
April 1 next, all the tax measures 
which were in force durihg the pres- 
ent fiscal year will be continued. 
A bill to continue the Corporation 
Tax Act at present rates will be 
presented.” 


Deficit for year 

Less: Prev. surplus .. 
Profit on bonds .... 

Add: 5 ° 


Despite the increased taxes, in-| Current assets 


dustry is;called on to pay the Dom- 
inion to meet war expenditures, the 
Ontario Government apparently 
must exact sufficient revenues to 
enable it not only to meet ordinary 
expenditures but to show a sub- 
stantial surplus as well. 


T.C.A. Is Taking Over im 


Air Line to P. E. L. 


From Our Own Correspondent 
MONTREAL .—Trans-Canada Air- 
Lines is taking over operation of a 
feeder service connecting Prince 
Edward Island with its main serv- 
ice at Moncton; N.B.; effective April 
15. The feeder line has been oper- 

ated by Canadian Airways Ltd. 


$70,662 in 1941, against $26,435 in 
1940. Net profit was $58,100, equal to 
24 cents a share on the common 
stock in 1941, against $85,543, or 84 
cents a share, on the common in 
previous year. . 

Net working capital declined from 
$471,355 “to $232,789. Outstanding 
funded debt. of $295,300 at Jan. 31, 
1940, was redeemed during the year 
by a bank loan of 


Weekly Record of Financing in Canada 


FALES BY MONICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 
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$180,000. The annual report notes 
that interest payable has been sub- 
stantially reduced by this refunding. 

There was a decrease in fixed as- 
sets during the year, foHowing re- 
placement of obsolete ovens and 
other units. Reserve accumulated 
for depreciation of machinery at the 
end of the preceding fiscal year was 
judged inadequate and the com- 
pany appropriated an amount out of 
earned surplus to increase deprecia- 
tion provision. It is stated that fur- 
ther adjustments will be necessary. 


-The company has made applica- 
tion to Ottawa to receive more fa- 
vorable treatment under the excess 
profits tax. 

Income and Surplus Account 


Years Ended Jan. 31 
4 


ee 
o"e 


Gross earnings 
Less: Oper. exps. 


o=| 88 
$3) 3% 


Net oper. earns. epeeee 
Add: Sundry rev. .... 


Net earnings 
Less: Bond int. ...... 
Other interest, ete. . 


2 
— 
a 


Si6S8H33 


Group insurance oa 
General res. ....+. ‘ 


Net profit . 
Less; Pref. divds. .... 


Surplus for year ..... 
Add: Prev. surplus ... 
Cont. res. reinstated 
Bad debt res. reinstd 
Less: Red. bond prem. 
Deprec. res. adjust. 
Inc. tax adjust. .... 


Si SeKSe 5 


Surplus forward 
Working Capital 
530, 


Working capital 
Balance Sheet Changes 
57,745 


256,628- 192, 
1,146,165 1,302,862 
423,632 418,781 


Annual report of John A. Lang é& 
Sons Ltd., Kitchener, and its Chicago 
subsidiary, Frontier Tanners Corp., 
show lower profits in 1940, due prin- 
cipally f lower volume and higher 
taxes. Higher than normal sales in 
the last quarter of 1939 resulted in 
accumulation of inventory by the 
company’s customers, reduced de- 


mand in 1940. The British Govern- | 


ment ban on leather imports in 
June, 1940, further reduced volume. 

Dividends of $1 per share in 1940 
included regular rate of 70 cents per 
annum plus an extra of 30 cents in 
respect of 1939 earnings. An extra 
ig of 12% cents was paid Apr. 


Consol. Income and SurplusAcceunt 
Years Ended Dec. 31 


Operating profit 
Less: Exec. salaries .. 
Directors’ fees 


69 | Net oper. earnings ... 


Add: Interest received 


Prof. sale assets igen 
Net earnings ...... aes 


Paid 1.00 
Common Shares O/s . 100,000 
Werking Capital 
1940 


the| Jamaica Utility 


To Spend $400,000 


From Our Own Correspondent 

MONTREAL. — Jamaica Public 
Service plans a capital outlay this 
year of $400,000. Principal item is 
an additional steam unit to in- 
crease steam capacity -over 50%: 
Last year the company spent 
around $150,000 to accommodate 
oil tankers. 
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Power are selling lower, but their 
losses are considerably smaller. 
Steady Selling Pressure 
The selling pressure has not been 
marked, ‘but it has been steady.* In 
the case of Montreal Power the sales 
are all in small lots, mostly 25 shares. 


B. A. Oil Adds 
To Its Surplus 


After allowing for increased de- 
preciation and taxation and pro- 
viding for all. other expenses, 
earnings of British American Oil 
Co, from Canadian operations in 
1940 more than covered dividends 
paid, states J. C. Miller, treasurer, 
in a note accompanying payment 
of the April 1 dividend. The com- 
pany pays regular $1 a share divi- 
dends. \ 

The 1940 annual-report will be 
mailed shortly, together with 
notice of the annual meeting to be 
held about the end of April. Mr. 
Miller states that “several matters 
of paramount interest will be 
brought to the attention of share- 
holders at such meeting.” 


While the selling is mainly attri}. 
uted to Premier Godbout’s announces 
ment that the province would expr. 
priate Beauharnois, still that is only 
a partial reason. 


The price of Quebec utility stocks | 


has been declining perceptibly {og 
weeks and even months. 
Selling for Some Time 
There has been a comparatively 
heavy volume of Montreal Power 
stock changing hands for over a year, 
Outwardly there would appear to be 
indications of liquidation of a large 
block of stock, but enquiries fail to 
support that theory. On the other 
hand there has been reappraisal of 
the investment value of -all utility 
stocks. j . 
The trend of values for power 
stocks is shown in the following 
table, covering the high and low for 
1940 and the current price: 
— Price Range « 
Stock Hi nL cue 
: o 
B. C. Power “A” .. 30° 23 = 
Beauharnois 9% 
Gatineau 16‘ 
Mont. Power 31% 
Ottawa Power 16 
Quebec Power 17% 
Shawinigan 24% 
Southern Canada .. 15 
Wpg. Electric “A” 2.63 


Public Utility Earnings 


Brazilian Traction 
February Earnings 
1940 ~=—s Ince, 
s % 


$s ’ 
Gross earnings 3,175.360 2,873,298 10.51 
Oper. exps. ... 1,507,400 1,440,270 4,66 


Net earnings .. 1,667,960 1,433,028 16.9 
Twe Months Ended February 
Gross earnings 6,467,650 5.861.296 10.35 
Oper. exps. ... 3,096,743 2,912,106 6.35 


Net earnings .. 3.370.743 2,949,190 14.29 


Wanted Executive 


HIRTY-FIVE to Forty-five years of age, engincer+ 
ing background, with general manufacturing 
training. Textile experience helpful but not necessary. 
Must be able to handle people, be aggressive and 
tactful. An excellent opportunity awaits the right 


man. 


Box 60, The Financial Post, Toronto, Ont. | 


OIL INDUSTRY EXECUTIVES 


' YOUNG man with six years experience in oil industry, now free, seeks 

a permanent: connection in the same field. Practical experience in 
refining plant and office operations, backed by course in refining technology. 
A thorough grasp of the industry’s marketing problems, not only local but 
Dominion wide, Good personality, strong, energetic, capable and willing to 


start in an 
interested 


branch. .As a commerce and finance graduate, would also be 
any opportunity offered by war industry. 


Telephone Zone-6-577 or 
THE FINANCIAL POST, BOX No. 62 


MARCH ON WITH CANADA 


Raw Materials - Industrial Sites 


_ A PREE SERVICE. TO ASSIST IN THE ESTABLISHMENT 
AND. EXPANSION OF INDUSTRIES 


_ @ The Canadian Pacific Railway Company is equipped 
to find ‘among Canada’s developed or undeveloped 
resources. the raw materials necessary to further the 
war effort, aswell as the industrial sites, factory build- 
ings; warehouse space required. 


Manufacturers seeking reliable information are cordi- 
ally invited to make the fullest use of this department. 


DEPARTMENT OF INDUSTRIAL DEVELOPMENT 


MONTREAL @ TORONTO @ WINNIPEG @ VANCOUVER 
C, 0; © ifé 


_ WORLD'S GREATEST TRAVEL SYSTEM 
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rose to enquire if ther 
ora fee vote for the whole 
Mr. Churchill frowned lif 


yeers and said that n 
ae there be no such ‘t 
that he would treat the wh« 
ter as a vote of confidence. 

At this there were mur 
and mutterings on every 42 
the Churchill jaw stiffened 
Churchill brow darkened sti 
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Changing Moods 

A Tory M.P.: with a so 
glassy eye expressed his fee 
me about the episode in wo 
deserve recording: “It’s lil 
married to a wife,” he sai 
you treat decently and loyz 
never give her any cause f 
plaint; and then one day 
you don’t like her hat and s 
that if you don’t change yo 
about the hat she'll cons 
grounds for divorce.” I : 
that I felt-somewhat in ag 
with him. None of us wan 
rid.of Mr. Churchill as W 
mier and, therefore, since 
it a ‘matter of confidence, 
quite obvious that there cq 
no division over the Bill. 1 
be no dispute that the S 
started the trouble by the 
lateral decision the night bef 
there was a general feeling 
fore Mr. Churchill laid 
across our shoulders he 
least have gone through t 
of explaining that it hurt hi 
than us, 

Perhaps this occurred to 
the debate wore on, for he 
with the members “off stag# 


was as benign as Mr. Pickwick 


self. When he wound up he 


for an hour (I am told he had ¢ 


three hours of the previo 
to its preparation) and was 
and wise and mdgriahimous 
was not until we were on o 
home that we felt again 2 
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New Workers Are Fed Into Plant 
By “School of Experience” System 


up-grading to work calling for, Bolstering the payroll expansion 
moderate or “semi” skills. — aes 
“The “school of experience” sys- 
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RIES’ industries by 
specialized types of 
s they need, Ie ip 
me of thousands of 


This is the fifth of a series of ar- 
ticles Gon srdtnng: eubvonss. by 


= Churchill Wields the Lash on Parliament — In 
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e the selling is mainly attribe 
Premier Godbout’'s announcee 
hat the province would expro. 
Beauharnois, still that is only 
ai reason. 
price of Quebec utility stocks | 
en declining perceptibly for 
and even months, 
Selling for Some Time 
e has been a comparatively 
volume of Montreal Power 
hanging hands for over a year, 
rdly there would appear to be 
tions of liquidation of a large 
of stock, but enquiries fail to 
t that theory. On the other 
there has been reappraisal of 
vestment value ofvall utility 


trend of values for power 
is shown in. the following 
covering the high and tow for 
nd the current price: 
— Price Range ~ 
1940 1941 
High Low Curr 
- » 23 23% 
» 9% 
16% 
31% 
16 


lic Utility Earnings 


February Earnings 


1941 1940 Incr. 


8 > 
sarnings 3.175360 2,673,208 10.51 
xps. ... 1,507,400 1,440,270 4,66 


rnings 1,667,960 1,433,028 16:39 
wo Months Ended February 
arnings 6,467,650 5,861,296 10.35 
ps 3.096.743 2,912,106 6.35 
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‘Britain King Alfonso “Has Left a Kindly Memory” 


ot 
one r 
gmt tired and irritable, 
‘night, and quite failed to emul- 


ie mortal Captain Corcoran 
” M. S. Pinafore, whose invari- 
é matutinal greeting was “My 
t crew, good morning. We 
snout to debate the bill which 
a regularize the appointment 
of MP.'s to offices, with or without 
profit, which would take them away 
from their Parliamentary duties 
while permitting them to retain 
- on previous evening the 
r Party executive had met, and 
pad taken the awkward decision to 
gil off the Whips and allow the 
Socialist MP.’s to vote according 
their conscience or their ‘mood, 
whichever happened to be in the 
dant at the moment. Mr. 
hill had no intention of ac- 
ing a similar liberty to the Con- 
tives, and obviously had come 
to the same conclusion as Abraham 
Lincoln that you could not carry 
om “half slave and half free. 
Therefore, when some private mem- 
ber rose to enquire if there would 
be a free vote for the whole House, 
Mr, Churchill frowned like Mr. 
yeers and said that not only 
would there be no such ‘thing but 
that he would treat the whole mat- 
ter as a vote of confidence, 5 
At this there were murmurings 
and mutterings on every hand, but 
the Churchill jaw stiffened and the 
Churchill brow darkened still more. 


Changing Moods 

A Tory MP. with a somewhat 
glassy eye expressed his feelings to 
me about the episode in words that 
deserve recording: “It’s like being 
married to a wife,” he said, “that 
you treat decently and loyally and 
never give her any cause for com- 
plaint; and then one day you say 
you don’t like her hat and she says 
that if you don’t change your mind 
about the hat she'll consider it 
grounds for divorce.” I must say 
that I felt somewhat in agreement 
with him. None of us want to get 
rid of Mr. Churchill as War Pre- 
mier and, therefore, since he made 
ft a matter of confidence, it was 
quite obvious that there could be 
no division over the Bill. There can 
be no dispute that the Socialists 
started the trouble by their uni- 
lateral decision the night before, but 
there was a general feeling that be- 
fore Mr. Churchill laid the lash 
across our shoulders he might at 
least have gone through the form 
of explaining that it hurt him more 
than us, 

Perhaps this occurred to him as 
the debate wore on, for he mixed 
with the members “off stage” and 
was as benign as Mr. Pickwick him- 
self. When he wound up he spoke 
for an hour (I am told he had given 
three hours of the previous night 
to its preparation) and was so witty 
and wise and magrahimous fHat it 
was not until we were on our way 
home that we felt again a curious 
wreness about our shoulders, 

s + * 


Of to Burma 

In the discussion on peregrina- 
ting M.P.’s one name did not occur 
for the good reason that its owner 
has vacated his seat as well as the 
@ountry. I refer to Sir Reginald 


Dorman-Smith, who has’ taken on 
the post of Governor of Burma after 
a truly bewildering political ex- 
perience. This good-looking young 
man came into Parliament .in 1935 
at’ the age of 36. His background 
was Harrow, Sandhurst, the Army 
and farming. In’the debates he sat 
usually in the cross-benches, that 
refuge for disembodied political 
spirits that allows a member to 
listen but not to speak. As far as 
one could see he was devoid of 
political ambition and was ’/agree- 
ably modest. 

Then, however, he was elected 
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By GUY 8. CUNLIFFE 
Staff Writer, The Financial Pest 
To swell bread to the desired size 
and texture, a housewife. puts in 
yeast that diffuses through the 


| dough and works while the bread 


head of the Farmers’ Union and / pe 


went off to Australia to attend an 
Empire Agricultural Conference. 
On his return he appeared in the 
Birthday Honors as a knight. Two 
years later he was catap from 
the cross-benches to the Treasury 
Bench as Minister of Agriculture on 
the assumption that a farmer could 
not do worse with that: department 
than a townsman. In other words, 
from being a disembodied spirit he 
became a doomed one. ‘Almost im- 
mediately, however, and before his 
decline set in, he was made a Privy 
Councillor. Actually he spoke well 
and worked hard administering a 
policy that had never existed. When 
Mr, Churchill came into power Sir 
Reginald went back to the Army. 
He looked well in uniform, but fate 
was not finished with him. Quite 
suddenly it was announced that he 
had been made Governor of Burma. 


King Alfonso 

No foreigner will ever understand 
the unpopularity of. the late: King 
Alfonso in Spain. He had'so much 
that would normally appeal to the 
Spanish temperament. He was gay, 
spectacular, courageous, artistic and 
romantic. He was also a _ great 
sportsman and a first-class shot. One 
could quite easily imagine him 
driving from the palace to the bull- 
ring and chancing his life as a tor- 
eador. Perhaps the answer is found 
in the strange character’ of the 
Spanish people, who love. their 
country with absolute passion, but 
seem utterly unable to achieve in- 
ternal unity. As a Hapsburg, King 
Alfonso may have felt. that he be- 
longed to a vanishing order, but 
he sealed his own fate when he con- 
sented to rule in conjunction with 
a dictatorship. 

There was nothing glorious 
about the King’s departure from 
Madrid. Like the ex-Kaiser, he 
stood not on the order of his going, 
but went. His wife and children fol- 
lowed, and fortunately reached 
sanctuary without mishap. 

In a country where political dif- 
ferences become personal vendettas; 
where provinces, parted by the 
mountain barrier of the Sierras, 
preserved not only ancient customs 
but also ancient quarrels; and 
where not to be an extremist is not 
to seem sincere, Alfonso tried to 
make a success of constitutional 
monarchy. ‘He tried it at the end of 
ninety years of civil war, which had 
lost Spain the whole of her overseas 
Empire. and his efforts were inter- 
rupted by very many attempts on 
his life. Hardest of all, his people 
were convinced that misfortune ‘had 
marked him for its own. Was he 
not the thirteenth Alfonso?. Did not 
the one remaining place for a coffin 
in the vaults of the Escurial, where 


Spain's kings lie apart, foretell that 


P training. 


today who owe it to him that they 
preserved. their life and health in 
the-prison camps of the last war. 

. - * 


In Sofia 
, Mr. George Rendel, British Mini- 
ster to Bulgaria, is reputed to be a 
man of few words, but recently he 
let himself go in no uncertain 
fashion. In an address to journal- 
ists in Sofia he told them that Bul- 
garia had gone more than half way 
to please the Germans, that Britain 
was on the verge of breaking off 
diplomatic relations, and that war 
with Britain would follow. For a 
diplomat that is a refreshing change. 
Mr. Rendel, who is 51, was not 
born to diplomacy. His grandfather 
built roads, railways, and harbors in 
many parts of the world (including 
the harbors of Holyhead and Port- 
land). His father was a profes- 
sional Civil Lord of the Admiralty, 
one uncle was consulting engineer 
to the India Office, and another 
(Lord Rendel) was a director of 
Armstrong’s and a friend of Glad- 
stone. Out of this background of 
blueprints and machinery came the 
present British Minister to Sofia. 
But his soul must have rebelled, for 
he took First Class Honors in Mod- 
ern History at Oxford, Entering the 
diplomatic service, he went to Ber- 
lin, Athens, Lisbon and Madrid, 
eventually becoming head of the 


Eastern Department at the Foreign |: 


Office. He has only been af Sofia 
for three years, and must have 
known that Bulgaria had sold her 


soul even then. 
a. a 


Brave Obstinacy 

When Sir Frederick Banting was 
born in Canada he inherited three 
great things—obstinacy, curiosity, 
and physical strength. In the last 
war, fighting with the Canadians, 
he refused to let them amputate his 
wounded arm. That was typical of 
him in everything. Not long after 
his. return to Canada he began his 
research which was to result in the 
discovery of insulin. He fought 
against indifference, he financed on 
a shoe-string, he borrowed and 
pawned to keep going, and in rough 
surroundings with the dogs he was 
using for experiments he gave to 
humanity one of the most merciful 
discoveries of all time. 

Now he is dead, killed in a plane 
that was to bring him to London. 
The sadness and waste of his pass- 
ing are grievous, but his immortal- 
ity will be in the generations yet 
unborn who will bless his name. 


Copyright, 1941, The Financial Post and 
The Sunday Times, London. 


There’s Something N ew Afoot! 
Military Monks 
for Officers and Civilians. | 


Here’s the new semi-military shoe that has become such a 
big favorite for civilian wear! No wonder it’s so popular — 
It combines the durability of heavy construction with the 
comfort of a flexible sole! Come in and try on a pair at 
Simpson’s. Note the snug, easy way they hug your foot — 
the supple restfulness of the pliable sole! Then choose 
from black or brown calf; strap through the tongue (as 
illustrated) or across the tongue. Sizes 6 to 12. Pair $8. 


Phone orders filled 


Other types, $5.50, $6 and $7 
—  TRinity 8111 


THE STORE FOR MEN 


is being baked. 
Similarly, Canada’s wartime 
labor army has been expanded and 
given the necessary degree of skill 
by a vital leaven of recruits-in- 


For the most part unskilled 
“raw” workers, these are being 
turned into qualified operators in 
Canada's factories through plant 
training, and “upgrading” while 
they work. 

Mutual Action 


Yeast and the dough complement 
each other and _ work in union to 
produce a loaf of bread. 
So these new war workers and ex- 
isting skilled staffs 'are being fused 
by mutual action, to create the 
vastly enlarged labor forces for 
operations on the industrial front. 

The required thousands of new 
workers are being “made” largely 
by diffusing recruits and trainees 
through the “dough” of basic plant 
payrolls. The original staffs work 
by instruction and example on the 
recruits. The latter in turn stead- 
ily expand the working strength 
and sum total of effective skills of 
plant labor as a whole. 

Work as .They Learn 


In some cases, special plant 
schools and other facilities devoted 
primarily to training new workers, 
are operated in war plants and 
allied industries. But in the major- 
ity of plants—and to some extent 
in, the plant schools—the recruits 
learn by doing the actual factory 
operations. . 

The more they work the more 
they learn, starting on the simpler 
operations—perhaps practice work 
at first—and then moving on by 


ew Books 


Sinclair as Novelist 

BETWEEN TWO WORLDS. By Upton 

Sinclair. Published by Macmillan 
Co. of Canada, Toronto. Price $3.50. 

After a lifetime of literary fhuck- 
raking, Socialist Upton Sinclair has 
taken to the writing of fiction. This 
is the second book in what promises 
to be at least a trilogy. It carries the 
hero of “World's End,” Lanny Budd, 
through the thumping 1920's and to 
the beginning of the dark depression 
that brought on the war. 

If Sinclair has a social motive in 
his novels, it is not outwardly 
apparent, except to the degree 
that his Hollywood-like expression 
of the life of the leisured 
classes may be designed as a grand 
satire upon wealth. Perhaps the first 
two volumes are written—like the 
first two acts of a three-act play— 
to prepare the audience fbr the great 
denouement and the clinching of the 
final moral lesson. 

“Between Two Worlds” is fast- 
moving and readable. The scene is 
set in Europe and most of the great 
figures of the period, and all the 
great events that made international 
news, are skilfully woven into the 
tale, or tales, the author spins. 


News Reel Drama 
I WITNESS. By Norman Alley. Pub- 
lished by Longmans, Green & Co., 
Toronto. Price 3.50. 

The newsreel cameraman, too, is 
a reporter of the news, if not of his- 
tory. Norman Alley is one of the 
veterans of a profession that pro- 
vides more excitement than personal 
fame for its members. He has filmed 
all the great and near-great of the 
present generation. 

He chased Villa into Mexico; he 
filmed the sinking of the Eastland 
in Chicago harbor; he accompanied 
the “Flying Family” of Hutchinson's 
on their venturesome attempt to fly 
to Europe via Labrador and Green- 
land; he took the cap off his lens in 
order that world audiences might see 
the slaughter of the innocents at 
Shanghai and the rape of Nanking; 
he was aboard the Panay, when 
Japanese bombers deliberately and 
mufderously sank it; he saw the 
German invasion of Holland and he 
pedalled a bicycle, his camera slung 
over his shoulder, behind the Ger- 
man armies marching .into Belgium 
and France. 

All these adventures and a hun- 
dred more he tells in this, the first 
full-length confession of a tough bat- 
tler in the pugilistic ring where 
newsreel knockouts are scored. 

Some of the yarns are little gems, 
not the least chuckle-rousing being 
the story of how Alley made a fool 
out of Lindbergh, a story too good to 


portion of skilled men for instruc- 
. Westinghouse Plan 
A notable illustration of this. is 


variety of electrical machinery, 
apparatus and consumer goods, the 
company’s regular payroll runs to 
several thousand persons. Since the 
war the company has occupied an 
increasingly important place in fill- 
ing greater demands from industry 
and commerce, and in contributing 
to the expanded scope of Canadian 
industry’s war effort. 

When the company could no 
longer expand its payroll with ‘ex- 
perienced and qualified men, it 
tapped the ranks of Canadian 
youth for additional recruits. The 
majority of these have been techni- 
cal schogl boys of 17 or 18 years 
of age, but some have been taken 
on without technical school advance 
training and a few older men have 
been hired for plant training. 

Put Into Production 

Regardless of whether they came 
from a technical school or were en- 
tirely “green,” the new workers 
have been put right to work in 
production operations, under work 
supervision or’ with direction from 
special instructors drawn from the 
existing plant staff. They have been 
dispersed through the different de- 
partments of the plant—both for 
war work and regular production 
—but mostly in sections requiring 


The emergency system has been 
able to turn out qualified men for 
particular operations in from two 
to three months; After general in- 
struction in the operation of lathes, 
drilling machines, shapers, milling 
machines, etc., the boys are then 
concentrated on learning how to 
use special machines and carry out 
specific phases of production. Fin- 
ally they are put into production 
without supervision or instruction, 
and moved up as-rapidly as pos- 
sible to more difficult work. 

A great many women workers— 
between 700 and 800—are employed 
in the Westinghouse plant. They 
have been used principally on oper- 
ation of automatic.units, such as 
screw machines. Most of the girls 
were taken on new and “green,” 
and as they had no technical school 
training have had to be trained 
completely by the company. 

For:the boys taken on, much of 
the preliminary training has been 
done in the technical schools, 
which were kept advised. as to the 
company’s coming requirements. 
This has made it easier to feed the 
new recruits directly into regular 
production operations, under work 
supervision or with supplementary 
instruction as they work. 

There are half a dozen instructors 
drawn from the regular skilled 
staff to give all or most of their 
time to training the new workers. 
In addition, there are 20 to 30 
“watching” instructors or super- 
visory teachers scattered through 
the plant with from one to four or 


machine operation. > five boys under their. care. 


ODAY, so that plants can keep rolling at peak production, 

‘expansion and modernization has to be done at top speed 
and with a minimum of interruption. To industrial executives, 
faced with urgent construction jobs, Johns-Manville offers 
this 3-way service designed to help speed the work. 


1; QUICK DELIVERY on a wide range of essential building 
materials such as Roofings, Sidings and Floorings. 


2..PLANNING ASSISTANCE on_ building, , expansion, 
modernization to assure fewer interruptions. 


3. TIME AND COST SAVINGS resulting from fast labour- 
saving application methods . . . high-quality materials. 


Johns-Manville ‘can deliver the building materials you need! 
A telephone call, wire or letter to your nearest Canadian Johns- 
Manville office will get quick action. 


JOHNS-MANVILLE CANADIAN JOHNS-MANVILLE 
CO, LIMITED 


MINE AND FACTORY AT ASBESTOS, P.@. 


Seat Se nema re Re 


The Johns-Manville Mill Buildings at Asbestos, P.Q., 
where asbestos-bearing ore, from the largest asbestos 
mine in the world, is processed. Thousands of tons 
of fibre are shipped to the U. S. These shipments 
bring to Canada millions of dollars of U. S. currency 
—foreign exchange that helps to buy shells, ships, 
aeroplanes and tanks for the Empire's fighting forces. 


LINK-BELT LIMITED 


100% satisfied with this 
J-M Roof on their To- 
ronto Plant. 


J-M Built-Up Roofs are made to resist fire,? 
weather and wear, .. to give years of service 
with a-minimum of maintenance . . .-and are 


steep decks — or Felt, Pitch 

avel roofs, like the Link-Belt Co. roof 
illustrated above, for flat decks. Every roof is — 
backed by J-M’s 82 yeors of research and. 
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* McTague Commission Would Adopt Two-stage 
Scheme and Recommends Drastic Changes in 


Company Laws 


Report of the Royal Commission on Abitibi Power & Paper Co., 


just reléased and reviewed elsewhere in The 


can be divided into 


two parts. As forecast in The Financial Post some months ago, the 
Commission, under the-chairmanship of Mr. Justice McTague, makes 
this an opportunity to recommend some badly needed changes in our 
company legislation. The report also contains, in general outline, a 
plan for reorganizing ‘Abitibi, using a moratorium, or status quo basis, 
with the complete job to be finished later. 

First reaction of investors to the report was not remarkable. 


in the preferred. pe 


‘There was some strengthening in prices of the bonds and some decline 


It is too soon to know what the chances are of constructive action 
resulting from the Commission’s plan. To date, comment has been 
confined largely to asking questions and speculating on the details 
which are lacking. It is known that influential bondholders were 
favoring a scheme some months ago which resembled that adopted by 
the Commission in many ways. This gives rise to hope that this plan 
will not be doomed before it gets to the voting stage as so many have 


been in the past. 
Obsolete Machinery 


The analysis of Canada’s machin- 
ery for company reorganization 
brings before the public something 
that has lagged too long. Canada is 
out of date in this regard, as evi- 
denced by the Abitibi case itself. To 
alter the law so as to permit the 
courts authority to have appraisals 
made and to determine just how far 
the equity in the bankrupt company 
can be stretched would lessen un- 


. desirable delays. It would provide 


the machinery for working out plans 
quickly and fairly, for sick com- 
panies. 

Of course, if is recognized that 
this is only the barest outline of 
what would be needed. Perhaps the 
most important missing factor would 
be a judiciary adequately trained 
and experienced in the highly spe- 
cialized matters which would come 
before it in increasing numbers. The 
alternative to this is complete codifi- 
cation of laws. 

Also of interest is the secondary 
matter of the uses and abuses of de- 
posit agreements which the Com- 
mission thinks need curbing. 


A Few Questions 
The Commission admits that it 


_ has not offered a complete and defi- 


nite reorganization plan for Abitibi. 
That this is true is clear from the 
number of questions that arise. 
Points which need clarification in- 
clude the methods of redeeming the 
bonds and the ways of settling int- 
erest arrears. It has been suggested 
that there would be little difficulty 
in getting the amount of bonds out- 
standing reduced to $35 millions 
from the present $48 millions. 

There is the present excess work- 
ing capital of several millions and 
possible realizations from sale of 
non-essential assets. If these sums 
were used now to buy in bonds at 
discounts.of about 30 points, the 
question-of interest arrears would 
not bother the company so much. 
But it woyld not take the purchase 
of many millions of bonds to raise 
the price substantially. 

As bonds get to par what hap- 
pens? Does the company then have 
to pay for interest arrears, thus giv- 
ing an advantage to the bondholder 
who is able to hold on? 

At any rate the plan so roughly 
outlined does recognize the possi- 
bility that shareholders. have an 
equity, perhaps a substantial one. 
How soon they could realize upon it 
however would seem to depend on 
how good progress could be made in 
reducing the bonds outstanding. 


Advertising Pays 

Much has been said about the dif- 
ficult times through which the 
Stock Exchanges and their members 
have been going recently. Less has 
been said, however, about success- 
ful moves to counteract ‘the un- 
favorable forces against which this 
business operates. 

We do not know whether the New 
York brokerage of Merrill Lynch, 
E. A. Pierce and Cassatt is the 
world’s largest or not but it must 
come close to it. 

* - 

In the last quarter of 1940 this 
firm handled 10.8% of the reported 
volume of the New York Stock Ex- 
change. It was formed April 1, 
1940 and since then has broken 
more than one precedent, The latest 
is to issue a complete and “stream- 
lined” annual report to its custom- 
ers and the public. This column 
has in the past referred to the un- 
usual advertising programme of 
this Stock Exchange firm. The an- 
nual report reveals that $140,000 
was spent on this programme in 
1940. C, E. Merrill states: “We be- 
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lieve the results justify enlarging 
the programme in 1941.” Whether 
this was due to advertising or not, 
it is still a fact that this firm opened 
12,842 new accounts during the nine 
months ended Jan. 3 last, increasing 
in customers to 50,000. 


Constructive Measures 

From a financial standpoint the 
nine months operations, about as 
poor a nine months for brokerage 
revenue as the business has ever 
witnessed, resulted in a net loss of 
only $36,594 on total income of $4.2 
millions. This is after allowing for 
all expenses, including salaries of 
partners. Writing down of ex- 
change memberships and certain 
non-recurring expenses created a 
total loss of $308,621. But the final 
quarter of the year showed a net 
profit after all charges of $140,000. 

Among measures taken by Merrill 
Lynch last year were the following: 

Reduction in commission charges 
and interest rates and elimination 
of all service charges, costing the 
firm $300,000 annual increase in the 
firm’s percentage of total stock ex- 
AZhange volume from 9.2% in the 
first quarter of last year to 108% 
in the final quarter; no general re- 
ductions in salaries, either last year 
or contemplated now, with the ex- 
ception of partners. 

It has been the belief of this firm 
that customers and the public are 
entitled to fullest information re- 
garding its position and operations. 
Moreover, in carrying out this 
policy, Merrill Lynch has been able 
to turn it to advantage. In its ad- 
vertising programme, in its report 
to the public and in its businesslike 
way of reorganizing its affairs, this 
firm stands as a model to Stock Ex- 
change member firms everywhere 


Honey Dew Sales 
And Net Higher 


Shareholders Approve 


Add: Misc. income . 
9,068,520 
636 5,302,304 
250 
95,476 
65,381 
62,138 
40,360 
161,726 
858,710 
695,785 
332,818 
287 


*Total d ; visite 
eprec. Pr "604 
45,123 


44,688,071 34,597 
140,924 522,169 


18,077,529 17,596,672 
Less: General exps. .. 13,926,912 
Directors’ fees 500 


Sales 
Lets: Cost of goods .. 
Add: eee 


perienced by Supersilk Hosiery 
Mills Ltd., in 1940, according to W. 
S. Thompson, president. The com- 
pany lost over $8,000 in foreign col- 
lections as a result of the occupa- 
tion of Belgium, felt the effect o: 
substantial wage increases in Dec., 
1939, and paid 70% more in income 
and excess profits taxes in 1940 
than in 1939. : 

Patent suit involving use of an 
attachment on full-fashioned knit- 
ting machines was settled in favor 
of defendants, including the com- 
pany. 
to use the reserve for royalties in 
writing down goodwill from $54,049 
to $1, and in raising contingent re- 
serve to $30,792 from $10,000. 


Inceme and a Account 
Years a . 31 
$ s 


Net profit 

Less: Pref. divds. .... 
Aad: Prev. surplis'.. 190-818 
228,514 


The company was thus able | ™ 


other forms of nationalism in those 
countries did not help Canada to 


) 
om Cost of goods .. Saree Taitees sell for export except in crude form. 
. 107,167 489,341 


In 1938 the foreign business of the 


war. ; 5 

Since Sept., 1939, fabricating and 
conversion plants in Toronto, Mont- 
real and elsewhere have been im- 
proved, and diverted to work for 
war. Huge new establishments have 
been built, equipped and put into 
operation. Consequently this coun- 
try is now able to deliver alum- 


amazingly 

Although the rapid and substan- 
tial expansion of aluminum produc- 
tién cost a very large sum of 
money, Mr. Powell stated the Gov- 
ernments of the United Kingdom, 
Canada and their allies are now 
able to buy Canadiqn aluminum at 
prices less than those current at 
the beginning of the war. 


Market Opinions 


Stock market commentators stress 
that prevailing prices are low in re- 
lation to earning power, even while 
admitting the many dangers ahead. 

Brookmire Counsellor, N.Y. — 


948 | Stocks are in basically strong posi- 
360 | tion because they are low in price 


relative to earnings and because the 
underlying expansion of business 
continues in progress. . . . Clients 
must watch just when and how the 
war blow expected this spring will 
be struck, yet keep portfolios well- 
balanced to benefit from the under- 
lying expansive and inflationary 
trends. 


Barron’s, N.Y. (The Trader)—The 
longer the market approximately 
holds its own anywhere above the 
level established in the break of 
Feb. 14, the solider becomes the base 
for an ultimate recognition of pres- 
ent-day earning power and yields of 
American equities. j ; 

. * 

Financial World, N.Y.—The recent 

action of the rails shows that profit 


opportunities exist in carefully se- 
lected situations; some of the mem- 
bers of this group have not exhaust- 
ed their possibilities, As a general 
market policy, however, mainten- 
ance of substantial reserve buying 
power ig advocated until there is 
more assurance against disturbing 
developments abroad and clarifica- 
tion of the profit outlook at home. 
. * om 


Barron’s, N.Y. (The Dow Theor- 
ist)—If the industrials should carry 
above the March 18 high of 123.92, 
the implication would be miltly 
bullish, although no important Dow 
theory indication would be given. 
Such a break-through could be the 
precursor of an attempt by the aver- 
ages to test their November highs of 
138.12 for the industrials and 30.29 
for the rails. However, if the indus- 
trial average continues to fail to get 
through the March 18 high, its action 
will suggest the possibility of re- 
newal of the decline. The major and 
secondary Dow theory interpreta- 
tions remain bearish. , 


Company Reports 


standing at Feb. 28. During the year 
there were 850 shares of 5% prefer- 
red stock purchased and cancelled, 
léaving 15,150 shares outstanding. 
Investments of the company were 
carried on the books at the end of 
the 1941 fiscal year at $3.2 millions, 
with a market value of $2.2 millions. 
Asset value for each preferred share 
was reduced from $84.40 to $60.61. 
Income and aT Account 
Years Ended Feb. 26 


1941 1940 


$ 
158,724 
19,971 
85,921 
3,014 


49.818 
32,033 


17,785 
316,614 
1,126 


333,273 


Brewers & Distillers 


Brewers & Distillers of Vancouver 
Ltd. reports a decline on both oper- 
ating income and net profit for 1940 
compared with 1939. Net profit for 
last year is equivalent to 65 cents a 
share on the common against 91 


00 | cents a share for 1939. Payment of 


Capital Increase — New Kove 


Shop in Ottawa 


Shareholders of Honey Dew Ltd. 
approved increase in authorized 
capital from 27,170 shares to 50,000 
shares at the annual meeting. No 
announcement was made on plans 
for issuing additional shares but it 
is understood that this may be done, 
if and when, the company needs 
more capital in its modernization 
and extension programme. 

One modernized shop has been 
opened this year in Ottawa with 
sales increases up to 50% resulting. 

E. P. Taylor, president, told share- 
holders that both sales and profits 
for the current year which began 
Nov. 1 last are ahead of correspond- 
ing periods of the preceding year. 
He added that the company expect- 
ed to be able to maintain the divi- 
dend policy inaugurated last year 
when 50 cent quarterly payments 
were started in July 
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132,446 
109,915 
Wilsil Ltd. 

Wilsil Ltd. reports operating profit 
of $379,128 in the 52 weeks ended 
Dec. 28, 1940, compared with $402,629 

the preceding 52 weeks. Income 
and “excess” profits tax provision in 
1940 totalled $137,000, compared with 
$66,109 for income tax in 1939. Net 
profit totalled $202,547 in 1940, com- 
pared with $299,837. This was 
equivalent to earnings on the com- 


mon stock of $1.49 as against $2.21. 
Cons, Income and Surplus Account 
52 Weeks Ended 


Operating ee. ° 
Less: Depreciat. dias 
Inc. & profits taxes 


Working capital .... 1,447,437 
Balance Sheet Changes 
213,352 


75 cents in dividends, same amount 
as paid for 1939, left a deficit of $58,- 
235 from 1940 operations. 

Shareholders are being asked to 
approve a dividend of 50 cents and 
a bonus of 10 cents a share at the 
annual meeting April 24. Payment 
would be made. May 20 to share- 
holders of record April 26. 

H. S. Tobin, president, reports that 
distilling operations at both New 
Westminster and Amherstburg fol- 
lowed the policy of providing a sup- 
ply of gin and alcohol for the next 
12 months.’ Current te of $3.5 
millions include $722,520 in cash and 
$359,628 in Dominion bonds. Inven- 
tories total $1.9 million, of which $1.5 
million is stocks on hand of bulk 
and bottled beer, whiskies and 
spirits. 

Ceonsel. Income and Surplus Account 

Years Ended Dec. 31 
“ 
Operating profit 963,436 


Less: Exec. salaries .. 
Directors’ fees 


Income & E.P. taxes 306,645 
Net prof: 
lus for year 


Su 
Add: 
Less 


. 


s 
3,314,701 
374,645 


d 2,940,056 
Brandram-Henderson 
While sales of Brandram-Hender- 


son Ltd. were substantially greater, 
income from 1940 operations fell 


‘| Current liabilities ....' 


try has recently increased selling 
prices, which will partially offset the 
increase in manufacturing costs. 
Cons. Income and Surplus Account 
Years Ended ee 


Operating income .. 

Invest. revenue 

Less: Selling exps. .. 
Admin. & gen. .... 
Legal fees . 
Exec. salaries ...... 
Directors’ fees ..... 
Interest & disct. .... 


Net earnings 

Less: Depreciation . 
Reorg. exp. amort, 
Inc. & profit tax .. 
Inc. bond int. 
Minority interest .. 


Net profit 
Add: Prev. surplus .. 
Bond int. res, trans, 


Surplus 
or deficit. 

Working Capital 
Current assets 778,096 


Working capital: 


Assoc. Breweries 


Financial statements of Associated 
Breweries of Canada Ltd. for 1940 
show net operating profit of $1.1 
million, an increase of $225,117 over 
1939. Total revenue increased by 
$225,593 to $1.2 millions. 

After depreciation and substan- 
tially increased taxes, net profit to- 
talled $542,060 in 1940, compared 
with $642,095. Earnings on the pre- 
ferred stock amounted to $75.93 a 
share, compared with $80.48 in 1939. 
The common showed earnings of 
$2.06, against $2.47 in the preceding 
year. Disbursements of $1.35 a share 
were made on the common shares in 
each year. : 

Net working capital improved by 
$199,341 to $1.3 million. Cash in- 
creased to $800,830 from $518,006. In- 
ventories at the end of 1940 amount- 
ed to $384,272, compared with $316,- 
906 at the end of the preceding year. 
Holdings of Dominion war bonds 
moved to $435,581 from $250,112. 

A secured loan of $343,507 appears 
in the balance sheet. It is explained 
the company took up its right to 
additional stock during the year in 
the Seattle Brewing & Malting Co. 
The loan was secured from the Bank 
of Montreal, San Francisco, and did 
not involve any transfer of funds 
from Canada. 


Cons. Income and Surplus Account 
Years Ended Dec. 31 


Net oper. profit® .... 
Rev. from invest. .... 
Other revenue 


1,242,917 
6,500 
158,326 
294,519 
241,511 


Less: Dir's fees 
Depreciation 
Fed. & prov. inc. tax 
“Excess” profit tax 


Net profit 
Less: Pref. divds. .... 
Commen divds. .... 


Surplus for year ...; 
Add; Prev. surplus... 
Employ. ben. fund.. 
Invest. reserve ... 


Surplus forward 1,260,245 1,090,740 
“$51,804 in 1940 and $51,06I'paid brewery 
rs salaries, executive officers and 


fees. 
Working Capital 
1,855,597 1,310,561 
606,597 


ma 
leg 
260,902 

1,249,000 1,049,659 


Northern Electric 


Annual financial statement of 
Northern Electric Co. shows net 
profit in 1940 of $1.2 millions, com- 
pared with $764,512 in 1939, an in- 


|B. C. Budget Preview 


ADVERTISING HEAD 


Crane Limited announces appoint- 
ment of Alfred P. Darcel as adver; 
tising managér, succeeding C. V. 
Cohn.. Mr. Darcel during the 
past 15 years has been assistant 
publicity manager of Canadian 
Ingersoll-Rand. 


Investment Notes 


Dominion Textile — Orders for 
clothing totalling $856,032) were 
awarded to this company in the 
week ended March 21 by the Depart- 
ment of Munitions and Supply. 


Canadian Car & Foundry — This 
company received orders for aircraft 
to the amount of $3.3 millions from 
the Department of Munitions and 
Supply in the week ended March 21. 

- s * 


Fleet Aircraft — Aircraft to the 
amount of $465,753 were ordered 
from this company in the week ex: - 
ed Mar. 21 by the Department of 
Munitions and Supply. ’ 

” 


Canadian General Electric — Or- 
ders received by this company from 
the Department of Munitions and 
Supply in the week ended Mar. 21 
totalled $699,232, including $686,500 
for ordnance and the balance for 
electrical equipment. In addition 
the company received $270,000 to- 
ward capital expenditure at its 
Peterborough plant. 


JOINS ADVISORY BOARD 

John A. Northway, Toronto, has 
joined the Toronto advisory boards 
of the Huron & Erie Corp. and the 
Canada Trust Co, Mr. Northway is 
president of John Northway & Son 
Ltd. and a director of Imperial Bank 
of Canada, Canadian Canners Ltd., 
General Accident Insurance Co., 
Scottish Canadian Assurance Co. 
and other institutions. 


unchanged ow many years, 99.98% 
being held by Bell Telephone Co. of 
Canada and Western Electric Co. 
The small remaining balance is in 
directors’ qualifying shares. 
Dividends paid in 1940, at the rate 
of 60 cents a share, amounted to 
$486,000. Prior to this year no divi- 
dends had been paid by the com- 


es pany since 1932, with the exception 


of $121,500 paid in 1938. 


It is stated in the annual report 
that the company has followed a 
conservative policy of dividend dis- 
bursement, having regard to the 
fluctuations of the industry and ex- 
periences of the recent depression. 
During that period surplus account 
was reduced from $5.7 millions at 
the end of 1930 to $1.6 millions at 


Dec. 31, 1936. At Dec. 31, 1940, earned 


surplus totalled $4.2 millions. ‘ 
In 1940 the company’s services 


509; were considerably expanded to 


meet increased demand for regular 
products and for the manufacture 
of essential war materials. 


Investment in subsidiary com- 
panies shown in the balance sheet 
at the end of the year at $401,552, 
which represents the company’s in- 
terest in Amalgamated Electric 
Corp., and Dominion Sound Equip- 
ments Ltd. 


Investment in lands, buildings, 
machinery and equipment at the end 
of 1940 totalled $19.4 millions, for 
which there was a depreciation re- 
serve of $11.2 millions. 

Incéme and Surplus Account 


Year Ended Dec, 31 
1940 


Gross. earnings 
Less: 


Exec. remun. 
Legal fees 


Operating profit .... 
Add: Invest. inc. 


1,772,931 

61,474 

555,000 

Net profit 1,156,457 
Less: Dividends 


Surplus for year 
Add: Prev. surplus 
Less: Pension fund ........ eeee 


Surplus forward 


Working Capital 
As at Dec. 31 
1940 1939 
$ $ 
13,897,591 11,229,069 
2,806,419 1,532,282 


11,091,172 9,606,787 


Current assets 
Current liabilities ... 


Working capital 


George Weston 


George Weston Ltd. reports op- 
erating profits for 1940 approxi- 
mately the same as in 1939. Heavier 
taxes and depreciation, however, 
result in lower net profits, being 
equivalent to $1.21 a share-on the 
common compared with $1.51 a 
share for 1939. Dividends of 80 
cents a share were paid in each 
year. 

J. A. Gairdner, chairman, reports 
that total taxes paid last year 
amounted to 14 million, This 
co es with $1.1' million for the 
previous year. He states that “pro- 
duction, sales, and profits for 1941 
to date compare favorably with that 
of a year ago, and from present 
indications, the year ahead should 
prove a satisfactory one.” 


Hints Broad Changes 


From Our Own Correspondent + 


regarding the 

Z which will be 
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Reasmen, ME, Hart spoke foie 
of Trade: 3 


Mr. Hart's budget proposals repre- 
sent a recasting of the financial 
programme that will permit a great- 
er measure of co-operation with 
Ottawa. 

_Would Be Retroactive 

Summarized, this is what Mr. Hart 
proposes to do when the Taxation 
Act comes up for amendment at 
the next regular session of the legis- 
lature. Ali changes affecting incomes 
for the present calendar year and 
retroactive to Jan. 1, 1941: 

1, Abolish the surtax on incomes 
$5,000 and make divi- 
dends from British Columbia in- 
dustries tax-free, a 
2. Raise exemption to $750 for 
single men, $1,200 for married men, 
$400 for each dependent. — 
3. Assume the total cost of un- 


Your Income 


From now until April 30, dead- 
line for filing personal income tar 
returns, The Financial Post will 
answer questions from subscribers 
about their income and national 
defense taxes, as to exemptions to 
which they may be entitled, meth- 
ods of payment, etc. 

Enquiries are invited. 


Travelling Expenses 
Are commercial travellers and 
other employees, whose work 
takes them away from home fre- 
quently, liable for income tax on 
money paid them as travelling ex- 
penses, for the use of their cars, 

meals, etc.? : 


Commercial travellers and other 
employees are not liable for income 
tax on money paid them as travel- 
ling allowance, including use of 
their cars, meals, etc., provided the 
amount is paid as expense money 
and not as salary. But if it is paid 
as salary or wages, then they must 
pay income tax on it. 

For example, take a man who is 
paid a salary of $300 a month. He 
travels and spends, say, $50 a month 
for gasoline and oil, hotels and 
meals, while on his employer's 
work, If he collects the $50 from his 
employer as travelling expenses he 
is not liable for income tax on the 
amount.. But if the employer pays 
him a salary of $350 a month, with 
the understanding that the employee 
pay his own expenses out. of it, the 
employee is then liable for income 
tax on the full amount of the salary, 
subject, of course, to the ordinary 
exemptions as a married man and 
for dependents, etc. In such cases 
the Income Tax Department does not 
attempt to segregate what is salary 
and what is expense money. It con- 
siders all.as salary. 


Five Months in Canada 


Last August I took up perman- 
ent residence in Canada. In five of 
the preceding seven months of 
1940 I was in another part of the 
British Empire, where I paid in- 
come tax. The other two months 
I was in China or on the high seas. 
Am I expected to pay income tax 
on my total 1940 income in Can- 
ada? 

As you took up your permanent 
residence in Canada during 1940 and 
were a resident of this country on 
Dec. 31 you are liable here for in- 
come tax on your income for the 
full year. As, however, you paid 
income tax in another part of the 
British Empire during part of the 
year you are entitled to deduct from 
the amount of income tax payable 
in Canada, the money paid to the 
other British country. This is pro- 
vided for in Section 8 of the Income 
Wer Tax Act. It will be n . 
of course to submit evidence of the 


s 
12 payment having been made. 


Remodelling’ House 
I own a dwelling house. Can I 
_ deduct from income for income 
tax purposes money spent in con- 
nection with it in the following 

ways? 3 
Interest on mortgage and taxes? 
Renewing part of roof; replacing 
obsolete wiring with heavy duty 
wiring complete with fixtures; in- 
stalling hardwood floors over old 
softwood; installing new plumbing 
and heating, shower bath and new 
furnace pipes; repairing cernent 
floors in basement; rebricking 
chimneys and changing outside 
verandah into an outside vesti- 
bule. I rent this house to another 

and regard it as an investment. 


You are allowed to deduct inter- 
est charges and taxes. 

Normally a house-owner is allow- 
ed to deduct money spent in making 
ordinary repairs. But the expendi- 
tures you mention suggest that the 


The latter issue is not guaranteed 
by the parent company. 
Consel. Income and Surplus Account 
Years Ended Dec. 31 
. 1940 1939 


s $ - 
1,372,251 1,380,709 
1,924 1,466 


1,374,175 1,382,175 
46,656 


Net oper. profit ......° 
Add: Other income ,. 


Total income 
Less: Exec, 


profit 
Less: Pret. dividends . 
Pfd. div., W. Paterson 
Common dividends ., 


s 
Balance sheet shows bank loans 


reduced to $95,000 from $133,000 a 
year ago, while cash now amounts 
to $100,716 against $04,565. Funded 
debt has been reduced to $1.7 mil- 
lion from $1.8 million and now in- 
cludes $232,000 of McCormick's Ltd. 
guaranteed prior lien 414% bonds, 
$13 million of the same campany’s 
guaranteed 4% mortgage bonds and 

of Weston’s Bread and 

(Canada) 44% 


pil Age cetnsalt he ait 
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3,020,307 2.902.306 
Current liabilities .... 1,702,352 1,513,051 


Ser wene Teliet within the prow. 
ce. 

4. Release $25 millions for jp. 
vestment by repayment of matur. 
ing bond issues. 

5. Repay treasury 


bills he 
the Dominion, id by 


quarters the speech 

regarded as an attempt to clear the 
way for a provincial election 
which is generally expected to be 
held some time next fall. It was 
also interpreted as an endeavor to 
“put the Government right,” with 
Ottawa after the series of undiplo. 
matic acts by Premier T. D. Pat. 
tullo, who was in the eastern United 
States at the time Mr. Hart made his 
address. 

There is no doubt that the more 
moderate element in the provincia} 
cabinet feels that Premier Pattulio 
seriously misjudged public opinion 
when he joined with Hepburn and 
Aberhart in walking out of the 
Sirois confeypnce; that he blunder. 
ed again when he classified Hon, J, 
L. lsley’s request for payment on 
the province’s treasury bills as “an 
inordinate demand” and when Mr, 
Iisley asked if that meant repudia. 
tion he retorted that he had bet 
“insulted.” 


J 


work was done more in the nature 
of remodelling and rebuilding a 
house than fepairing it. Expendi. 
tures of this kind in the case of a 
house which is owned as an invest. 
ment and rented to another are not 
usually allowed as deductions from 
incomé. The total amount spent, 
however, can be added to the capital 
cost of the building and depreciation 
then based on the higher cost. De. 
preciation is allowed at the rate of 
242% yearly on a brick building and 
544% on a frame structure, 


FEATURES 
in the April issue 


THE CANADIAN 
CHARTERED 
ACCOUNTANT 


Taxes and related matters 
Budgeting and control of 
manufacturing expenses 
Accountants and the law of 
negligence 
Responsibilities of new 
members / 
What examinations cannot test 
Dominion income tax rulings 
Exchequer Court tax decision 


Published monthly. $3.00 per 

annum. Subscription open to all. 

A. H. Carr, Editor, 10 Adelaide 
Street East, Toronte. 


—TWEY'LL NEVER QUIT 


By HARVEY KLEMMER 
attaché of the U. S. Embassy in 


London 1938-1941. 


on Klemmer has heard enough 
different types of Nazi bombs fall 
and explode to be qualified to fut 
his impressions on paper. His un- 
censored accounts are not embel- 
lished in any way, but are straight- 
forward factual! statements.” —~ 
Montreal Gazette. $3.00. 
LONGMANS, GREEN & CO. 
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Industry Injured 
Although the rumors of a 
ret to parity are becomi 
frequent and appear to cor 
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such a move would be appra 
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on some Canadian industrie 
be dangerous at the presen 
For example, $120,540 of 
February earnings totalling 
915 came from the premian 
exchange. This is nearly 2: 
month’s operating profits 
bond interest and depreciati4 
would appear that removal o 


exchange’ premium would ren 


this company, and  presuy 
othéte ifp-the industry, v: 
to any rise in labor or other 
‘Canadian. exporters 6 
would lgqse a competitive ad 
in U. S: markets, which the 


' only regain by cost reduc 


virtual impossibility in wart 
seems probable that if the C 
dollar reaches par at the 
time, Canadian industry wi 
a disadvantage until costs 
VU. S. rise to the point wh 


Canadian firms can again c 


| Good Government 


A nation-wide programme 


|. Vincial and municipal gov ex 
4g recommended by the Citiz 


search Institute of Canada 


| duration of war. 
- According to the Instit 
| provinces and municipalitics 


1. Leave the bond market 
national government,® excé 
cases wheré capital expen¢ 
requiring debenture issues 4 
avoidable. 

2. Reserve ‘actual execu 


Be) NTO e 
ese ee | 


BRANTFO 
CHES FROM COAST 10 CO 


? ads. cost te. per 

¥ fer each insert 
TE werds. Add 

°-bex numbe 

When replies «r 

te advertiser, ada 

ada. payable in 

" . Contract rates on a 


+ Works Manage 
Staduate prd 


MBSCUTIVE SEEKS NE 
OPPORTUNITY 





vr 


E cm 

» ser 

= SE 
mY 


April 5, 1940 


review 
nanges 


dent s ~<a 


754 
ment relief within the Droys 


lease $25 millions for in. 
nt by repayment of matur. 
1a issues. 3 
pay treasury bills held by 
minion, ;¥ 
ake special depreciation 
e for firms building ; = 
br expanding present capac. 
war work. ae 
e quarters the speech wag 
gd as an See clear the 
r a province 
generally expected to be 
me time next fall. It was 
erpreted as an endeavor to 
e Government right,” with 
after the series of ya 
cis by Premier T. D. Pat. 
ho was in the eastern United 
t the time Mr. Hart made hig 


is no doubt that the more 
te element in the 
feels that Premier Pattulio 
y misjudged publie opinion 
me joined with He 
rt in walking out of the 
onference; that he blunder. 
in when he classified Hon, J, 
y's request for payment on 
vince’s treasury bills as “an 
ate demand” and when Mr, 
sked if that meant Trepu iae 
retorted that he had 
q” 


s 
: 


= a & gs 
ras done more in the nature 
odelling and rebuilding » 
han fepairing it. Expendi. 
f this kind in the case of a 
vhich is owned as an invest- 
id rented to another are not 
allowed as deductions from 
The total amount spent, 
r, can be added to the capital 
he building and depreciation 
sed on the higher cost. De- 
on is allowed at the rate of 
arly on a brick building and 
a frame structure, 


FEATURES 
in the April issue 


HE CANADIAN 
CHARTERED 
ACCOUNTANT 


es and related matters 
igeting and control of 
anufacturing expenses 
ountants and the law of 
egligence 

ponsibilities of new 
embers 7 

at examinations cannot test 
inion income tax rulings 
hequer Court tax decision 


lished monthly. $3.00 per 

um. Subscription open te sil. 

H. Carr, Eéditer, 10 Adelaide 
Street East, Terente. 


By HARVEY KLEMMER 


ché of the U. 8S. Embassy in 
London 1888-1841. 


vey Klemmer has heard enough 
ent types of Nazi bombs fall 

plode to be qualified to ut 
impressions on paper. His un- 
red accounts are not Je 

n any way, but are straight- 
rd factual statements.” 
real Gazette. $3.00. ‘ 


DNGMANS, GREEN & CO. 
Toronto 


OF EVERY DESCRIPTION 


Te Selena 


TORONTG 
PHONE EL.7271 


RANCHES 
NTREAL WINNIPE 


COUNTANCY 


® ALLIED SUBJECTS 
w Higher Accounting Courses by Mail , 
or al Accounting tions. Choose the 
. 40 years of success. 500 
s for reference. The broader 
the better qualified you are f 
t when the opening occurs. 
1 in 3 sections—we can catch 
at any stage and guide you to the top- 
wbjects include: Cost Accoum 
. Corporation Finance, Practical 
ness Administration. 
nomics, Commercial Law, ett. 
Yor Catalogue. Shaw , Dept ace 
py and Charles Sts, Toronto, 


* 


your © 


— 
err , 


gyril 5, 1941 


goad Markets 


Canadian 


Bonds Rise ° 


On U.S. Parity Talk 


Sharp Rise Follows 


Improved Sentiment — 


Gains Leave Security Values Below Official 


Discount Rate 


Greatest activity in the market for Can adian bonds in the pelt 


has been in New York. On the strength of rumors that the Cana- 


wes doer would be brought back to par, high grade Canadian bonds 
from one to more than two points, Similar strength devel- 
oped and in equities, while the free exchange 

on the Canadian dollar advanced to around 87 cents U.S., some 


nced 
— in corporation bonds 


te _ 
a cents short of the official rate 


Suddennes 
founda 
mendation of Canadian securities 


and financia 
jority were based on the expectat 


‘s of the advance served to obscure the fact that its 
tion had been built over a period of months. Repeated recom- 


by leading U.S. investment houses 


| journals have been quoted in The Financial Post. M@® 


ion that Canada would continue to 


ian her external obligations, that eventually the Canadian dollar 


would return to par. 
a . 7 


Status Preserved 

It was not generally believed in 
New York that the Canadian dollar 
would return to par before the end 
of the war. Nor have the rises in 
security prices or in free Canadian 
dollars yet extended to the point 
justified by the official exchange 
rate. Free dollars are at a 13% 
discount, Dominion and Dominion 
guaranteed bonds are still discount- 
ed at around 14% and discounts of 
shout 20 to 30% are still common on 


interlisted stocks. 

The most that seems to be shown 
by the extent of the current rise 1s 
that U. S. financial circles have 
overcome some of their fears of a 
further drop in the price of the Can- 
adian dollar. If Wall -Street were 
certain that no deterioration of the 
status quo is probable, the offerings 
of Canadian funds and securities at 
much below the official discount 
rate would probably be sharply re- 
duced. Assurance that no further 
drop is in prospect would also tend 
to strengthen confidence in an ulti- 
mate return of the two currencies 
to parity. 


Industry Injured 

Although the rumors of an early 
return to parity are becoming more 
frequent and appear to come from 
“official _sources,” and although 
such a move would be approved by 
U.S. exporters to Canada, the effect 
on some Canadian industries might 
be dangerous at the present time. 

For example, $120,540 of Abitibi’s 
February earnings totalling $517,- 
915 came from the premium on U. S. 
exchange. This is nearly 25% of the 
month's operating profits, before 
bond interest and depreciation. It 
would appear that removal of the 
exchange premium would render 
this company, and presumably. 
othérs‘in- the industry, vulnerable 
to any rise in labor or other operat- 
ing costs. 

Canadian exporters generally 
would lase a competitive advantage 
in U. S. markets, which they could 
only regain by cost reductions—a 
virtual impossibility in wartime, © It 
seems probable that if the Canadian 
dollar reaches par at the present 
time, Canadian industry will be at 
a disadvantage until costs in the 
U. S. rise to the point where the 
Canadian firms can again compete. 


Good Government 

A nation-wide programme for pro- 
vincial and municipal governments 
is recommended by the Citizens’ Re- 
search Institute of Canada for the 
duration of war. 

According to the Institute the 
provinces and municipalities should: 


1. Leave the bond market to the 
national government,’ except in 
cases where capital expenditures 
requiring debenture issues are un- 
avoidable. 


2. Reserve actual execution of 
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financing of desirable improve- 
ments until after the war, such 
improvements having been so 
thoroughly planned in advance 
that their construction may begin 
at once. 

3. Limit current expenditures 
to essentials, in order to make as 
much as possible of the total tax- 
paying ability of the citizens 
available to the Federal authority. 


Bond Index 

D.B.S. index of long-term Domin- 
ion of Canada bond prices moved 
narrowly during the week ended 
March 27, 1941, the average remain- 
ing unchanged from the previous 
week at 101. Compared witha year 
ago, the index averaged 2.8 points 
higher in the latest week. 


DOMINION OF CANADA 


Long-term Bond Index 
Weekly Preceding Weekly 
average week average 
Mar. 21-27 Mar. 14-20 year ago 
101 98.2 


. 101 0 
95.8 95.8 101.7 


Price ... 
Yield .... 


Plan To Export 


Seaway Power 


(Continued from page 1) 


United, States interests will de- 
velop their half of the 2.2 million 
horsepower along the International 
Section immediately. Little chance 
is seen of any surplus power on the 
American side of the line in the St. 
Lawrence region for-some time to 
come. Moreover, U.S. power avail- 
able from the scheme, in sharp con- 
trast to the Canadian situation, 
does not bulk large compared with 
total U.S. production. 


Drop in Bucket 


Present U. S. power capacity, 
augmented the other day by the 
gigantic Grand Coulee Dam, is esti- 
mated at 44 million kilowatts or 
almost 60 million hp. From the 
|development of the International 
| Section of the St. Lawrence the 
American share of power will be 
only a little over one million hp.— 
a relatively small addition to the 
national supply. The United States 
could take its own and Canada’s 
share too and hardly notice it. 


Development of power on the 
Canadian side of the St. Lawrence 
will be likely gradual, The Post is 
informed. Plans of the Ontario 
Hydro, which will get the 1.1 mil- 
lion h.p. on the Canadian side of 
the International section, are under- 
stoed.to, call ultimately for 16 or 18 
generators. These can be set up 
and, brought into production gradu- 
ally, similar to the method adopted 
at the big Chippawa plant on the 
Niagara River. This was brought to 
the generator stage in 1921, but the 
tenth and final power unit was not 
installed until 1929. The St.. Law- 
rence job, it is believed, could be 
handled much more. quickly, if 
there was the demand. 


~ 


Future Power Needs 


At this time no one is prepared 
to even guess at Canadian power 
demands by the time the giant 82- 
foot Barnhart Island power project 
is ready for the water turbines. 

All Ontario resources will be util- 
ized next winter, including another 
block of approximately 75,000 h.p. 
scheduled for delivery early in 1942. 
If the presnt pace were continued 
through to 1945, there would be a 
ready market’ for the whole load 
of the Canadian share of the Sea- 
way project. . 


Falling Off After War 

If the new war industries, par- 
ticularly aluminym and chemicals, 
the No. 1 consumers of electric 
energy continue large scale opera- 
tions after the war, it is predicted 
Canadian development of actual 
power along the seaway will be 
immediate. If not, then it will 
probably be gradual and with a 
heavy export to the United States 
until the home market catches up. 


Dominion Stores Sales 


Up 5.2% First Quarter 


holders at the annual meeting. 
company is operating 43 fewer stores 
now than a year ago. Average sales 


_" per store were up 21.2%. 


y PRESIDENT 


A. J. Trusler of the Confederation 
Life Association was elected presi- 
dent of the Building Owners’ and 
Managers’ Association of Ontario at 
their annual neeting in Toronto. He 
succeeds George S. Vale. Other offi- 
cers elected were W. R. Johnston and 
H. E. Roberts, vice-presidents; Hec- 
tor Cameron, treasurer; and William 
C. Lang, secretary. 


Outlay Swells 


- € 
In Provinces 
Increase in Peace Years 
Greater Than- For Other 
Governments 


Expenditures of provincial gov- 
ernments on current account in- 
creased more than two and three 
quarter times from 1922 to 1939, ac- 
cording to the Citizens’ Research 
Institute. : 

Expenditures of provincial gov- 
ernments met entirely from local 
revenues and including all relief 
charges, whether funded or not, 
were as follows: 

Per 
Expenditures Capita 
eeeves $252,553,573 $22.35 
242,995,774 
224,361,600 
182,242,717 
150,666,061 
136,814,610 
90,186,438 
Provincial Costs Soar 

Since only four months of 1939 
were included in the war period 
the Institute does not deem this to 
have had any material effect upon 
provincial expenditures. — 

In underlining the higher rate of 
growth of provincial outlay in com- 
parison with the Dominion and mu- 
nicipal governments, it is pointed 
out that provincial expenditures in 
1922 represented 12.5% of total gov- 
ernmental. expenditures in the Do- 
minion. By 1938, the latest year for 
which figures are available, this.had 
grown to nearly 22% of the total. 

Net debenture debt of the prov- 
inces increased from 1929 to 1939 by 
$710 millions, or 84%. ~ 


‘Municipal 
- Finances 


Rainy River, Ont.—April 16, 1941, 
has been fixed as the date for ex- 
change of outstanding debentures 
of the Town of Rainy River into 
new debentures, according to the 
plan of reorganization confirmed 
Feb. 17, 1941. Old securities will 
be exchanged at the secyrities de- 
partment of the Canadian Bank of 
Commerce, 25 King St. W., Toronto, 

. . * 


Year. 
1939 
1938 
= seeeeeee mere 


1929 eeeeeeeeeerre 


Whitchurch, Ont.—Declining re- 
lief rolls have brought an admin- 
istration problem to Whitchurch 
Township, York County, Ont. In 
February the township's relief bill 
was $55, with only five cases on re- 
lief. Salaries of the two officers 
administering relief were each $75 
for the month. Revised methods of 
paying the relief officers are under 
consideration. 

7 * * 

Esquimalt, B.C.—Tax reduction of 
two mills has been adopted for 
Esquimalt for 1941. The new rate 
of 37 mills compares with 39 mills 
in 1940 and is a 13%% reduction 
from thé 1938 high of 42 mills. 

7 * . 


Melville, Sask.—Deficit of the 
town of Melville in 1940 was pared 
to one tenth that of 1939. Excess of 
expenditures over collected reve- 
nues amounted to $625 as compared 
with $6.487 in 1939. Current tax 
collections were 56% of the levy, 
the best showing since 1930, while 
current and arrears taxes collected 
in 1940 amounted to 88% of the 
levy, best ratio since 1929. The 
town has steadily acquired property 
and ig~now reported to own ap- 
proximately 89% of the 12,300 lots 
within its limits. 

= . = 


Chatham, Ont.—City of Chatham’s 
34-mill tax rate for 1941 is a reduc- 
tion of one mill from that of 1940. 
Total expenditures for the year are 
estimated at $495,100. Relief costs 
are, budgeted at $5,500 compared 
with $10,000 in the 1940 budget. 

* * . 


Edmonton, Alta.—Cost of unem- 
ployment relief in Edmonton in 
1940 is reported at $614,230, a reduc- 
tion of 30.9% from the 1939 figure 
of $889,019. At the end of the year, 
3,249 persons were on relief, com- 
pared with 6,811 at the end of 1939. 
City share of relief costs was down 
44%. Greatest number of persons on 
relief in Edmonton was 12,991 in 
April, 1933. 


Distillers-Seagram 
Issues Optioned Stock 


Frem Our Own Correspondent 
MONTREAL. — Distillers Corp.- 
Seagrams Ltd. report payment has 
been received for 100 common shares 
under option agreement with Frank 
R. Schwendel, and which was as- 
signed to Mrs. Jeanne S. Schwendel.. 


totals 159,800 preferred 
chicos und SANG comes dunes. 


Bond Tenders. 


5 p.m., Apr. 7. Granby, P.Q.—$125,000, 
from oo “1 1943 to ipa oe bide 
vsked for 344% and on esate 
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‘FINANCIAL POST 


Advances Method of Timing 
Stock Purchases And Sales — 


In accord with long-established 
policy, The Financial Post does 
not sponsor any investments nor 
any particular investment 
“method.” But The Post herewith 
een article by E. G. 

ulmer, Toronto investment deal- 


of 
theory or other investing theories 
which have gained some 


articles by Mr. Bulmer will fol- 
low in successive issues. 


By E. G. BULMER 

Timing in business and invest- 
ment is of supreme importance. 
The businessman wants to know 
when he should expand his busi- 
ness; when he should be on the 
watch for troubles ahead. He wants 
to know the probable direction of 
activity over coming months as he 
plans in advance. 

The investor has to know at any 
time the general direction of the 
trend of stock and bond prices, He 
requires warning of. changes in 
trend if he is going to time his 
purchases and sales to advantage. 


These features of timing in both] 


|} business and investment have been 


determined by the methods outlined 
in previous aritcles. 

But there is more than that to 
timing of investment programmes. 
It must be applied to individual 
securities as well as to the market 
as a whole. 


Nonconformist Stocks 

It is quite possible that circum- 
stances peculiar to the individual 
stocks may cause them to run 
against the general trend. Perhaps 
certain fundamental industrial 
changes make securities of com- 
panies in a particular industry un- 
desirable investments over long 
periods, including times when the 
general trend is strongly upward. 

Most stocks have fundamental 
market characteristics that make 
them behave on a pattern of their 
own. They may be volatile and 
move faster’ and farther than the 
general market; or the reverse may 
be true and the security be a “slow 
mover.” 

These are just-a few of the prob- 
lerns that must be answered in 
solving the vital question of what 
stocks to buy or sell and when. 

Trend in Stocks 

As a guide in determining the 
direction of the trend for indivi- 
duals we have worked out a meth- 
od to be used in conjunction with 
the “composite bank line” previ- 
ously outlined. ‘Phe latter gives 
warning of changes in the direction 
of the general trend, but it should 
be used along with a further method 
of determining the direction of 
‘trend for individual securities. 

By experiment and study, we 
have worked out a way of making 
use of a moving average of Friday 
closing prices of individual securi- 
ties to determine the trend of this 
particular stock at any time. When 
the actual price crosses this trend 
line moving upward, it indicates 
that the stock can be bought to 
advantage; when it crosses the 
trend line moving downward, it 
should be sold. The accompanying 
charts illustrate how this works, 


Buy or Sell Signals 

In every instance the tops and 
bottoms of the markets are missed 
by a considerable margin. This is 
improved by the general indication 
given by the Composite Bank Line, 
which acts faster than the moving 
average trend lines. ~ 

We correlate the action of the 
two in the following manner: 
Should the Bank Line indicate a 
selling period, we would liquidate 
50% of our holdings and the bal- 
ance as the individual securities 
break below their trend line; if a 
buying signal is given by the Bank 
Line, we reverse this procedure and 
purchase 50% of the total amount 
of shares we are going to buy and 
the balance as the individual se- 
curities break through their trend 
line to the tup side. 

This method of handling invest- 
ment accounts does not entirely 
eliminate losses but it does limit 
them to relatively small amounts 
and. over a period of fime has 
proved its ability to maintain and 
increase capital. 

The Theory Explained 

Theory behind this phase of our 
method is simple. We believe that 
the consensus with regard to any 
security is reflected in the price 


Bond Sales 


Drummondville, Quebec 

Sale of $118,400 in 4% debentures 
is reported by the City of Drum- 
mondville to the Banque Cana- 
dienne Nationale and Harrison & 
Co., Toronto. Issue was sold at 
98.75, a cost basis of approximately 
4.12%. Securities consist of $99,000 
in 4% installment debentures, ma- 
turing April 1, 1942 to 1961; $19,400 
in 4% installment debentures ma- 
turing March 1, 1942-60. Funds are 
for permanent improvements. Ten- 
ders submitted were as follows: 
Harrison & Co. ......+. cabkveedbe 
Banque Canadienne Nationale ..., 
Bell. Goulsleds Ky Co. 
LG. Beaubien & Co. ssssesssses} 97.38 
Rpnk of Montreal nasreegstenreens ‘ 


Lachine R. C. Schools 

Banque Canadianne Nationale has 
purchased the $19,000 refunding is- 
sue of Lechine (Que.) Roman Cath- 
olic Schools. Issue is dated April 
1, 1941, and metures serially April 
1, 1942, to 1964, bearing interest at 
py) Purchase price is reported 
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which at the present time 
around the $10 level. So 
there has been no opportuni 
increase capital, at least on 
basis of the chart the investor has 
been able to save his capital. 


' Sound Policy Vital 
The greatest obstacle to success 
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‘| for the investor is poor timing. This 


lapplies more ‘to. when securities 


should be sold than when they 
should be bought, and is partly ex- 
plainable by the reluctance of most 
people to accept a reasonable profit 
when it is available. 

It is human to want to convert 
a 10 point profit into a 20 point 
gain, and after the second objec- 
tive is obtained to shoot for a third, 
and so on until the scales are sur- 
denly tipped the other way. Then, 
before one’s mind has been made 
up to sell, quite often alf the paper 
profit has been wiped out and a 
loss incurred. 

Many investors, on the other 
hand, buy “good” securities and 
hold them through thick and thin, 
collecting the dividends as they are 
paid. This is a splendid theory to 
use as long as the dividends con- 
tinue and securities remain “good.” 

Such a policy precludes the pos- 
sibility of acquiring additional se- 
curites, except with new money. 
Many investors would like to have 
been in a position to buy Inter- 
national Nickel at $5 per share 
when it sold at that figure but 
could not do so for the simple rea- 
son that they had no available capi- 
tal. If they had known Nickel was 
a good sale at $50 and acted ac- 
cordingly, they would then have 
been in a position to pick up a 
bargain when it was offered at $5. 

The foregoing is not written to 
suggest to anyone that he should 
gamble in securities, Far from it, 
but if he could know at all times 


‘| when the public is either buying or 


E. G. Bulmer uses a mathematically determined trend line for individual 
securities to supplement the forecast derived from his “composite bank 
line,” explained in a previous article. Shown above are three of these 
individual charts. In each of them the solid line represents the Friday 
closing price for the securities themselves. The double line represents the 


trend as determined by methods explained in 


the accompanying article. 


The shaded portions represent periods when this method indicated that 
périod of 


the securities in question were in a 


not desirable holdings. An investor operating 


aut prices and were 
this method would not 


have held these securities in the periods represented by the shaded areas. 


of that security wherever it is 
traded. If there is a preponderance 
of bids over offerings in the mar- 
ket, the price will rise, and when 
the offerings are more humerous, 
the price will decline. When the 
prige line moves upward, the trend 
line is bound to follow it because 
it is composed of an average of 
actual prices. Because it is an aver- 
age, it will move at a slower rate 
than the price line. The reverse is 
also true—when offerings are more 
numerous than bids the price will 
decline and the trend in due course 
will follow: 

The operation of the theory is to 
buy those securities you are jnter- 
ested in when the market price line 
crosses the trend line from the bot- 
tom to the top side and to maintain 
your position in this security until 
the market line crosses the trend 
line from the top to the bottom 
side. Your securities should then 
be sold and not repurchased until 
a reversal is indicated. The black 
areas are the periods when, accord- 
ing to this plan, you should be out 
of the market. 

Our theory does not take into 
consideration whether the buying 
or selling is sound or warranted by 
facts. It’simply points out the ef- 
fect of the buying or selling as the 
case may be and catches the appear- 
ance of such before the market re- 
flects it to any great extent. 

- Gives Time To Act 

While this theory, is purely 
mathematical, it has been accurate, 
as you may see from the charts. It 
does not pretend to project the fu- 
ture movements of the market, but 
does call attention to the main 
trends soon enough to allow the in- 
vestor“to act. : 

Moreover, this basis of operating 
does not depend on_ hindsight. 
When -the signal was given, to sell 
National Steel Car at $60 in Jan., 
1939, it simply meant that investors 
were selling, and anyone using the 
chart would have sold at that e 


i 
=f 


cisive way in which it aids in get- 
ting an investor out of the market 
and in picking points where securi- 
ties should be purchased. 


Use Active Securities 

The maximum value of this 
method, combined with safety, can 
only be obtained by taking a posi- 
tion-~in active stocks and bonds 
which have a consistently wide 
market range jover a period, of 
years. 

Let us examine the results ob- 
tained, illustrated in the accom- 
panying charts by following the 
procedure outlined above, allowing 
a point penetration of the trend 
line before either buying or selling. 
If we assume, in the case of stocks, 
the amount traded is a unit of 100 
shares, and $10,000 par amount of 
bonds in the case of Abitibi, the 
results would have been as follows: 


Over the period covered by this 
chart, seven sales and seven pur- 
chases were made in Abitibi Power 
& Paper 5% bonds and at the pres- 
ent time an investor would hold 
bonds at a cost of 67. In addition 
he would have accumulated ap- 
proximately $5,475 in cash, equiva- 
lent to $129.50 per bond per year, 


as dgainst an investor who has held |, 


these bonds through the reriod with 
no income. 


If the total amount of money re- 
ceived at the time of the first sale 
had been utilized to buy whatever 
additional round amount of bonds 
it would cover at the time the buy- 
ing signal was given, and this pro- 
cedure followed throughout, the 
investor would now be holding $22,- 
500 par amount of these bonds at a 
cost of 67 and in addition would 

@ a small cash balance. ‘ 

There were two purchases and 
two sales in National Steel Car 
stock and at the moment an investor 
would be waiting to purchase this 
security with a profit of some $3,- 
500. On the other hand, had he re- 
invested his proceeds in whatever 
round amount of stock his money 
would buy, he would have $7,380 


i 
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selling on balance, securities in 
which he is interested, he would 
then be in a position to regulate 
his investment programme in such 


rahe 
GLOVES 


When buying 
gloves, always look 
for the ACME 
trade mark — your 
guarantee of dis- 
tinctive style, fine 
quality and long 
service. 


ACME GLOVE WORKS 


LIMITED 
MONTREAL 


a way that he could sell all or part 
of his securities‘ at a time when in- 
vestors for various reasons ‘ were 
selling. When the picture changed 
he could with a portion of his orig- . 
inal capital buy back the same se- * 
curities; or with the total proceeds 
realized from the sales he could 
repurchase more of the same se- 
curity, thereby getting higher divi- 
dend returns and also lowering his 
initial cost. 


Deaters seeking quotations on 4INLISTED 


Cor 
LIS 
information promptly. 


ration Stocks and Bonds, or inactive 
issues, will be furnished accurate 


May we have the opportunity to sub- . 


mit firm bids or offerings to you. 


PLAXTON. CHERRY &. Ce, 


330 Bay Street 


Toronto 


AD. 5801 


More Than 50,000 Facts 


for Ready 


Reference 


NEW 1941 EDITION — 184 PAGES — $2 


With up-to-date data on Agriculture, 
Electric Power, Industry, Labor, 
Mining, Transportation and Scores 
of Other National Subjects; also 


Complete Market Survey Section 


Comparative Standards of each economic area 
— each province and each of over 400 towsa 
and cities. Every business office should have 


a copy. 


————————— USE THIS ORDER FORM —— 


THE FINANCIAL POST, 
481 University. Ave., Toronto. 
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This Money is.Needed For War 
Regardless. of the enormous financial 
war, provincial governments are bu 


: increased ordinary outlay. - 
Of six provinces for which budget estimates are 


available for the present or forthcoming fiscal year, 
four show increased ordinary expenditure over the 
preceding year. Two only have cut expenditure. 
Combined ordinary expenditure of the six prov- 
inces compares as follows: 
Millions’ 


$256.9 
254.1 


2.8 


1941-42 ... 
Previous year .... 


Revenue is estimated as follows: 

Millions 
$282.2 
260.2 


seeoveeebb bes 22.0 


This disproportionate increase in revenue and 
expenditure reveals what the provinces are not 
doing to aid the war effort. 

Provincial governments have ‘been benefitting 
from war-created revenues, giving them record sur- 
pluses and “sunshine” budgets. Little of the better- 
ment in budgetary position is the result of 
economy. 

Because of national war policies, money is flow- 
ing into all channels, payrolls, merchandise sales, 
and government revenues. 


1941-42 
Previous year ....sccossecesses: 


By taxation and borrowing, the Dominion Gov- . 


ernment is seeking to channel the nation’s increased 
income into the war chest. Luxury consumption is 
being discouraged, savings encouraged. 

To make our war economy effective, rigid con- 
trol has been placed on corporation and personal 

: incomes. “Fortuitous” gains and a lot of the normal 
income are channelled back into the war effort by 
“excess” profits taxes and other increased levies. 

Success of the Dominion in this diversion process 

is evident in corporate financial statements, where, 
_despite enormously increased sales, profits avail- 
* able to shareholders have been substantially cut. 
* The only bodies immune from this tapping pro- 

cess to date have. been provincial and municipal 

governments, The provinces are utilizing “wind- 
. fall” revenue for normal governmental functions, 
= thereby short-circuiting the financial programme 
for war. 

Instead of providing relief to taxpayers, that they, 
may better assume onerous war taxes, provincial 
levies are being maintained at peacetime levels, 
except in the case of British Colimbia, which this 
week took the forward step of cutting some taxes. 

Only Quebec Province has budgeted for any 
appreciable reductidh in ordinary expenditures. 

If the war effort is not to be impaired and the 
Dominion Government's fiscal policies thrown out 
of equilibrium, it is the duty of every provincial 
government to return every penny 6f this war- 
cfeated revenue to the Government that is fighting 
the war. This can best be done by reducing provin- 
cial taxes and cutting provincial expenditures. 


Business Men For Business Jobs 

In a recent address in Toronto, Professor R. M. 
Dawson of the University of Toronto was quite out- 
spoken criticizing Ottawa for having set up sub- 
sidiary “crown” companies to -handle different 
phases of the war work. He felt that a government 
department could handle such matters as purchas- 
ing a stock of the raw materials or a supply of ma- 

. Chine tools at least as well as a separate company. 
Supervision would be more exact and the possi- 
bility for co-operation would be more direct. Pro- 
fessor Dawson underestimates the value of business 
experience in meeting business problems. 

There are, of course, not enough facts on record 
about the operation of these companies as a whole 
to enable anyone to render final judgment upon 
them. The one that has been most criticized and 
most publicized is Federal Aircraft, but the par- 
ticular troubles that it ran into might not.neces- 
sarily be typical of all the nine companies. 

Certainly, any system that enables the govern- 
ment to make use of the services of the directors 
who are now serving such organizations as Allied 

~ War Supplies, in the chemical and explosive field; 
Wartime Housing, in the home building field, and 
Citadel Merchandising, in the machine tool field, is 
a system that has many arguments in its favor. 

The companies are able to operate on business 
lines and, given good management and freedom 
from interference, they are likely to be just as effi- 


The Financial Post's 
< wap rnin rani 


1. Strengthening cabinet 
on Canada’s best executive 


2. An een ee cabinet, free from departmental 
duties, to plan the nation’s war effort and to 


by drawing 
irres- 


to 
aoa direct procurement of munitions and 
suppty. 
4. Pay-as-we-go policy to the very limit ‘tone 
sistent with an all-out war effort. 
5. Elimination of wasteful  abediieny by _— 
bodies or private individuals. . 
6. A national programme to with post-war 
employment and relief pro 
Winning the war has become the focus for all 
effort, national or personal, in Canada. It re- 
quires full mobilization of the nation’s material 
and spiritual resources. 
To the fullest degree this shotild be achieved 
by individual effort, freely made. 
Strong national leadership will inspire serv- 
ice and sacrifice. In turn this will reduce the 
need for regimentation and compulsion. 


cient as their directors are able, no more, no less, 

Indeed the system might be carried much fur- 
ther, with crown companies set up in respect to 
other phases of the war supply effort. 

The major weakness in war supply is not the 
establishment of these companies but failure to 
carry through the businesslike conception in which 
they were set up. As business men are nominated 
to do specific phases of the business job of war sup- 
ply they should be centralized under a single busi- 
ness co-ordinator of supply. If it is important to 
take key works out of the political or bureaucratic 
sphere it is just as important to take war supply as 
a whole out of the political or bureaucratic sphere. 

Having gone so far in delegating responsibility 
to experienced men whom he trusts, Mr. Howe 
should take the next logical step of entrusting the 
co-ordination job to an’ experienced businessman 
whom he can trust. 


War Without Profits 

If anyone had the idea that this war was going 
to produce a crop of profiteers, the reports of Cana- 
dian companies now coming through for 1940 
should quickly disillusion them. 

A recent table published in The Post showed 
that for the first 42 public companies reporting for 
1940, net profits had decreased 3.99 per cent. from 
1939 while income and excess profits had risen 
116.95 per cent. Since then numerous other com- 
panies have reported and the results are even more 
striking. 

Here are the tax jumps for some of the larger 


ones: 

Tax increase 
over 1939 
$2,300,000 

2,100,000 
2,600,000 


Company 
Bell Telephone 
Montreal Power 
Canadian General Electric ....see++. 
Canadian Industries Ltd. .....ese5e.. 2,100,000 
Internatiofal Nickel ........... eeees . $800,000 


For these five companies alone the: tax increase 
over 1939'is nearly $20 millions. 

What is left over of war-stimulated profits after 
income and special excess profits taxes have been 
paid, and after wear and tear on machinery and 
personnel, will leave nothing for owners or operat- 
ors. Labor is given employment and the nation its 
war equipment. Industry expects but little reward 
and is getting little. 

Charges of war profiteering, ill-founded and 
otherwise, cost many Canadian companies dearly 
in the years immediately following the conflict of 
25 years ago. There can be no’grounds for such 
comment in the present life and death struggle. 


Our Wheat “Cure” 

Most Canadian newspapers are taking a sober 
view of the new Government wheat policy with its 
excursion into the dubious field of subsidies for 
idle acres. They regard the policy in the nature of 
an effort to find an untried but perhaps unavoid- 
able cure for a malignant disease. Typical is the 
comment of the London Free Press: , 

“The principle of a guaranteed price and of pay- 
ing farmers for growing nothing is unsound. It has 
not worked out in the United States, However, under 
the circumstances, there seems no alternative. The 
West cannot be allowed economically to collapse... 
It,should be made clear, though, that this is a war 
policy and it cannot be regarded as a permanent 
solution.” 


Most newspapers, too, have been quick to recog- 


agricultural front has been the hardest hit.” 


When Canada “Marked Time” 
_ “We were marking time before Dunkirk.” 
. This statement by Senator Dandurand in the 
Senate is a most amazing admission by the Gov- 
ernment. 

Were Canadians ‘told by their government a 
year ago that this country was “marking time” in 
its war effort? It would not be possible to find any 
such admission in the records. Rather we were told 
we were putting forth every ounce of the nation’s 
energy. che 

“We were marking time,” Senator Dandurand 
further said, “because the; industrialists of Great 
Britain were not disposed to allow plants to be set 
up in Canada that would be rivals to them irl time 
of peace.” 

Senator Dandurand produced no papers or docu- 
ments in support of his statement. There seems, 
however, to be some evidence that in one important 
field, that of aircraft production, British manufac- 
turers were not desirous, before Dunkirk, of lend- 
ing much assistance to Canadian manufacturers. 

But Canada entered this war independently and 
committed h from thé start to a total effort. 
On the word of a member of a cabinet, this country 
made no attempt to achieve an all-out effort in the 
first ten months of the war. 

Its policy was one of “marking time.” That is 
now officially on the record. 


Editorials in Brief 


American tourists expect to find Canada different 
from their own country and therefore interesting. 
‘Leo ‘Dolan, head of the Dominion Travel Bureau, 
was on sound ground when he said the other day 
that he was... 

“sick; sore and tired of seeing the Stars and Stripes 
over hot-dog stands in Canada as a cheap appeal to 
United States visitors.” " : 


Not long ago a highly-placed official lady in this 
country urged English schoolgirl evacuees here to 
keep their language clear and “not copy the United 
States.” 

On the recent visits'to Canada of Senator Claude 
Pepper and Wendell L. Willkie it was not noted that 
the enthusiasm of the ovations given to them was 
lessened in any way because they spoke English with 


an American accent. 
* ” 7” 


Axel Wenner-Gren, Swedish industrialist, who re- 
cently made a handsome gift to University of To- 
ronto for geophysical research, has come out with an 
interview that seems to represent a considerable ad- 
vance’ in his thinking. He says: 

“T shall always prefer peace to war ‘so long as 
there isa reasonable basis for hoping for peace, 
but never at a sacrifice of the principles of freedom 

' and progressive democracy.” 2 

“Steel Labor” is the-official organ of the Steel 
Workers Organizing Committee, the C.I.O. union 
that is now trying to organize Canada’s war plants, 

The latest issue publishes a most revealing cartoon. 
It shows a tank, labelled “SWOC,” shelling and de- 


‘stroying Hamilton’s’ non-union industrial plants. 


The methods adopted by some C.I.O. organizers, 
both in Canada and the United States, to exploit the 


two nations’: defense emergency, in order to build up | 


their personal power, suggest that perhaps the cartoon 
is more apt than the editors of “Steel Labor” realized. 
+ cs ” 

Some weeks ago The Financial Post reported that 
W. N. Tilley, K.C.,; had’ been retained by the Govern- 
ment. to investigate certain charges made in connec- 
tion with the construction work at the new Dart- 
mouth airport in Nova Scotia. 

Some of the allegations that had been made wére 
rathér ugly. The Minister of National Defense for 
Air, Mr. Power, deserves commendation for having 
appointed a man of Mr. Tilley’s outstanding ability 
to look into the charges. The terms of his reference 
have not been made. public but citizens will hope 
that he was given full scope to explore the matter. 

Mr. Tilley’s report should be.made public, The 
charges themselves have been given wide currency 
and .thé public is entitled to the facts, and to an as- 
surance that inefficiency or worse will ‘not go un- 
punished. 


ther People’s Views 


The Canadian 
Editorial of the Week 


The Story is Told 
Windsor ily Star 


Mainly because of its effect on the 
American mind, Prime Minister Mac- 
kenzie King’s stirring analysis of what 
Canada is doing and has done to support 
Britain in the war is a vajuable thing. 
It is what the people of. Canada have 
been waiting for. They should not have 
had to wait so long. 

Fortunately for us the people of the 
United States hold for us a friendliness 
which cannot be seriously injured by 

* scandal and innuendo, Had it been cap- 
able of that,.we might have fared rather 
badly when the Lease-Lend Bill was 
under consideration before Congress. On 
that occasion, we had to sit quietly by 
and allow ourselves and our war effort 
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answer came from those who had the 
. ability and the duty to speak out for 
+ 
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Congress, backed by the wishes 
American people, voted to our 
the help we needed, in spite of 
insinuations, and in fact, the open 
that we were doing consider- 


has been, on the part of the 
Government, an apparent belief that we 
che Wimost “entirely silent eboat 
contribution to the Empire cause. 
has evidently been prompted 
"modesty. Prudence and a. disast fo 
and a distaste for 
appearance of boastfulness are 


i 


to be libelled and condemned, and no . 


doubtless splendid qualities, but they 
can be carried to dangerous extremes. 

There undoubtedly has been a fear 
on the part of Mr. King that any hint 
of propaganda would be offensive to the 
United.States. The people in that coun- 
try, of course, are quick to detect and 
resent blatant distortion of facts and 


‘ brazen bids for favor. They do not ob- 


ject to plain, reliable information, In 
fact, they want it. 

That we have nothing to be ashamed 
of in respect to our war effort becomes 
apparent in every line of Mr. King's 
speech, It is easily the most striking 
and most valuable utterance he has 
made since the war began. He has told 
Canada and the world ‘the things they 
wanted to know, and which they should 
have known all along. 


AS Others See Us 


Is This the Answer? 
Lethbridge Herald 

Has The Financial Post found the rea- 
son for the scuttling of the Ottawa Con- 
ference by Hepburn, Aberhart and 
Pattullo? What The Post intimates is 
that if the conference hag proceeded the 
Dominion Government's officials had 
material available that would have shat- 
tered every criticism. 

To what extent were the wrecking 


tactics of the dissentients determined by 


the knowledge that their objections to the 
Sirois Commission's financial recom- 


* mendations would in turn be submitted 


to examination and criticism by compet- 
ent experts? 


The answer the Winnipeg Free Preis 


of their improvised. panic resolve to , 
wreck the conference forthwith. They ° 
were not prepared to have their objec- 
tions to the course, recommended by the 
Commission and favored by the Domin- 
ion, submitted to a destroying examina- 
tion by competent authorities. . ; 
So they u the conference before it 
started. They knew their arguments 
couldn't stand under the dissection of 


experts and being determined to’ resist. 


they made demagogic spe@ches with ref: 
erence to everything else but the con- 
tents of the report—and forced the con- 
ference to dissolve. Not having a good 
case, they were afraid to discuss the 
report in the open. 


What the Papers 
Are Saying 


Forty Planes a Week 
Ottawa Journal 
Mr. Ralph Bell, hustling Director “a 
Aircraft Production, rises. to tell . that 
Canadian aircraft plants are now turn- 


, ing out planes at the rate of 40a week 


This, he predicts — or. hopes — will be 
stepped up shortly to 80 planes a week. 

Forty planes-a week are a fairly far 
cry from what we were promised, and 
hoped for, at this time some six or eight 
months ago. 

On the other hand, and forgetting 
about water that is over the dam, let 


a great deal more; and Mr. Howe (as 
he would be the first to admit) a mighty 
lot more. With the combination of all 
‘three, with more skill, experience and 
organization, we may expect reasonably 
that we.shall go on from 40 planes week- 
ly to. 80 planes weekly, and that in 


good time we shall surpass that, 


Free Traders Heard From 
_ Winyipeg Free Press 
Qne of the high moments of the great 
Toronto meeting on Monday was when 
the free traders of that fair city—thous- 
ands of them, to judge by the volume 


of cheering—broke out into tumultuous. 


applause when Mr. Willkie made this 
statement: 


The British Commonwealth of 
Nations and the United States must 
join together in eliminating their own 
trade barriers and obstructions. 
Nothing like it was ever heard be- 
fore in that neighborhood; and it be- 
comes a matter of in to speculate 
as to whether it was a momentary emo- 
tional response to a moving appeal, or 
the avowal of a new and enlightened 
ppint of view. 


Canada’s Great War Effort 
St. John’s News 

Canada now has more than 50,000 
troops in Great Britain but the chief de- 
mand ypon her in this war is for air- 
planes, tanks and other materials of war. 
Her participation in the building of cor- 
vettes is particularly important for 
these craft, which are ideal for sub- 
marine-chasifig and for convoy opera- 
wanted in great numbers for 

the Atlantic. 

the 


Post-Scripts . 


F. E. C. B.’s Rasminsky 

His fellow students in the’ Political 
Science and Economics course at the 
University of Toronto were not sur- 
prised when Louis 
Rasminsky was 
appointed assist- 
ant chairman of 
Canada’s Foreign 
Exchange Control 
Board last week. 
Lou Rasminsky is 
still conceded 
one of the most 
brilliant students 
ever turned out of 
the University 
and headed his 
final year and 
most of the others ™ 
before as well. 
Like another fam- 
ous Canadian, 
Beverley Baxter, he received his earlier 
trainihg at ‘Harbord Collegiate in To- 
ronto. He was born in Montreal. 


MR. RASMINSKY 


® 

The university course was only a be- 
ginning for this budding economist. 
After graduation in 1928 he spent two 
years at the London School of Econo- 
mics, then joined the Economic Secret- 
ariat of the League of Nations. His 
most important single contribution to 
the League was an exhaustive report on 
nutrition in southern Europe. He was 
also largely responsible for ‘the annual 
publications of the League on banking 
and exchange. His work took him all 
over Europe and in more recent years 
te Mexico and South America. While 
he was on the latter continent war broke 
out and his colleagues at Geneva ad- 
vised him to return to Canada rather 
than Europe and await developments. 

While so awaiting he helped the. new 
Foreign Exchange Control Board here 
unravel some perplexing kinks and fin- 
ally accepted a permanent position as 
head of statistics and research. 

Tall, brown-haired. Rasminsky, his 
friends declare, has been only mildly 
interested in modern sports and recrea- 
tions, preferring ‘to devote practically 
all his time to his work.’ At the Uni- 
versity he was a close observer of the 


‘Jewish national movement and prob- 


ably is still interested. He married into 
the Rotenberg family of Toronto and 
has one son, Michael. 


Mr. Rasminsky’s promotion was made 
possible by the resignation of J. E. 
Coyne, former assistant chairman of the 
F. E. C. B., who recently went to Wash- 
ington as Financial Attaché of the Cana- 
dian Legation. Prior to joining the Ex- 
change Board Mr. Coyne was deputy- 
secretary of the Central Mortgage Bank, 
formed early in 1939 as part,of a na- 
tional mortgage scheme, but later 
shelved for the duration of the war. 
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is being expanded, there are. many 
critics of the Government's method of 
procuring maximum production and a 
rising ¢lamor for the appointment of a 
production co-ordinator. 

The Financial Post puts it this) way: 
“Canada’s war supply will remain bog- 
ged down in many of its essential parts, 


,there will continue to be confusion and 


delays and waste until War Supply is 
reorganized as a business operation, A 


‘General Manager’ must be appointed to 


co-ordinate the work; a time-proved ex- 
ecutive with authority to hack through 
the jungle of politics and red tape and 
clear a straight road to results.” 
» 2 6 
Need For War Cabinet 
Ottawa Citizen 

Canada's constitution is modelled more 
after British parliamentary practice. In 
the United Kingdom, however, Prime 


“Minister Churchill took steps almost im- 


mediately after assuming office to ap- 
point a war cabinet—without limitations 
of party politigs. Experience in the last 
war demonstrated the necessity of this 
council of cabinet ministers to be con- 
cerned entirely with the direction of 
war policy. The need of similar action in 
Canada is being made apparent from 
day to day on Parliament Hill in Ot- 
tawa, . 

A war cabinet of. about five ministers 
is as necessary in Canada as it is in 
the United Kingdom.. It must tend to 
become even more urgent. An aroused 
Canadian public would welcome a war 
cabinet concerned only with the direc- 
tion of the Canadian war effort, without 
the distractions of party politics or de- 
partmental details, but pressing forward 


to produce victory out of the years of 
sacrifice.ahead, 


Debunker 


Lawrence Hunt, Wall Street lawyer, 
who is speaking to the Canadian Club 
of Montreal on April 16, has written a 
book on the his- 
tory of An glo- 

American 
relations. Be oe 

Probably a little 
address he gave 
to a New York 
audience. the¢g 
other day was a 
foretaste of what & 
the book will con- 
tain -when pub- 
lished. Mr. Hunt 
took four inci- 
dents in British- 
American history; 
showed what Am- 
erican history 
textbooks taught 
about the matters and then outlined the 
inner facts as revealed by a study of 
history. The incidents he covered were 
the war of 1812; the Monroe doctrine; 
the Civil war, and the Spanish Ameri- 
can war, His American audience relish- 


MR. HUNT 


ed the interpretation he gave of these , 


historic events, despite the fact that he 
“debunked” some of their own notions. 

Last spring Mr. Hunt spoke to. the 
Canadian Club of Toronto and in the 
fall was one of the speakers on the 
“Let’s Face the Facts” series of Cana- 
dian broadcasts. 

” ~ ” 


Nazi Oil 

Max W. Ball, president of Abasand 
Oils, Edmonton, was given an impossible 
task the other day. 

He was asked to speak to the Empire 
Club of Toronto, which was a not tod 
difficult assignment. The Club wired 
him for the title of his address. He re- 
plied with a choice of titles: “Anglo- 
American Responsibilities’ or ‘Ger- 
many’s Oil Supply.” The telegraph com- 
pany put an extra letter in the wire with 
the result that Mr. Ball was billed to 
speak on “Anglo-American Responsibi- 
ties for Germany’s Oil Supply.” 

He was able to show that Britain and 
the United States have undertaken only 
one responsibility in that connection; to 
denude Germany of oil as quickly as 
possible. 

His estimates by the way, was that 
Germany is going behind in oil at the 
rate of between 4.5 and 5 million bbls. 
a month; that she started with reserve 
oil stocks of 21 million barrels. He left 
it to his audience to figure out when 
she would have to start curtailing 
operations) 

* * * 


* High Commissioner 

The Rt. Hon. Malcolm MacDonald, 
new High Commissioner for Great Brit- 
ain at Ottawa, used to be a frequent 
visitor to Canada when Under-Secretary 
for the Dominions from 1931 to 1935. He 
acquired then a 
familiarity with 
Canadian affairs 
and problems, 
such as no ‘other 
British _political¥ 
leader of the front} 
rank (except Lord %% 
Beaverbrook) can 
possess. Also his 
recent - member- 
ship in the British 
Cabinet gives him 
high prestige and 
enables him to 
speak with au- 
thority on the 
basic problems of 
the war. 


This son of the late Ramsay MacDon- 


ald was born in London in 1901. His 
mother (née Margaret Gladstone), was a 
niece of Lord Kelvin, the great physi- 
cist, and a distant relative of another 
British Premier, the famous W. E. Glad- 
stone, In ,her. own right she was a 
woman of éxceptional charm and ability. 

Young Malcolm went for his educa- 
tion first to Bedales School, a Quaker 
co-educational institution and then to 
the Queen's College, Oxford, where he 
took a. creditable degree and won dis- 
tinction as one of the most effective ex- 
ponents of the Socialist.creed in the de- 
bates of the University Union. It was 
as a member of a debating team sent to 
North America by Oxford University 
that he made his first ‘contacts with 
Canada. Soon after his return from 
this tour he made his debut in politics 
as Labor candidate for the Bassetlaw 
division of Nottinghamshire at the gen- 
eral election of 1923, when he was 
only 22. 

In this contest and desks in 1924 he 
was unsuccessful, but in 1929 his assidu- 
ous wooing of the voters 
Westminster to sit 


‘at 
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Premiership. During his first two ges. 
sions he spoke rarely but he managed 
to impress the House of Commons with 
his ability and debating powers. In 1931, 
when Ramsay. MacDonald left the Labor 
party to its fate and formed, with the 
co-operation of the Conservative ang 
Liberal leaders, a Coalition Ministry, his 
son stuck by him and was given his 
first official post as Under-Secretary for 
the Dominions. 


For four years he was a very indus. 
trious and useful understudy to the 
exuberant Jimmy Thomas. When Stan- 
ley Baldwin took over the Premiership 
in 1935, he was promoted to the sacred 
circle of the Cabinet as Secretary for the 
Colonies, a post: which faced him with 
some thorny problems like ‘the Jewish. 
Arab feud in Palestine. If he was not 
one of the more colorful figures of the 
Baldwin Ministry, he was a hardwork- 
ing one and the late Neville Chamber- 
lain did not displace him. 


‘When Mr. Churchill came to power 
last May he shifted MacDonald té the 
Ministry of Health and in this office he 
has been wrestling with a variety of 
complicated new duties, created by the 
Nazi aerial assaults upon Britain. He 
has behind him, therefore, a very varied 
experience of administrative work. 

In various ways he will be a novelty 
as High Commissioner, for he is being 
allowed to retain his seat in Parliament, 
which is now Ross and Cromarty and 
he will be the first Socialist and also 
the first bachelor to hold this office. It 
is expected that his unmarried sister, 
Sheila, will come out to keep house for 
him and in their hands the traditions of 
hospitality associated with their new 
home, Earnscliffe, since the days of an- 
other Macdonald, the great Sir John, 
will not be allowed to fade. 


Sayings of the Week 


“We had better prepare today to die 
fighting rather than to fight dying.”— 
Eddie Rickenbacker, President Eastern 
. Air Lines. 

s *@ 

“No matter what the cost, it is cheaper 
to be ready toe soon and too much than 
too little and too late.”—Frank Knoz, 
U. S. Secretary of Navy. 

2 s * 

“IT do not object to fair criticism. I be 
lieve in fact that our department should 
be criticized.”—Hon. C. D. Howe, Min 
ister of Munitions and Supply. 


“It does not matter which branch of 
agriculture we are dealing with - 
whether it be wheat, livestock or dairy 
products—no great, national, long-term 
policy can be decided upon ‘under con- 
ditions such as the world is passing 
through.today.” — Hon. J. G. Gardiner, 
Minister of Agriculture. 


“A people that would govern itself 
needs to be daily reminded that before 
this day time was, and after it, time 
will be. Without this there can be 10 
steady plowing through the calm 
the storm, there can only be a tossing 
about on the waves.”—Clarence Streit, 
author of Union Now. 


“In this fact of co-operation between 


‘ 


governments and organization of em- - 


ployers and workers lies much of 
strength and unity of purpose 
British people today.:In the acceptance 
of such co-operation lies much of 
force of democracy everyavhere. oe 
G. Winant, United States Ambassador t0 
Britain. 

* 7 ” 


Stop Me If eeee 


A certain officer's confidential report 
had written on it, by his commanding 
officer: “This officer should go far.” 

The Brigadier added, “The farther the 
better,” and finally the Divisional Com- 
mander wrote: “He should start at once.” 
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Business Prepares | - 
for Higher Taxes. __ 


Additional Sugar Impest Taken as Indication 
of What is Coming — Retail Trade Continues 
on Higher Level Despite Restrictive Factors 


Announcement this week of a tax of an extra cent on every pound 
gar sold in Canada is regarded in business circles as an indication 


f su ‘ 
“what is to be expected in the fortheoming budget. Business gener- 


changes 


is for the purchase of goods. 


Interest is keen not only in the extent of the increases but also 
ghere they will fall. The more money is paid in taxes the less there 


To at least some extent, the larger tax revenue required will come 


from the new army of national defense taxpayers; people who for- 


merly were not earning enough or who had not yet begun to earn. 


Estimates 


of the number of people who will become employed during 


the coming year vary from 200,000 to 300,000. If each of these pay 


say 


$100 a year in income and national defense taxes it will mean addi- 
onal revenue of upwards of $20 millions. New taxes paid indirectly 


will possibly be larger than this. In addition, the income of some of 
; lready employed has been increased bringing them into 


the people a 


a higher income tax bracket. And if the two million odd others who 
gre already employed pay only $50 extra piece, the revenue would be 


over $100 millions. 


In some quarters, it is thought the general sales tax may be in- 
creased. It is also felt that present exemptions from sales tax on cer- 
tain materials may be withdrawn. Some of these exemptions were 
allowed some years ago to stimulate certain industries. As the need 
of this has now passed, some expect the exemptions may be removed. 

* 


~ 


* 


General business continues active and well above last year’s level 
in spite of a number of factors tending to curtail buying. Two of these 
are: the cold weather, and the competition of taxation and various 
war funds for the citizen’s dollar. The approach of Easter, however, 


has tended to offset these to some extent, especially as regards men’s 


and women’s wearing apparel. 


The statistics of carloadings reflect the increased movement of 
consumer goods as well as heavier lines. Carloadings of merchandise 
in less than carload lots so far this year shows an increase of about 
10% over 1940 while improvement is shown in a number of other 


items. 
” 


* * 


The increased activity in the United States due to the lease-lend 
plan as well as their own armament programme has stimulated de- 
mand for nickel, lead and zinc and prospects are that certain raw ma- 
terials that Canada produces and can spare from her own war pro- 
gramme will be wanted there in large volume. This will help to pro- 
vide the United States dollars so badly needed. 

Hopes continue strong that tourists from the United States will be 


seen in larger volume this year than last. 


Some United States or- 


ganizations have decided to hold conventions in Canada this year with 
the Object of helping Canadian exchange. 


Business Indicators 


Current business active, D.B.S. 
index of business activity for week 
ended March 22 being well above 
last year, though pulled below 
previous week by reduced car- 
loadings and bank clearings. 

Railway carloadings for week 
ended March 22 and year to date 
gidstantially higher than year ago. 

Construction contracts awarded 


TREND OF BUSINESS— 
Weekly index of business, D.B.S. 
Commodity prices index no. .... 


Mar.22 Mar. 15 
108.4 
86.0 


Feb. 
The Financial Post business index °152.9 


Retail sales index no. ......+-.e+. 
Dept. stores sales index no. .,..+ 
Wholesale sales index no. ..,.... 
Country store (% change pr. yr.) 


EMPLOYMENT INDEX Nos., D.B.8. 
All industries 
Manufacturing 
Living costs weekly budget .... 
RAILWAYS 1940-41 
eCarloadings (week Mar. 22) 
C.N.R, gross (week Mar, 21) 
C.P.R. gross (week Mar. 21) 
CNR, net revenue (Feb.) 
eCP.R. net revenue (Feb.) 


IRON AND STEEL—Feb.— 


ePig iron production (tons) 
steel ingots and castings 
prod. 


AUTOMOBILES—(Number)— 


Passenger Cars: 
Domestic sales* ., 
Factory output .., 

Trucks and Buses: 
Domestic sales* .. 
Factory output ... 

Financing: 

Used (Feb.) $ 2,890,020 
(Feb.) $ 2,454,932 


91,165 
172,698 


(Jan. 5,727 
(Feb, 10,647 
(Jan.) 2,279 
(Feb.) 


CONSTRUCTION— 
sContracts awarded . 
Cement prod., bbls. 

AGRICULTURE— 
Flour prod.,, bbis. .. 
Flour exp., bbls. ... (Feb.) 
Wheat exp., bush. .. (Feb.) 
Cattle salesa - (Feb. 
Hog saless (Feb.) 


(Mar.) $ 13,991,900 
(Nev.) 643,522 


(Jan.) 1,177,000 
606,757 
9,459,594 


68.750 


(Feb,) 
(Feb.) 


280,800 
452,300 


Production, tons or 
Ports, tons 


MINING AND OILS— 
Coal prod., tons Sows 
Coal imports, tons .. (Jan.) 
Gold prod., fine oz. (Feb.) 
Crude oi! prod., bbl. (Dec.) 

de oil imp., bbl. (Dec.) 


. (Feb,) 
(Dec.) 


245,607 
263,450 
(Jan.) ‘1,745,482 
529,570 
411,880 


738,454 
2,212,246 


125.4 


Feb. 1 
135.2 


147.4 
$18.13 


13,063 _ 


in March up 19.3% from last year. 

Iron and steel production in 
February above 1940 levels. 

Canadian imports 25% higher in 
February than -in 1940. 

Trend of business shown by 
The Financial Post Business Index 
and following key factors, new 
items for the week being marked 
thus® 


Mar.8 Mar.1 Mar. 23/40 
110.6 P 110.7 101.5 
85.7 J 85.3 83.2 
Nov. Year Age 
153.4 132.9 
123.1 

128.5 

131.7 

+15.4 


Nev.1 
139.2 


Jan. 
154.6 
124.2 
123.2 
106.1 
+2.4 


Jen. 1 


14.2 
142.5 
$18.26 


1939-40 

40,989 
4,088,878 
2,625,000 
1,763,188 
1,972,421 


87,032 
140,343 


6,738 
12,779 


2,036 
5,414 


2,223,756 
1,963,864 


4,016,975 
3,798,852 


32,339,700 


11,726,100 
5,525,756 


421,373 


502,920 7,837,503 
1,793,830 37,311,430 


ELECTRIC POWER OUTPUT—(February)— 


*Total monthly, 1,000 kw.h.’s 
FOREIGN TRADE—+ 


2,407,068 


we ) 80,631,628 

(Feb.) 100,533,143 
OTRER INDUSTRIAL FACTORS— 
sed lumber exp.: 

1,000 bd. ft, . (Feb.) 

Cote prod., pr. ... (Jan.) 

n consump., lb. (Feb.) 

c W ribber imp., Ib, (Jan,) 

auite cons. No.¢ (Feb.) 

: kanufactured . Ib. 

FINANCE oe 


ar debitst : (Feb.) $ 2,540,182 
ife sees! ......:. (Feb.s @ 115,288 
. paurance sales (Feb.) § 31,500,000 


151,941 
1,901,085 
16,603,876 


2,367,031 5,041,763 4,893,174 


168,014,090 
189,485,802 


142,145,698 


71,041,535 
163,167,906 


72,314,071 


117,668 
2,073,528 
17,927,590 
11,305,227 
500,689 
33,158,321 


2,955,217 
116,734 


31,820,000 59,826,000 . 65,546,000 


‘S. All Canada figure covering over 90° of the Canadian total. 


tUnrevic 
revised figures covering N.S., P.E.L. N.B., Que., B.C. 


**Otal at yards d 
New item, and plants 
» ems for week 
, 4000's omitted. marked « 


Power Corp. Group 
Output Unchanged 


From Our Own Correspondent 
RONTREAL, —Power Corp. of 
Companfe a sidiary and affiliated 
ary of ons report an output in Janu- 
trical « “4 miilion kwh. of elec- 
a5 in ar or practically the same 
, ame month a year ago. 
monthe et output for the ie 
1 ended Jan. 31, 1941, amounted 
Million wh. compared with 1,490 
. ae for the like period of 
Seine ‘ous year, decrease of 18%. 
Hes onan by individual com- 
ares as follows, all fige 
Mes being in kilowatt hours: “7 
fac. Power pam 22 aries 
t Koernt™® +... 63857582 96.912 
Be enay 
~. Power c 


1 . 
16,844,100" 


$For four weeks to Feb. 22. 


* 


*Preliminary. 


¢Gold excluded. 


New Building 


Reported by Engineering & Contract |, 


Record. 

Deminion Dept. of Munitions & Supply 
has awarded general contract to Hill 
— Francis Ltd., New Liskeard, Ont., 


erection of tem for 
army trade school at ton, Ont. 
estimated cost of $504,000. 

Sarnia Elevator Ce., subsidiary of Te- 
ronto “Elevaters Lid., has awarded con- 
tracts for e@nstruction of $250,000 grain 
elevator on St. Clair River front at 


Sarnia. 
Jewish Incurable Hospital & Hebrew 


Consumptive Aid ert ty of 
’ initiating work on §140,000 hoopital 
Ontarie College of Pharmacy has $100 
000 of alterations "and exten- 
sion wey. . 
Canadian Broadcasting Corp, nas 


awarded contracts 
50,000 watt radio stetion a' , Ont, 
] tract for $200,000 
eral con r 
of alterations at its Sparks te nese in 
Three Rivers Grain and Elevater Co. is 
building $250,000 grain storage unit, 


voit 
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Passenger 
Ma 


y preceding year. 
New York-Toronto Se 


Toronto and New York, S. J. Hun- 
gerford, president, forecasts. There 
will be an initial schedule of two 
round trips daily over this route. 

Present schedule between Mont- 
real and Mon¢ton will be increased 
around April 15 to two round trips 
daily, At the same time service will 
be extended from Moncton to Hali- 
fax, with two round trips from 
Montreal. Later in the year a third 
transcontinental trip is held. pos- 
sible. Flight between Seattle and 
Vancouver is being discarded. 

Property and equipment of T.C. A. 
is valued in the balance sheet at $4.9 
millions, for which there is depreci- 
ation reserve of $1.3 million. In 1940 
there were 15 Lockheed 14-H air- 
craft in operation, and six-Lockheed 
Lodestars. Shop and hangar addi- 
tions were made at Winnipeg during 
the year. Construction of a. 200-ft. 
hangar was commenced at the Dor- 
val airport near Montreal. 

During 1940 traffic headquarters 
of the organization was transferred 
from Montreal to Winnipeg. Staff 
employed at fhe end of the year to- 


led 789. 
Income Acount 
‘ Years Ended Dec. 31 
_ 
» 1,574,217 
0660 sub eccccccees, 2,832,363 


Express ....++ eeeceees 


Gross Revenue: 


30,489 
146,314 


4,592,383 

Operating Expenses: 
Aircraft eper. & main. SEE 

41,724,153 


724) ’ 
P nl 
$636,257 
Depreciation 105,776} 
195,032 


Traffic & gen..admni. 301,256 
We, crete 187,500 175,905 
¥ 31,301 


132,404 
4,053,120 2,762,648 
ougies 530,263 °4)1,657 
*Deficit provided by Dominion subsidy. 
tDepreciation reserve of $557,342 pro- 
vided in operating expenses in 1939. 


Textile Plants 
Maintain Activity | 


From Our Own Correspondent 
MONTREAL—Activity in ~Cana- 
dian textile mills was well main- 
tained in February, cotton consump- 
tion figures of the Cotton Institute 
of Canada reveal. . 


There were 33,683 of 500-pound. 


gross bales opened during the 
month, compared with 35,740 bales 
in the same month last year, the 
hi t of 1940, 


n January this year, there were. 


31,701 ‘bales opened by Canadian 
textile mills. Aggregate of the first 
two months of the year shows an in- 
crease of 3.6% over the correspond- 
ing period of 1940. 
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laine. asking such qu 

“What is the best way to help?” 
How can we prepare ourselves for 
active participation in the war ef- 
fort of our country?” “Should we 
train ourselves for certain work—or 
is it all a waste of time?” Answers 


tor of the Canadian Welfare Council. 


* * * 


Urban Boom? 


For the 53rd time the publishers 
of Hardware and Metal have pro- 
duced an annual spring buying and 
directory number this year—a 210- 
page issue. 

e war is making it increasingly 
difficult for hardware dealers to get 
certain classes of merchandise and 
is giving them many perplexing 
problems. Thus, shall a hardware 
dealer “stock up” heavily? One 
manufacturer’s reply to this ques- 
tion is this: | 

“The retailer could not lose by 
bulying as much of his first half- 
year’s requirements as he can han- 
dle. He should reorder supplies 
while. he would still have at least 
three months’: normal stock avail- 
able.” 

Another manufacturer said: “It 
seems as if .... business should be 
better in‘the towns and cities than 
in the purely rural communities.” 

e . of 


Different Likes 


Just as the present-day demand of 
housewives is for small joints, 
so is the current demand for 
small table model radio sets. 
Whereas in 1937 the proportion of 
sales of radio sets was 53: for table 
models and 47% for console models, 
the 1940 proportion was 77.7% for 
table models and 22.3% for console 


,590.| models. . 


Hardware and Metal says: Due to 
the great variety of programmes on 
the air, different members of a fam- 
ily want to listen to different pro- 
grammes. Under the circumstances 
it is desirable to have at least two 
sets, and possibly several, in every 
home, 


Mammoth 

In Britigh Columbia has been pro- 
duced a book of 2;288 pages. That's 
twice as many pages as in “Anthony 
Adverse” and “Gone With the 
Wind.” But the edition was limited 
to but 70 copies. It is the al 
presentation to the Supreme Court 
in the famous Bloedel, Stewart & 
Welch case arising out of the big 
forest fire on Vancouver Island in 
the summer of 1938. Accompanying 
the book was a large cardboard con- 
tainer in which was a selection of 
large-scale TADS, | ‘ ’ 

+ 


ew Boom? 

Cornwall is smiling. It sees itself 
likely, to become bigger and more 
preagereus as a consequence of the 

t. Lawrence Waterway project. 
Now its factories employ 5,000 men 
and women to whom was paid last 
year $6 millions in wages, On April 1 
its tri-weekly newspaper, The Stan- 


IF AN AIRPLANE 
lands on your house.. 
You don't expect one to, but it has 


happened and the sharp rise in 
air traffic makes it even less 


remote. 


. 
’ 


Are you covered against such a 
contingency? And what about 
loss through windstorm, lightning, 
explosion, riot, smoke damage or 
impact by vehicles? None of 
these are covered under a straight fire contract. 
But, for a small additional premium, they may be 
taken care of by a Supplemental Contract added 


to your fire insurance policy or policies, 


‘ 


Telephone your nearest Employers’ representative 
now! He is qualified to give you full information 
on this inexpensive and very necessary additional 


protection. 


THE EMPLOYERS’ 


LIABILITY © 


MONTREAL 
WINNIPEG 


ASSURANCE CORPORATION 
LIMITED 


CALGARY 


TORONTO 
VANCOUVER 


Fire and Casualty Insurance 


The services rendered by M. L. H. 
& P. are widely varied and the com- 
pany operates 80 trucks and 61 pas- 
senger cars. A good article on 
M. L. H. & P.’s fleet appears in the 
March issue of Bus and Truck 
Transport, 


Do It Right 

About the heating of your home— 
be careful! Here’s a story in the 
March Sanitary Engineer. The 
owner of a two-family duplex in 
Toronto thought he would save 
money on the heating system. He 
installed a cheap stoker for which a 
coal company was the agent. An in- 
expert mechanic was employed to 
make the installation. The new sys- 
tem of heating failed to heat the 
building, Then the coal company 
advised the installation of a circu- 
lator and put in a secondhand one. 
Still no satisfactory heat. Then a 
new boiler—a large size—composed 
of parts of two ancient boilers was 
ee Then the tenants moved 
ou 

With no income from the duplex 
and with mortgage obligations to 
meet, the owner surrendered the 
property to the mortgage hojders, 
The new owner went to a com- 
petent heating contractor, who ad- 
vised a proper repiping job, and a 
return to the original way of heat- 
ing. = 
The point of the story is: If you 
have to deal with the problem of 
heating your building, go to a com- 
petent heating engineer and shun 
secondhand equipment. 
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February Gross and Net 
at 'Pre-depression Levels 
This Year 


. 


Gross earnings for January and 
February totalled $5.3 millions,’ an 
increase of $46 millions over the 
same period last year. Net earnings 
for the two mgnths amounted to $5.3 
millions, an increase of $1.5 milliorts 
over the corresponding period Jast 

Operating Statement 

294 1900 

ee» 14,107,390 11,915,419 
. 15,498,769 9,942,907 


2,608,570 1,972,422 
+ 28,702,684 


ob 24,150,964 
ves 23,518,353 


20,359,037 
3,800,927 


Nfld. Revenue Gains 
Expenditure Reduced 


From Our Own Correspondent 
Revenue of the Newfoundland 
Commission of Government increas- 
ed to $881,803 in February from 
$661,414 in the same month last 
year, while expenditure dropped to 
sag from $850,587 in February, 


In the eight months period to 
February 28, revenue totalled $9.1 
millions, an increase of $1.2 million 
over the corresponding period last 
year, Expenditure was cut by $990,- 
996 to $9.2 millions. 


Weekly Rail Earnings 
Show 36.3% Gain 


From Our Own Correspondent 
MONTREAL. —,Combined traffic 
earnings of Canadian National Rail- 
ways System and Canadian Pacific 
Railway Co. in the week ended Mar. 
21 totalled $9.2 millions, an increase 
of $2.4 millions, or 36.3% over the 
same week last year. Increase of 
C. P, R. was equal to 48.5%, ‘while 
that of C. N. R. amounted to 28.5%. 
Combined gross earnings of the 
two railways in the year to March 
21 total $96.6 millions, an increase 
of $17 millions, or 21.4% over the 
corresponding period of 1940. 
C. P, R. earnings in the year to 
date ‘were up 24.4%, and C. N. R. 

betterment was equal to 17.3%. 
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ence and the facilities of an sitensive 
organization ore placed at the service 
of our clients. This service may be . 
secured of ony of dav breadhes: i 


EAMES & CO. 
LIMITED 
Business Established 1889 
TORONTO 
Montreal Winnipeg Vancouver Victoria NewVork, Londen, Eng, 


Investment Securities 


MSLEOD, YOUNG, Weir« Co, | 
Metropolitan Building, Toronto | 


Offices at Toronto, Montreat, Ottawa, Hamsiten, London. 
Cormespondents in New York and Londen, Englend. 


The WESTERN SAVINGS and LOAN ASSOCIATION 


HEAD OFFICE: WINNIPEG, MANITOBA 
OFFICES: 


+ «© « Bémeuton, Alta, 
- & «© # = Calgary, Alta. 
Regina, Sask. 
Saskateon, Sask. 


411 Avenue Building a - 


*, DOMINION 
Eth LIFE 


strength and the accumu- 
ASSURANCE “COMPANY 


lated experience of over 
half-c-century enable it to 
serve well the insuring 


public. 


FOR TAX COLLECTION af 
A low-cost machine that receipts tax bills 
and at the same time provides a locked-in 

_ record aad total of money collected. “ 

FOR BUDGET CONTROL ' 

\ ations styles of machines that provide 
u ate comparative reports, statistics, 
ad control over obligations and expendi- 
tures within budget provisions. 


FOR GOVERNMENTAL PAYROLLS 
A high-speed oe that writes A 

or enve 
seleaeas Canes cotati record, 


and ll in one operation and 
vides the | information required ise anp 


statistics and reports. 
FOR PROPERTY TAX BILLING 


FOR OTHER WORK 


A range of machines that speed 
simplify the handling of many other 
such as stores accovating, | 
warrant writing, employee 
members’ accounts purchase 
payment records. 


The above are only a few of the 

recent Burroughs developments. For news 

about the savings that Burroughs can help 
make in your office, telephone the local 

Dasroughe representative. Or write to— 


BURROUGHS ADDING MACHINE 
OF CANADA, LIMITED 


Factory at Windsor, Ontario 
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DIGNITY 4 SAFETY 


MoneTARY DOCUMENTS which have been steel engraved 
are dignified and distinguished. You will have noticed 
how bank notes, stock certificates, bonds and similar 
“money symbols” engraved in this manner reflect 
character. and quality. 


But the fine art of the master steel engraver achieves 
more than dignity .. . it achieves safety, because pro- 
duced on specially prepared safety paper, steel engraving 
is proof against illegal duplication and alteration. 

We invite you to place your requirements for steel 
engraving in our hands. We can offer you over a century 
of experience and the finest of available craftsmanship. ° 


EXPERT AND EXPERIENCED ENGRAVING - — 
and Printing of Bank Notes, Bonds, Debentures, Stock 
Certificates, Cheques, Drafts, Postage and Revenue Stamp: 

and other Monetary Documents. ; 


BCL eae 


BRANCH OFFICES 


TORONTO 
MONTREAL ~ 


HEAD OFFICE 
end WORKS 


Abitibi Power & Paper 
Company, Limited - 


TORONTO, ONT. 
Owning directly or through subsidiary companies, 
mills at ’ 


Beaupre, Que. ., Troquois Falls, Onj. 


Pine Falls, Man. Smooth Rock Falls, Ont. 
Sault Ste. Marie, Ont. Fort William, Ont. 
Port Arthur, Ont. 
Newsprint: 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 
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DACK’S LEAD THE PARADE 
in Style ..- in Value! 


PRING is here—get your new Dack Shoes now. 

You'll like their smart styling—and. the 
cushioned comfort they give you right from the start. 
Most of all, you'll like their enduring quality. Dack’s 
are sturdily built to give you many extra months of 
wear —and moderately priced to give you to-day’s 
top value in fine shoes. 08-440 


MAIL ORDERS FILLED—WRITE FOR CATALOGUE 
wee 
SHOES FOR MEN 


73 KING STREET WEST, TORONTO 
SHOPS 


Abitibi Commission. Ree 


YS" ry 
« an 
« 4 . + 


A reorganization plan for Abitibi, receiver and 


Power & Paper Co. which involves 
um disturbance to the ex- 


prev 

reorganizing Abitibi impracticable. 

The actual plan of reorganization 

be sunimarized as follows: 

Maturity of the existing 5%, due 
June 1, 1953, bonds should be ex- 
tended to Dec. 1, 1965. Present sink- 
ing fund provisions should be 
eliminated. Past dug interest should 
be calculated to . 1, 1940, but 

m that date no further accumu- 
lation of interest on interest should 
be allowed. ‘ 

Pay Interest Coupon 

On consummation of the plan, 
immediate payment of one interest 
coupon would be made, with over- 
due interest thereon. Future interest 
payments would be conditional on 
maintaining working capital at a 
minimum of $10.5 millions, Work- 
ing capital in excess of $10.5 mil- 
lions would be used to pay next 
interest due on the bonds, and any 
further balance to purchase bonds 
for retirement in the open market 
or at par, whichever is the lower. 

For the next five years, or until 
outstanding bonds are reduced to 
$35 millions, the company would 
be run by a board of seven directors 
of whom four would represent 
bondholders and three preferred 
shareholders. At termination of the 
allotted period, control of the com- 
pany would return to shareholders. 


Cut Dividends 

Rate. of dividend of the present 
7% preferred would be reduced to 
3%% and on the 6% preferred to 
3%. All dividends would become 
non-cumulative. No dividends 
would be paid until ordinary credi- 
tors are paid in full. 

No other changes in share capital 
are contemplated immediately but 
the reports states that “if earnings 
justify it, some future reorganiza- 
tion among shareholding interests 
may be involved.” 

When, the plan becomes effective, 
the new company would deliver to 
the Montreal Trust Co., as trustee 
for bondholders, a quit claim and 
release of all its properties and as- 
sets in escrow. This would become 
effective, giving bondholders full 
title to the company, at any time 
during a five-year. period from 
Dec. 1, 1940, if the company failed to 
pay current. interest on bonds for 
six months or working capital fell 
bélow $10.5 millions for six months. 

If the plan is put into effect, the 


NEW DIRECTOR 

‘ At the annual meeting of the 
Massey-Harris Co., Ltd., H. B. Hous- 
ser, of H. B. Ho r & Co. was 
elected to the board of directors, 
Mr. Housser began his business 
career with the company in 1903 and 
when he left its employ was an 
assistant branch manager. His father 
had a lifetime association with the 
company in its early days, holding 
important .executive positions in- 
cluding that of secretary, and he too 
served as a member of the board of 
directors. 


year period if 
default at the end of five y 

No effective plan can 
history of earnings, the 
sion feels. British or United States 
capital could not be obtained at 
present. There is no sound 
in the past on which to base a plan. |. 
The future is uncertain because of 
the war which may mean high earn- 
ings for a time but its end may 
mean heavy competition and 
troubles. ~ F 

Sale 


Against Immediate 

An immediate sale is inadvisable 
and would amount “in fact to a 
foreclosure, or that holders of 
securities junior to the bonds should 
be shut out from an equity that 
may exist, or that may arise should 
the condition of the company im- 
prove substantially. The commis- 
sion thinks, however, that any plan 
that may be worked out with re- 
spect to the company should pre- 
serve the bondholders’ right to 
have their claims satisfied fully in 
the future before anything is paid 
to any holders of junior securities.” 

Danger of another reorganization 
in the near future must be obviat- 
ed by any plan, the commission 
feels. A moratorium plan, such as is 
proposed, cannot. remain in force 
indefinitely unless earnings con- 
tinue on a level which keeps im- 
proving the position of bondholders. 
If the view of junior security hold- 
ers regarding future earnings 
proves erroneous, bondholders 
might find their interests again 


'seriously jeopardized. In such a 


case the commission thinks “ma- 
chinery must be previded by which 
junior security holders, acting 
through the company, must release 
all interest in the properties to the 
trustee for bondholders.” The quit 
clhim and release mentioned above 
provides for this. 
Watch Tax Effects 

Regarding the effect of new tax- 
ation on plans previously submitted, 
the report states: 


“It is advisable that any plan 
formulated should avoid the con- 
version of existing securities into 
any form of security that will be 
subject to a tax which would not . 
be imposed in respect of securi- 
ties previously existing. It is not 
in the public interest, notwith- 
standing the exigencies of war, 
that taxation should deprive the 
company of.every prospect of 
emerging from its difficulties.” 


Suggests Special Act 
To put the proposals into effect, 
the commission suggests: 
“If the parties interested can- 
not agreé torapply for special 
legislation to make the plan effec- 
tive, the liquidator should make 
application under the Companies 
Creditors Arrangement Act for 
sanction of the plan. The votes of 
ordinary creditors and sharehold- 
ers should be taken first and, if 
they approve, then a vote of 
bondholders may be taken.” 


The commission admits that its 
suggestions are not a definite and 
complete solution and adds that 
this is so’ because of the unpre- 
dictable. trend of earnings. 


“In the present circumstances 
we feel that the best that can be 
done is to preserve a reasonable 
status quo while giving an oppor- 
tunity for the financial situation 
to work itself.out while at the 
same time preserving to bond- 
holders their priority position.” - 


Sell Non-Essential Assets 

It is the commission’s hope that 
capital assets not required for the 
essential operations of the company 
should be sold and the proceeds 
distributed to bondholders either as 
eer or through purchase of 
bonds. ~ 


“The important thing at the 
“moment is co-operative action on 


U.S. Pulp Supply Margin’ 
May Be Close in 1941 | 


From Our Own Co 


MONTREAL. — Potential pulp 
supplies available for the United 


Paper Trade Journal. 

On the assumption that consump- 
tion of purchased pulp during 1941 
will be approximately equal to that 
of the last nine months\of 1940, it is 
estimated United States require- 
ments for this year will be around 
185,000 tons per month. 


This estimate is based on imports | 


plus U. S. production or sale to do- 
ginning of April, 1940, to the end of 
the year. 


Estimate Potential Supply 
Against this indicated demand the 


U. S. Paper Mill Activity 


Reaches New High Rate 


From Our Own Correspondent 
MONTREAL, — A new high rate 


ent 
a total of 186,000 tons. 

The Paper Trade Journal points 
Se amare given in the esti- 
ma potential quanti’ repre- 
sents those which might Se tbotne 
under “all out” operations. It is, of 
course, possible 1941 monthly con- 
sumption will exceed the indicated 
figure. In this case the excess of 
consumption over available supplies 
would again have to be met from in- 
ventories. 


Shortages Are Possible 

From the available data the Paper 
Trade Journal has drawn the follow- 
ing conclusions in respect to overall 
pulp supplies, but these may not 
apply in all respects to individual 
grades of pulp: 

1, Although dock and mill stocks 
have 


with estimated consumption. 


Power Plant Is Bought 
By Southern Kraft Corp. 


Prem Our Own Correspondent 

v~ mifbe yy ansal 
rp., tional 
Paper Co., is reported to have com- 
. with Alabama 
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hand, it is also 
lic domain. 


“In our view,” concludes the 
report, “the day of ‘dispersing 
favors in the form of timber con- 
cessions to new political friends 
has long gone by and for — 

e 


a trustee of the pub- 


general feeling of insecurity can 
be detected which can be recti- 
fied only by the removal of any 
suggestion that political consid- 
erations and not plain ordinary 
justice prevail in the relationship 
between the Government and the 
industry. 

“As to Abitib!I particularly, we 
think its present difficulties 
should be dealt with in the spirit 
we have indicated. Certainly this 
should be the case if its security 
holders are able to agree on a 
plan to take it out of receivership. 
If* agreement cannot be arrived 
at, the question is one of policy 
for the Goyernment and we offer 
no suggestions.” ‘ 


Enforce Proration 


“The. commission agrees with 
the view that if proration is not 
maintained to an adequate ex- 
tent, the industry will go back to 
the condition existing in 1932 and 
1933 and that the value of the 
Abitibl undertaking depends very 
largely upon whether proration is 
enforced or not.” 

“From a long run viewpoint, 
one would think the industry 
itself would appreciate its value 
and govern its affairs accordingly. 
Extra good salesmanship on a 
cut-rate basis conceivably might 
benefit some particular company. 
But in the long run, the benefit 
would probably be only tempor- 
ary. From the point of view of 
the national interest in acquiring 
valuable United States exchange, 
and from the point of view of 
labor, proration would seem to be 
highly desirable and we think 
that the Government should do 
all it legitimately can do to keep 
it in force.” 


A 


|Higher to Date 


Robert Gair Co, sales volume so 
year has been ahead of the 
president, said at 

Since Feb. 1 
says, a definite 

the company’s 

forecast that both in- 
“note interest and preferred 
be covered with 

good margin in the first quarter 
Preferred dividends are 

“be considered by directors 


in June for the first half of the|[ 


ear. ; 

*"Parnings of Gair Co. of Canada, 

this year, he steted, should equal 
3 fee 


January smdeananutons 


sere eeereeere 


1,366,000 1 
1,391,000 
eeteeweeereeeere *1,500,000 1 


4,257,000 


*Minimum estimate. 

Orders on hand at present are the 
equivalent of 11% days operation, 
stated Mr. Dyke, a figure which has 


WORDS THAT MEAN 
MILLIONS 


The leaders of finance and industry, whose 
plans are made in the interest of posterity, 
_ assure the permanence of their records by 


inscribing them on 


is SUPERFINE 
LINEN RECORD 


+ “Canada’s Finest All-Rag Bond.” 


Made from clean, new rags, it is immune to 
the toll-of years and the dry rot. of vaults. It 
holds words inviolate and beyond dispute 
throughout the ages. It is the chosen stationery — 
of large corporations . . . for letterheads, policies, 
deeds, contracts and other legal instruments, 
that may affect the fortunes of future generations. 
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JAMES W. SEWALL 
Rettae Biock, Port Arthur, Ont. 
Timber Cruises and 
Valuations 


JAMES W. 
ole oat ee 


Seg Ap en nents 
seldom been exceeded before. Yq 


expects no real difficulty in Setting 
materials although he admitted 
tempofary shortages may occur. 
The reorganization plan has Te. 
ceived final sanction from’ Del. 
ware courts and new Certificates 
should be ready in a few weeks 
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Specify this superfine bond 
paper to your printer, 


lithographer or engraver. 
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ROLLAND PAPER CO. LIMITED 


High Grade Paper Makers Since 1882 


MONTREAL 


Branch Office: TORONTO, ONT. Mills at ST. JEROME and MONT ROLLAND, QUE. 


‘ 


IMPORTANT MESSAGE 


TO STUDEBAKER OWNERS | 


(and to thousands iho would like to own Studebakers) 


Studebaker dealers are now 
receiving their Spring shipments of 
New I94I Models _ 


OT everybody who wants to will be 
able to buy a new 1941 Studebaker. 
Many will have to be content with less. 


That's because quotas fall 


continuously rising demand for these 
thrillingly styled, brilliantly engineered 


new Studebaker models. 


New models now 
in dealers’ showrooms 
Spring shipments of new 1941 Stude- 


baker models are now arriving at Stude- 
baker dealers’ showrooms. Studebaker 


owners, in particular, are 


spect them while stocks are most com- 
plete. Compare them for style, ride and 
downright value with any other cars, 
Whether you buy the Studebaker 
President, the Commandet or the big, 
‘mew, money-saving Champion, you get 
a car of outstanding performance and 


} solid money's worth. 


far below the 


More miles per gallon — 
Buy war bonds with your savings 


Because of Studebaker’s incomparable 
engineering and research—and because 
they are built by the finest group of 


. .  €raftsmen in the automobile industry— 


Studebaker cars cost far less to operate 
than most other cars of comparable 
price. This was dramatically demon- 
strated when, for the fourth consecutive 
year, Studebaker cars scored impressive: 
victories in the 1941 Gilmore-Grand 
Canyon Economy Run. 

Thousands of Studebaker owners are 
placing at the disposal of Canada’s war 
effort the substantial savings which re- 
sult from this Studebaker economy, 

Visit your Studebaker dealer now. 
See and drive a big, beautiful, money- 
saving, new 1941 Studebaker. The 
Studebaker Corporation of Canada, Ltd. ‘ 


invited to in- 


service. 


Walkerville, Ontario. 


\ / 


IS DOMINION-WIDE! 
REPAIR COSTS ARE LOWER! 


You spend less for repairs when you 
E own a Studebaker and you 
for it when you trade it in. 
your car does need attention, you will 
find Studebaker distributors through- 
out the Dominion completely equipped 
to give you prompt, painstaking 


t more 
it when 


Studebaker dealers maintain a sub- 
stantial supply of repair parts for the 
service and convenience of their cus- 
tomers, in addition to the huge parts 
stock in the Studebaker factory at 
Walkervill 


STUDEBAKER ENTRUSTED WITH TREMENDOUS DEFENSE PROJECT 


Airplane engines are to be manufactured on a-large scale by Studebaker, but this 
enormous defense activity is not interfering with the production of Studebaker 
pessenger cars and trucks. Three new plants (now being rushed to completion) 
will rival any other factories in the world in capacity for airplane engine production. 
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| Pay For Posters : 


Second in a series of aimg 
worker posters are now being 
tributed through all aireraft p 

} in Canada. The first, publishe 
f month ago was financed by 
Department of War Services 
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Pipe smokers 

the world over 
should. be forever 
grateful to London. 
There clubmen .de- 
manded the highest 
refinements in the rich 

ures of pipe smok- 
ing. There West End 
tobacconists developed 
their famous “London 
Mixtures” to satisfy an 
exacting clientele. 
Piccadilly is heir to 
their achievement + a 
London Mixture in the 
poblest tradition. 


Piccadilly 


LONDON 
SMOKING MIXTURE 


————— 


Aircraft Firms 
Pay For Posters 


Second in a series of aircraft 
worker posters are now being dis- 
tributed through all aircraft plants 
in Canada. The first, published a 
month ago was financed by the 
Department of War Services, but 
the full cost of the remainder of 
the series ig being borne by ‘the 
ircraft companies themselves. 
The current poster is donated by 
Canadian Wright Lid. 

The purpose of this compaign is 
bring home to the workers their 
direct personal participation and 
responsibility in the war. 


Latest development in 
paper manufacture 
| 66 ’ 
“Sampson W hite 
f ° s 
Envelope” 
| bas@ bond finish; 1s carried in twe 
weights; is brilliant white; is 
opaque, and has the unusual quali- 
| fication of having the strength of @ 


Tag content bond three times the 
| price. 


| Toronto Envelope Co. 


LIMITED 


66 Adelaide St. W., Torente 


DRAKE HOTEL 
REGINA, SASK. 


In the Heart of the 
Business Area 


FIREPROOF and MODERN 
N. J. Taylor, Manager 
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TRADE WITH 
GREAT BRITAIN 


rt Zamitications of the Royal 

Gre of Scotland throughout 

W ‘ Britain and the entire 

every auable it to handle 

Emre oer tion of British 

busines 224 oreign Banking 
Head Office: 
EDINBURGH 

254 Branches in All 

LONDON: 

Chief City Office: 

ishopsgate, E. C, 2 


ROYAL BANK 
IF SCOTLAND 


b 
mm Charter 
$429,679,150 
eica oD 
|W Associated Bank: 
liliams Deacon's Bank Lid. 
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John Law Had Bright _ 
Money Raising Plan — 


Used Land as Reserve for Note Issue in Dees 


— But Succeeding Inflation Eventually 
Brought First Panic and Then Depression 


This article is the fifth in a 
series dealing with currency infla- 
tion. It discussc: the money rais- 
ing schemes of John Law tn’ 
France in 1716 which ended dis- 
‘astrously fér the people of France;~ 
Similar inflationary plans in other 
countries will be dealt with in 
succeeding articles. 


By DONALD. G. MACLEAN 
Staff Writer, The Financial Post 
While. Kyblai Khan issued paper 


, money in large volume in China as 


early as 1360; it was about three 
hundred years later before it was 
used in a systematic way in Europe. 
Paper, by that time, had become a 
fairly common material and the art 
of printing had advanced to such 
a stage that the creation of paper 
currency -was relatively easy. 

The first paper money in Europe 
seems to have been issued mainly by 
private individuals, It was really 
in the form of receipts given by 
bankers or goldsmiths for coin 
money or precious metal deposited 
with them for safe keeping. These 
receipts, when given by reputable 
people, passed readily from hand 
to hand and so came to be used as 
a medium of exchange. 

They had some of the advantages 
of a cheque in that they could be 
easily traced and accordingly were 
not so tempting to a highwayman 
as a gold or silver coin which could 
not readily be identified Accord- 
ingly many people were ready to 
use them a8 currency. ; 


Linked to Metal 

But these receipts were linked 
fairly closely with the amount of 
money or wealth actually on deposit 
with the issuer, whether he were 
a money lender, a goldsmith or 
merchant. So at first there was a 
fixed limit on the number of re- 
ceipts issued. But some of the is- 
suers, who may be regarded as the 
first bankers, found that by issuing 
a larger number of receipts-or notes 
they could pay their own debts. 

As long as too many of these re- 
ceipts did not céme back for re- 
demption at one time, they could 
pay their own debts and finance 
their own trade this way. The re- 
sult was some issued far more re- 
ceipts than they had any real back- 
ing for. But as long as the notes 
were kept in circulation the issuer 
did not need to bother about their 
redemption. 

Method Imitated 

But as governments saw these 
people were able to finance their 
own operations this way, they de- 
cided to take a hand in the isste 
of paper money themselves. 

Advantage of this attitude was 
taken in France by a man calle@ 
John Law who. had evolved a 
theory’ that it was practicable to 
issue paper money or bank notes, 
not on a reserve of coins, but on 
land. By a rather complicated cal- 
culation he arrived at a system 
whereby a certain amount of paper 


Set Standards 
For Medel Code 


Minimum engineering standards to 
ensure the safety and durability of 
a wide variety of buildings and other 
structures, are set forth in the efigi- 
neering section (Part III) of the Na- 
tional Building Code. The 256-page 
section has just been issued through 
the National Research Council, Ot- 
tawa, and is being made available at 
$1.75 pér copy for general distribu- 
tion, $1 for colleges and universities. 

Compilation of the National Build- 
ing Code was undertaken three years 
ago to create a set of model, mini- 
mum regulations which could be 
used as a basis for municipal. and 
other building laws, With the advent 
of war the work was slowed and dis- 
rupted, but it was decided to issue 
each section separately as quickly 
as it became available. The project 
is sponsored jointly by the National 
Research Council and the Depart- 
ment of Finance, in collaboration 
with various engineering, profes- 
sional, industrial, trade and other 
groups. 

Recognizes New Methods ~~ 

The new engineering section deals 
in considerable detail with wood, 
masonry, reinforced’ concrete and 
steel construction. The committee 
concerned in its preparation sought 
to avoid, it is said, unnecessary. re- 
striction on use of either existing or 
new materials. The section seeks to 
recognize new materials. developed 
by research, better methods of con- 
struction, and more accurate meth- 
ods of design. 

Some of the newer subjects con- 
sidered include the use of fibre 
board, gypsum board, and plywood 
as sheathing in wood frame con- 
struction; the use of glass blocks in 
masonry construction; the use of 
welding in structural steel work. 
New and more economical methods 
for the design of steél beams are 
presented. , 


Weekly Bank Clearings 


Mar. 27 Change Mar. 20 
1941 — 1941 


Calgary 

Lethbridge . 

Medicine Hat 

N. W'minster 
Vancouver ., 17,498,719 
Victoria ree 1,639,400 
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money might be issued against 
every acre of land. 


, tically 
to the value of all the land in the 


country... . 
Visiting Paris:in 1716 @when : the 
t, the of Orleans, was 


fq assed for lack of money, Law 
-‘} won the regent’s pod Fi 


née in his 
theory and was authorized to estab- 
lish a. bank. Although it was at first 
a private institution, this bank had 
power to issue notes based on the 
land value of the country but re- 
déemable at sight in an amount of 
coin money of weight arid ‘fineness 
mentioned on the face of the note. 
These notes were used to pay th 
government's debts’ ? 
Stability at First 

At first the bank and its notes 
brought stability to the Government 
finances. The notes were highly re- 
garded. But the temptation to 
finace Government operation by 
printing more money was too 
strong. The value of the land of 
France was enormous, the amount 
of coin, that normally had to be 
kept for redemption was relatively 


Accordingly the note issue rose 
to 60 million livres against a cap- 
ital of 6 millions. In 1718 the bank 
was made a government institution, 
known as La Banque Royale. The 
King guaranteed its notes. Every- 
thing looked fine. The shares of 
the bank rose sharply in price. They 
were the blue chip stocks of the 
time. 

Prices of other things rose too, 
but money was plentiful, trade ac- 
tive and everybody seemed to be 
prosperous. At the same time, cool- 
headed observers saw that’if a rea- 
sonable dividend was to be paid on 
the inflated value of the bank 
shares, profits would have to be in- 
creased far,beyond what they actu- 
ally were. 


The West India Co. 

But John Law did not have time 
to think about such things. He 
organized the West India Co, to 
colonize Louisiana and develop 
mines there, while everything in 
France continued to move along at 
a furious rate. Law encouraged the 
Government to undertake all sorts 
of public work. It built asylums for 
the poor, bridges, canals, etc. The 
more money was required, the more 
- bank printed. Speculation was 
rife. 

Finally unsound business prin- 
ciples began to have effect. The 
‘West India Co. failed, largely be- 
cause there were no mines found in 
Louisiana. People became panicky. 
They rushed to sell their shares in 
the West India Co. and then in the 
Banque Royale. They wanted to 
turn their money into’ houses, land 
or coins—something that had a 
stable value. 

The paper notes fell in purchas- 
ing power. The rise in prices 
brought distress to many of the 
population. The Government, which 
was responsible for the bank, ‘was 
forced to limit the amount of notes 
it would redeem. The par value of 
the bank shares was ultimately cut 
in half. The same was done with 
the notes outstanding. These again 
were converted into Government 
debt at a further reduced value. 

The result was that from the 
heights of a boom, France dropped 
to the depths of depression with 
many - people being impoverished 
through John Law’s inflation of the 
currency. 


_THE FINAN 


VICE-PRESIDENT 


Exide Batteries of Canada Ltd. 
announce that John E, Eells, gen- 
eral manager of the company, has 
just been. elected a vice-president 
and that Douglas C. Brownell has 
just been elected assistant secretary 
and assistant treasurer. 


Bank Chat 


Two New Branches 

Opening of two new branches of 
the Canadian chartered banks is re- 
ported in the Bank Directory for 
Canada and Newfoundland for 
March, just issued. One of the new 
branches was the Bank of Toronto at 
Aberdeen Ave, and Dundurn St, 
Hamilton, and the other the Do- 
minion . Bank, Queen’s Quay, 
Toronto. 

The total number of bank 
branches in Canada on Feb, 28 is re- 
ported at 3,305. This with 25 
branches in Newfoundland and 110 
elsewhere makes a. grand total of 
3,440 branches of the charte 
banks. 

oe . * 


Securities Protected 


An instance of the fire protection 
afforded by a bank vault was given 
recently when the Imperial Bank 
building at the corner of Welling- 
ton St. and Leader Lane in Toronto 
was burned. 


Two days after the fire, when the 
ruins had cooled sufficiently, the 
vault was opened and thousands of 
dollars in currency and securities 
were taken out unharmed. 

The building itself was one of the 
business landmarks of Toronto, 
Erected in 1854 it was originally 
known as the Merchants. Exchange 
and from that time till the fire last 
week the word “Exchange” appéar- 
ed in the cornice on the Wellington 
St. side. 

At one time it housed the Toronto 
Corn Exchange, the Toronto Board 
of Trade and the Toronto Stock Ex- 
change, as well as some private com- 
panies. In 1875 it was bought by the 
Imperial Bank and remodelled for 
the bank’s head office. It was oc- 
cupied as such until the bank moved 
its head office to the present loca- 
tion at King and Bay. Streets. 


New Manager Named 
By Business Bureau 


T. B. Weatherbee, president of 
the Better Business Bureau of Mon- 
treal, Inc., has announced the ap- 
pointment by the-directors of Claude 
Root to the management of the 
Bureau. 

The new manager, who assumed 
his duties March 17, leaves the posi- 
tion of assistant sales manager and 
advertising manager of Lasalle 
Coke Co, He was previously con- 
nected for years with the Bradstreet 
Co.. He is a director of the Credit 
Bureau of Montreal Ltd. and is 
president of the Montreal Branch, 
Queen’s University Alumni Asso- 
ciation, 


A Few New Facts Revealed 
By National Registration — 


Preliminary facts of Canada’s 
National Registration placed on the 
record by Hon. James Gardiner in- 
clude the following: , 

Of 8 millions who registered, ap- 
proximately 1,800,000 belong to 
“specialized or reserved occupa- 
‘tions.” This latter group has been 
broken down into 1,250 occupational 


groups. 

Half of those empioyed in these 
occupational groups (905,300) live in 
Ontario, Of the total, 444,496 per- 
‘sons are presently engaged in the 
industry for which they are best 
qualified; 170,856 were qualified in 


these occupations but not employed 
at that type of work; 280,948 stated 
that they had had experience in do- 
ing work in some activity essential 
to war. 

Occupational and employment 
status of Ontario registration follows: 
Total Males Femaies 
2,731,580 1,355,240 1,376,340 

103,640 
234,210 


153,680 
105,030 
Retired ........ 119,080 
Student ...,... 63,960 
Never worked . 100,400 
Invalid eeereree 6,520 


97,590 
217,010 


IN 
MONTREAL 


men of affairs naturally stop at 
the Wifidsor because of its repu- 
tation for dignified comfort and 
unobtrusive, courteous service, 
its convenient locition —and be- 
cause the Windsor is recognized 
as the proper place for business 
and social meetings. 


Windsor 


J. Alderic Reymond 
President 
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All five economic areas in Canada 
contributed to the decline in Feb., 
1941, from a year ago, the percentage 
declines being as follows: Maritimes, 
20.7; Quebec, 24.6; Ontario, 
Prairies, 12; British Columbia, 8.7. 

Total bank debits for the first 

‘| two months of 1941 amounting to $5.4 
billions, were down 2.6% from last 
year. . 

Figures for the 32 clearing house 
es for February and a year ago 

ollow: 


Debits to Individual Accounts 
Millions of Dollars * 
Maritimes 
Feb. Jan. 
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Foreign Exchange 
During the week Mar. 25 to Mar. 31 
there was no change in the quotation to 
the United States dollar at Toronto and 
Montreal which was $1.10 for buying and 
$1.11 for selling. The sterling rate likewise 
was unchanged at $4.43 buying and $4.47 
selling. The rate is published daily by the 
Foreign Exchange Control Board. 
Other Currencies, Mar. 31 
Australia ... 3.58 N. Zealand . 3.6 
di 3372 = S&, Africa ... 4.47 
-2608 Hi 27 


#¥.W.CA; 


CANADIAN LEGION 
WAR SERVICES 


K. OF C. CANADIAN 
ARMY HUTS 
*SALVATION ARMY 
#x1.0.0.8; 
aincludes Home Sorece 


x xFor Wester . 
Provinces Only 


Security Holdings 

Show Decline 

~~ Bank of Canada Invest- 
ments Drop as Govern- 


ment Deposits Fall 


_ A drop@f $7.5 millions in invest- 
ments is shown-in tie report of the 
Bank of Canada for the week ended 
March 26. This, with a decline of 
$3.4 millions in miscellaneous assets, 
was responsible for bringing total 
assets down $9.5 millions below the 
previous week. This reduction ap- 
pears due in the main to withdraw- 
als of Dominion Government depos- 
its, probably reflecting — for 
war Deposits o char- 
tarde punks Gate $4 millions higher 
and other deposits down $2 millions. 
Note circulation showed a small in- 
crease. 
Mar. 26 Mar. 19 
1941 1941 


1a eee 


616,593,499 
67,261,325 
868,767 


607,050,791 


67,704,325 
848,110 


414,041,889 
114,128,467 


«se» 527,170,356 
1,711,692 
8,616,308 


607,050,791 


420,082,601 
114,601,082 


@ For the things that are not given 


man with his 


may be, rely on you. 


The Government provides hem with uniforms, 
ane 


616,593,409 
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spirit sss Canada’s fighting sons, 


* Assets of £143 millions. 
Over 870 branches in Australia, 
New Zealand & Pacific Islands. 


Can. Foreign Investment 
Redeem Preferred 
From Our Own Correspondent 


cum 
MONTREAL.—Canadian Foreign | redeemed and cancelled, leaving 7,- 
Investment Corp. has received sup-/ 866 preferred shares outstanding. 


29 Threadneedle St., E.C.2.. 
and at 47 Berkeley ‘Square, W.r. 


Agency arrangements with Banks throughout Canada. 


plementary letters patent 
recent reduction ——— 


imperial Bonk of Canada welcomes 
applications for loans for business 
purposes. If you have a sound 
proposal, we will be glad to con- . 


sider it and advance necessary 


—_ 


assistance upon satisfactory terms. . 
Our nearest local manager will be 
pleased to meet you and discuss 


details. 


IMPERIAL BANK 
OF CANADA 


Head Office: 


Toronte 


BRANCHES THROUGHOUT CANADA 


Of course you help to 
ships, tanks—BUT for the that express 


to a fighting 
things that are 


money 
comforts—recrea- 


to the soldier the affection and thoughtfulness of 
the folks back home : : < he relies on you. 
Six great national organizations 
ingly to provide him with those things: . e; 
They can do it only with your money: Your 
started this work—your needed 


money is 


to carry it on; The need ig urgent: Be generous: 
-Let the volunteer 


who calls oa you 


carry back your pledge of fullest suppore for our 
fighting men. 


THE BOYS RELY ON THE FOLKS BACK HOME 


THE ONLY NATIONAL APPEAL THIS YEAR FOR OUR MEN IN UNIFORM 


If you have not been canvassedif you are not 
National Headquarters—200 


committee or to: 


Six APPEALS IN ONE- 


Bay Street, Toronto, Canada 


TNC 


LL th 


al os 


canvassed—send your contribution to your local 
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at $1,778,877. After all samen 
cluding taxes, but before dividends 
on the A stock, net profit amounted 
to $178,923 as against $278,086 in 
1939. 
Balance sheet as at the end of 1940 
shows a number.of changes. Secur- 
ed loans increased during the year 
from $8,075,000 to $10,429,750. Ac- 
ceptances and notes receivable 
pledged with the bank advanced 
oe $9.9 millions to over $12.1 mil- 
ons. 

During the year the unseen pur 
chased all the outstanding shares 
Campbell Auto Finance Co. and _ 
creased its investment fn Industrial 
Factors Corp. by $100,000, As a con- 


uente, investments in subsidiary | gad: Prev. 


panies, ineluding loans, increas- 
ed from $225,000 to $741,188. 


Income and Surplus Statement 
Years Ended Dec. 30 
1940 = 


= 
1,778,877 1 aoa 
@26,758 600,176 
14,395 


Earned income ...scce 
Less: General exps.. 
Prov, & mun.: taxes 
Exec. remun. eeeece 
Legal fees eerteoeee 
Directors fees esecee 


Loan interest 
Add: Divds. received 


Net revenue 
Less: 
Income taxes ..ccce 


Preferred di 
Stock divds. soeeece 


Previous surplus .... 
Less; Add taxes 1030 


Surplus forward ..... 


Can. Iron Foundries 


Expansion in earnings is reported 
for Canada Iron Foundries Ltd. for 
1940. There was a large increase in 
tonnage of grey iron castings sold, 
increased output from machine 
shops and greater receipts in divi- 
dends from subsidiary foundry com- 
panies. 

The company furnished a_ con- 
siderable volume of rolling mill 
equipment and heavy machinery to 
government war supply bodies as 
well as to steel mills and other 
heavy industries engaged in war 
work, C,. L. Jobb, president, states 
in the annual report. 

Operating profit of $674,261 is 
shown by financial statement 
the year, compared with $399,694 5 
1939. After other income of $313) 
910 and $125,867, total income was 
$988,171 in 1940 and $525,561 in the 
preceding year. 

Provision for taxation was in- 
creased to $332,000 from $61,000, 
leaving net profit of $518,417, com- 


637,451 


SPEEDISETS 


enable your clerks to do 
more work in less time. 


Let a Burt Systems Engineer 
explain how you can use 
Speedisets for your multiple 
copy records written by hand 
or typewriter. 


BURT BUSINESS FORMS LIANFED 
og Sa ao 


Subsidiaries of 


MOORE CORPORATION LIMITED 
Terente, Canada J 


Mortqaqge Corporat 


LAN AND 


5-YEAR DEBENTURES ISSUED 


DEPOSITS ACCEPTED 


Be 
it 


i 
13 


fi 


i 


$ $ 
1,515,319 | 963,239 
741,732 341,337 


———_——— 


Current assets ...«e+. 
Current Mabilities’.... 


Workin , * 973, "773,587 621,902 
6,813 ing are le a —— = aii 


963,155 
238 
389,847 


Metropolitan Stores 


Metropolitan Stores Ltd. reports 
consolidated sales for the year end- 
ed Jan. 31, 1941, of $10,294,922, This 

trasts with $8,709,070 the year 
before. Operating profit was sub- 
stantially higher, but an increase of 
over $300,000 in taxes left net in- 
come for the year at $499,725 com- 
pared with $479,090 in the year end- 
ed, Jan. 31, 1940. 

The consolidated balance sheet 
as at Jan. 31 last shows an improve- 
ment of nearly $200,000 in net-work- 
ing capital position. Bonded debt 
was reduced by $300,000 to $3.4 mil- 
lions. Inventories were increased 
by nearly $200,000 to over $1.4 mil- 
lion. Cash and government bonds 
also show an improvement, 

Comparative figures on the in- 


come and surplus account follow: 
Income and Surplus Account 
Years Ended Jan. 31 


Operating so 
Add; Other income .. 


Total revenue . 


Less: Interest charges 
Income taxes 


Net profit 499.7: 
Working Capital 
2,798 


,005 
Current liabilities ... 1131390 
Working capital 


United Amusement 


Income of United Amusement 
Corp. totalled 093 in 1940, com- 
pared with 7,791 in 193% Net 
profit totalled $93,788, compared 
with $94,640, after increased taxa- 
tion ahd a $26,855 provision for 
depreciation. 

Earnings on the combined Class 
A and B stock totalled es 16, against 
$1.17 in 1939. 

Net working capital rose to $285,- 


705 from $215,089 in 1939. 
Income and Surplus Account 
Years Ended —S 


& 
Theatre oper. prof. .. 465,165 


Current liabilities .... 
Working capital ..... 


Lower St. Lawrence 
Lower St. Lawrence Power Co. re- 
ports total income of $366,548 in 
1940, against $349,423 in 1089. Net 
profit totalled $21,301, compared 


with $51, oe 
Net working capital declined to 


$34,778 from $88,362 in the preceding 


year. There was $17,000 funded debt 
retired during the year, reducing 
total outstanding funded debt at the 
end we 1940 to $1.4 million. 


ercury 
Increase of 35% in sales of Mer- 
cury Mills Ltd, Hamilton, is re- 
ported for 1940, with 15% of total 


LONDON, CANADA 
Established 1879 


Deposita and Debentures (41 Des, 1940), 612,147,560 


Reserv: Fund, $2,400,000 


manager of the Montreal advertising 
office of the Southam Newspapers. 


page on contracts halted normal 


revenue from operations, but that 
incurred 


expenses to undertake 
these works had to be met. These 
expenses, amoanting to $80,533, are 


000 | in process of adjustment. If recov- 
350 | ered in full, loss on the year’s oper- 


Anglo-Can. Telephone 


Anglo-Canadian Telephone Co. 
reports net income in 1940 of $635,- 
453. This compares with $615,771 in 
1939, before transfer of $50,008 to 
contingency reserve for 1940 and 
$25,000 for 1939. Earnings were 
equal.to $7.69 on the 54%% preferred, 
$50 par value, and 83 cents a share 
on the Class A stock. 

The balance sheet as at the end 
of 1940 shows net working capital 
of $688,262, as against $520,728 a 
year ago. Investments in long term 
account, less reserves, are shown at 
$11,187,951, or about $52,000 less than 
a year ago. 

Comparative figures in income 
and surplus account follow: 


Income and oooree Account 
Year End . ol 


Net. profit 
Less: 


Preferred divd, . 
Class A divd. ..... 


Surp.” for year. ...++. 
Add: Prev. surp. 


lus forward .... 
sites Working — 


Current liabilities . 


sere 


849 Working capital eeee 


Canadian Dredge 
A Government economy move in 
the spring of 1940, involving suspen- 
sion of most of the contracts held 
by Canadian Dredge & Dock Co., 
‘resulted in the company reporting 
@ loss of $12,511 for 1940. This com- 
es with a net profit for 1939, 
equivalent to $1.53 a share on the 
common. No dividends were paid 
last year. 
F. W. Grant, _¥.W, Grant, peeaident-siates ulep- war'wetk. dae to the otirenk: of war, Net ur Ate een states stop- 


ations will be limited to $17,656 
without considering any normal 
profit that. might. have been real- 
ized. Depreciation at $45,000 for 1940 
is about half the normal amount. 

Balance sheet. as at Dec. 31 last 
shows work in process at cost of 
$68,077 compared with $38,795. Re- |P 
tentions on contracts are $31,028 
against $86,164. Call loans have been 
reduced to $100,000 from $300,000 and 
Bominion bonds are higher with a 
market value of $479,482 compared 
with $299,549 a year earlier. A se- 
cured bank loan of $100,000 appears 
where no borrowings were shown at 
the end of 1939. 


Cons. — and Surplus eee 
ars Ended Dec. 3 


Net one 
Less: 


Surplus for year .... 

Add: Prev. surp. .... 

Less: Tax adjust. .... 
Addit. deprec, 


Surp. forward ee 
*Loss of deficit, 


Working _ 


: 
829,819 
39,000 


790,819 


836,243 
112,891 
723,352 


DIRECTOR RESIGNS 
From Our Own Correspondent 

INTREAL.—Directors of Foun- 
dation Co, of Canada Ltd. were re- 
elected at the annual meeting of 
shareholders, with the exception of 
L. F. Giblin, Néw York, who has 
resigned because of the pressure of 
war work. 
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profit in the year ended March 31, 
1940, amounted to $97,430, compared 
with $73,092 in 1939. Output of mag- 

running 


the market is anticipated through 
increased production of munitions. 
While the ended March 31 may 
be more satisfactory; from a sales 


several years/ standpoint, it is probable that higher 


trend in income will ne will continue. 


Canadian Bre Breweries 


What has been history of earn- 
ings available for Canadian Brew- 
eries common? Is a dividend — 
in the near future? 

Commencement of dividend pay- 
ments.on the ‘common share of Can- 
adian Breweries: Ltd,.does not ap- 
pear in immediate prospect. In only 
twoof the \last.seven years has the 
company had ‘any balance’ of earn- 
ings available after providing for the 
full’ $3°a share annual.dividend on 
the preferred; Last year the com- 
pany had a balance of 5 cents a share 
available for the common and in the 

preceeding year 4: cents. E. P, Tay- 
lor, president, states profits for 3 
current year: are expected to be 
higher than last. It should. be re- 
membered that there are arrears of 
$6.75 a share on the preferred which 
would have to be eliminated before 
any payment could be made on the 
seaman 


Shawinigan 
Would you kindly summarize 
for me the position of Shawinigan: 
toh wi & Power 4%% bonds, due 
1970? 


In 1940 operating revenue of 
Shawinigan Water & Power Co. was 
up substantially. All interest was 
earned 2.3 times before depreciation, 
compared with 2.17 times in 1939. 
After depreciation interest was 
earned 1.83 times, against 1.7 times. 
Interest charges included exchange 
on U. S. funds. 

The company’s securities are well 
regarded .and high level of a 


“799,753 | tions is assured while industry is 


stimulated by war r war production. 
Commercial weial Alcohols 


Please let me have a brief re- 
port on the current position of 
Commercial Alcohols, 


Commercial Alcohols Ltd. manu- 
factures pure and denatured alcohol 
and magnesia insulating materials. 
Sales in the first half of the current 
fiscal year were somewhat higher 
than ih the’torresponding period of 
1940. There was abnormal activity 
in the first half of the last fiscal year 
due to the outbreak of war. Net 
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provision for taxation will hold 
down profits available for share- 
holders. 


Provincial Transport 
I would like information regard- 
ing the outlook for Provincial 


Transport Co. 

Operating revenue of Provincial 
Transport Co. in 1940 increased to 
$2.1 millions, from $1.6 million in 
1939. Higher operating expenses and 
provision for “excess” profits taxes, 
however, contracted net profit to 
$140,322 from $155,534. Working 
capital increased to $258,395 from 
$179,871. The company expects that 
the volume of business in 1940 will 
be maintained in the current year. It 
is implied that if much greater vol- 
ume develops the company may re- 
quire additional facilities. If experi- 
ence in the current year is compar- 
able with that of the previous year, 
it would appear that the company 
would be able to maintain its com- 
mon stock disbursements of 40 cents 
a ‘share. 


Bell Telephone 


What is the current outlook for 
the capital stock of Bell Telephone 
Co. of Canada? 

In 1940 Bell Telephone Co. of Can- 
ada showed earnings on the common 
stock of $8.15 a share, against $8.05 
in 1939. Telephone services are con- 
tinuing to expand, and in the current 
year:will probably reach an all-time 
high. It is expected outlay for con- 
struction of new plants will exceed 
that of the past several years. Spare 
facilities that became available dur- 
ing the depression years have now 
been almost entirely used up. Tax- 
ation in 1940" was 75% higher than 
in 1939, 


Ottawa Aids Marketing 
Nova Scotia Apples 


From Our Own Correspondent 

MONTREAL —.Arrangements 
have been concluded between the 
Federal Government and the Nova 
Scotia Apple Marketing Board Ltd. 
under which the former will assist 
in marketing a maximum of 1.5 
million barrels of apples grown in 
Nova Scotia during the 1941-42 mar- 
keting ‘year. . 

Estimated cost to the Dominion 
will be $2 millions. The programme 
is a continuation of the arrangement 
in effect during the past two years, 
under authority of the War Meas- 
ures Act. 


rs raise their ¢ye- 
outside your 


the way this car 
handles with no 


And when you look over Mercury’s broad prow_ 
FORD MOTOR COMPANY OF CANADA;.. LIMDTED 


Up inths wining i 


ou'’ve a real car, a 
slike 2 lot riot a , 


“WISDOM IN A FEW WORDS 
This institution will be glad to give you the informa- 
connection with trust company 

‘the appointment of 


a reliable trust company is the most effective and 
economical’. method’ of providing a: 


competent and reliable service for your 
heirs. 
“We Invite Consultation” 


MONTREAL TRUST COMPANY 
. Montreal Trust Building 
6 Yonge’ Street ; Toronto 
"J. F HOBKIRK, Manager 


TAS AMR RE 
“This same has long 
been associated with 
High Grade Hardweed 
Fleeting and Nerthern | 
Hardwoods; Spruce 
and Hemleck.” 


FLOORING 


The MUSKOKA WOOD MFG. CO., Limited 


HUNTSVILLE 


Deposit 
Certificates 


Breach: Offites..: 
nse Montreal 


- Fgeailen. Winnipeg 


Waneeover: Vietoriz 


London 
Windsor 
Regina 


Toronte..4.«., 
St. — 
Edmonton” 


Legal for.trust funds, ' 
Issued for $500 and. over in passbook form. 
214%. per annum payable: half-yearly computed on... . | 
monthly balances. Your-cheque for: the-first pena 
is accepted at par. . 
You may have your money-on 10 dase notice.. 
Apply to the nearest office for a Guaranteed Deposit 
Certificate. 
Qh COMPANY | 
Managed in connection: with 
Huron & Erie Mortgage Corporation — 


99 


a real engine, at your. 


The wonder of it is how this » car 
can give such gasoline and ee 
prising, too, 00 feed this ede pa 
the lowest price 

Get in touch 


$080 muassh woh rossedihte acim soyiacat 


.. Sure 
just. above 
price range, See it, ride init today. 


« 


buys any, new Mercury 8. 


Ais 6a ent ARN A SST ate ase i AR meee Cn 
ee 





ve you the informa- 
with trust company 
the appointment of - 
most effective and 
of providing — ai. 


pble service for your 


“onsultation” 


FG. CO., Limited 
ONTARIC 


Deposit.” 
ertificates 


sbook form. 


yearly computed on .. i 
for the first deposit 


B10 days’ notice. 
Guaranteed Deposit 


_ Member of Audit Bureau of Circulations 


‘ ¥ 
* 


| ion of Ail Canadian Finaricial Papers 


PUBLICATION OFFICE: TORONTO, APRIL 5, 1941 


ow We Raise And Spe 


$3 Billion 


10c a Copy: $5.00 a Year 


’ 


In New Fiscal Year, Canada to Spend More For Victory Than During All First. 


3033 


Total 


te 


Sa eh eet ugeh zee 


By GUY 8S. CUNLIFFE 
Staff Writer, The Financial Post 

In its national war effort in the com- 
ing year, Canada will lunge more strongly 
in the traces of destiny than the whole 
of the last war period. 

The, epic proportion of these “total 
war” plans has been summed up by the 
declaration of Prime Minister Mackenzie 
King: 

“Never in the history of war have 

11 million people given so freely and - 
pledged so fully their treasure, their 
resources and: their manhood.” - 


By the yardstick of cost, Canada will 
stretch her war sinews more over the 
single year ahead than through all of the 
last war and its aftermath. 


The direct war budget for 1941-42 
($1,450 millions) alone will exceed by 
$220 millions the total Great War outlay 
from 1914 up to early 1919, for war costs 
and early demobilization. ‘ — 


The grand total of $2.6 billions for 
Canada’s war budget, plus financial aid 
to Britain, will be nearly $1 billion more 
than the gross cost of the last war, for 
the 1914-18 war effort and the two fol- 
lowing years of demobilization and 
adjustment. 


Drafting of Resources 


Such a tremendous diversion of finan- 
cial and other resources from normal 
channels into the penstocks of war can- 
not help but work important changes in 
the daily life of virtually all Canadians. 


In the normal years before the war 
Canadians had to kick back 25 to #0 
cents of every dollar of their national 
earnings to pay for running the coun- 
try. That was the ratio of national in- 
come tagged for all government spend- 
ing—national, provincial and local. 

In those days that seemed a pretty 
stiff bill for keeping ,the public busi- 
ness going. But at least it left 70 to 75 
cents for civilian spending. 

For the coming year the earners of 
the nation’s income dollar will have 
only 40 cents to jingle in their collec- 
tive pants pockets. In short they will 
get little more than half the net.return of 
pre-war days, after forking out to fill 
the public coffers and the nation's war 
chest. 

Chiefly because of the war-swollen 
size of the national income, the regular 
functions of government in all three 
spheres will take a much smaller pro- 
portion—about 17 cents of the dollar. 

But the gigantic push of Canada’s war 
plans for the coming year will need 43 
cents out of every 100 of national earn- 
ings, if the nation is to meet the full de- 
mands upon its natural resources, pro- 
ductive labor and fiscal strength. , 

This means that despite the soaring 


estimate of national income, despite the 


smaller ratio for regular government 
needs, our gross outlay for war will 
hoist the lien of all public treasuries on 
the national income dollar to a total of 
60 cents. 


Impact on Economy 


To some extent this ovérsimplifies the 
tremendous impact on the national econ- 
omy of Canada’s share in the battle to 


. blast the power of the Axis. Strictly 


speaking, only part—though a major 


. .part—of. the national earnings will have 


to be sliced off to meet the cost of war 


:and domestic administration. Much of 


it will be met by borrowing which will 
tap the accumulated savings of the 
nation, as well as current savings or sur- 
plus income. 

But qualified or not, the figures give 
a clear comparative picture of the co- 
lossal exertion that the collective 
resources of this country will be called 
upon to make this coming year. It 
brings home the staggering extent to 
which the national capacity of raw 
materials, production and finance is to 
be stepped up and diverted to give 
might to the battle lines of Empire. 

Certainly such simple figures are more 
readily grasped than the stupendous 
grand totals of public spending that have 
recently been presented by the nation’s 
managers at Ottawa. The people’ have 
been told that the gross of national 
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spending—direct and indirect 
war costs and regular needs— 
will soar over $3 billions in 
the fiscal year to next March. 
With provincial and local gov- 
ernment costs added on, the 
grand total mounts to $3.6 
billions. 

Such sky-reaching figures 
are almost beyond the grasp 
of the average mind. They 
look huge, but it is hard to 
translate them into compre- 
hensible terms on a par with 
the ordinary man’s daily life. 
To most people, a billion dol- 
lars is just the figure 1 with 
nine noughts after it stretch- 
ing across a sheet of paper. 


Did you ever stop to think 
what a billion dollars means, 
how long it would take you to 
spend it individually if you 
had it? Even if you lived high 
at a lavish rate of, say, $1,000 
a day, you would have to have 
started 800 years before the 
birth of Christ and spent 
steadily—day in and day out, 
year after year, century after 
century—to have got it all dis- 
posed of by now. 

To keep pace with Ottawa's forecast 
outlay of three times a billion dollars 
in the next 12 months, you would have 
to get rid of $10 millions every working 
day in the year. 

To put it another way, the tax on the 
national resources of the gross national 
budget alone will match a,regular con- 
tribution of $15 a week by every working 
citizen in the Dominion. ’ 

Should these same. active citizens have 
to get along, hypothetically, on what 
will be left of the national income after 
costs of all governments have been met, 
their wants would have to be modest in- 
deed. Each one’s cut of, the residue 
would not be much over $11 a week. 


How Much Inflation? 


How much this will be exceeded by 
the actual average of national earnings 
left for private spending will depend on 
how far the national savings can be fur- 
ther mobilized to meet the national em- 
ergency. And perhaps on the extent to 
which these savings have to be or can 
be bolstered by borrowings in the Uni- 
ted States, by a measure of inflationary 
credit expansion in Canada; or a com- 
bination of both. * 

In the aggregate, the civilian “pocket 
money” left from the national income 
after lopping off cost of war and govern- 
ments is shown by. official estimates 
at $2.3 billions. In the normal years just 
before the war the comparable residue 
ran around $3 billions. From various es- 
timates and methods of figuring, it av- 
eraged as high as $3.2 billions and no 
lower than $2.8 billions. Even last year, 
the first full year of war, there was left 
“free and clear” an amount that can be 
variously estimated at between $2.4 and 
$2.9 billions—say a middle figure of $2.6 
billions, 

Thus the sacrifices and vaster efforts 
of the intensified war job Canada plans 
to do in the coming year will force pri- 
vate spenders to pull in their belts by 
an extra $700 millions. This is the av- 
erage gap between the net residue from 
1941 national earnings and what. was 
left over in the several years before 
the war. And this is after allowing for 
the tremendous jump in the national 
income this year to $5.9 billions, the es- 

, timate recently made public by Prime 
Minister King himself. 

Matching this net restriction of $700 
millions in civilian spending power is 
what looms as the most acute problem 
facing the Government and the national 
economy in the coming year. This is 
an apparent potential deficiency, also of 
about $700 millions, in‘ what domestic 
sources of funds are expected to yield 
to meet the Dominion’s gross outlay. 

Taxes and other current revenues of 
the Government are officially estimated 
to be now yielding at the rate of $900 
millions for a fuJl year. They are likely 
to be jacked up in the new budget to 
produce up to $1.2 billion in the 1941- 
42 fiscal year. A prebudget sample 
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came this week with the extra cent-a- 
pound levy on sugar, estimated to yield 
an extra $11-12 millions. Increased in 
come, excise, defense. and other taxes 
are expected to mobilize still more of 
Canadians’ money resources for war. 

This direct, current revenue of the 
Government will be supplemented by 
public borrowings which promise to 
total, by meagre and tentative indica- 
tions available to date, in the neighbor- 
hood of $1 billion. The bulk of this will 
be raised by the war loan campaigns 
planned for the coming year, with addi- 
tional amounts likely to come from short 
term borrowings. 

Supplementing the main borrowing 
of the Government will be the revenue 

‘from War Savings Certificates, which 
from present monthly volume should 
average up at $150 millions for the full 
year. They are not quite in the same 
category as regular borrowings, as by 
and large they are drawn from the regu- 
lar income rather than the savings of 
citizens. 

These three main sources of funds— 
direct revenues, public borrowings and 
war savings — add up to $2,350 millions. 
Where the Government expects.to get 
the additional $683 millions to cover its 
gross outlay of $3,083 millions has yet to 
be clarified officially. 


Closing the Gap 


There are various alternatives by 
which the threatened gap between gross 
income and\outgo might be closed. It 
might be partly narrowed if present es- 
timates of total outlay proved too high, 
but it is equally possible that these esti- 
mates will be pushed up still farther by 
emergency demands of war. Public bor- 
gowings in Canada might be extended, 
though it is doubtful if this could -be 
stretched to absorb more than part of 
the looming deficit. 

It is conceivable that direct revenues 
could be edged up beyond the expected 
gross of $1.2 billion. But not much 
beyond, and any increase is regarded 
as improbable in the present outlook. 

There is a limit to getting more out 
of present taxes because of accelerated 
national activity, and to what can be 
expected from new taxes effective for 
only part of the year, 

Similarly, any return from war sav- 
ings certificates much higher than the 
estimated $150 millions annually, now 
appears unlikely. Any expansion of 
credit needs to be moderate and skilful 
to avoid disrupting price controls and 
bringing on inflation. _ 

The remaining alternative may appear 
remote under present conditions, but it 
is already beginning to loom on the hor- 
izon of official discussion. That is lift- 
ing of U. S. legislative bars to Cana- 
dian borrowing in that country, should 
it become necessary and politically 
feasible. Coupled with reports that this 
is already in the wind is expectation 


Where the National Income Goes 


that in any event a new ex- 
change agreement will ease 
the wartime ‘fiscal strain of 
this country’s U. S. obligations. 

The war-made jump in Can- 
ada’s adverse| balance of pay- 
ments with the U. S., and the 
accompanying Bar to convert- 
ing sterling into U. S. dollars, 


are major factors in building ° 


up the immense total of Can- 
ada’s gross war financing in 
1941-42. Fof the $1,450 millions 
of direct war spending plan- 
ned is rivalled by the $1,150 
millions of expected deficit in 
British balance of payments. 
And Canada will have to carry 
the bulk, possibly all of the 
deficit; will have to dig up 
somehow, somewhere, the fi- 
nancial resources to put the 
deficit “on the cuff” or aid 
Britain to square accounts. 


With her war spending in 

Canada piled on top of con- 

tinued regular trade, Britain’s 

adverse balance with Canada 

— always substantial — has 

soared sincé war began and is 

still rising. The sterling bal- 

ances accruing from this are 

held in Canada to help Britain, instead of 

being converted as usual into U. S. dol- 

lars to write off Canada’s own adverse 
balance with the States. 

The Dominion has thus been largely 
financing Britain’s war costs here plus 
regular exports to the U. K., less the 
write-off for Britain’s exports to Can- 
ada. So far in the war Britain has 
met the bulk of the net deficit, paid off 
the adverse balances in Canada, by 
either gold shipments or turning back 
British-held Canadian securities under 
the repatriation scheme. The remainder 
(about a fifth of the total) has been 
carried’ on Canada’s books as accumu- 
lated sterling balances; and that much 
of Britain's war costs thus put on the 
cuff indefinitely. 


Financing Britain 


From the start of the war to the end 
of February this year, the adjustments 
have heen as follows: 

Millns. 6f$ % - 

Repatriation ............ 331.6 45 

Gold transfers .......... 2006 34 

Sterling balances ....... 154.8 21 


737.0 

In effect, Canadian people have thus 
contributed to Great Britain’s war effort 
materials, labor and services to the net 
amount of $737 millions. All of it has 
been, at least temporarily, on a credit 
basis with no question as to the “when” 
or “how” of payment. Then, through 
their Government, Canadians have pro- 
vided Canadian dollars to meet around 
66% of the bill, by enabling Britain to 
“charge it” or pay off with bonds or 
stock. 

This is particularly true in regard to 
the dollars-paid to buy back Canadian 
securities from Britain and in the ac- 
cumulation of sterling balances in Can- 
ada. Both are a long-term asset and ad- 
vantage, in the reduction of debt and 
the ultimate claim on British resources 
inherent in the sterling balances. But 
in’ terms of immediate necessity it 
means a heavy increase in the war de- 
mands on the national treasury, on the 
financial. and economic resources of the 
country as a whole. It means a reduc- 
tion in the net national income avail- 
able for use by private individuals and 
enterprise, . 

Even in regard.to the gold shipments 
it is now being officially stressed, there 
is no net reduction in the strain of war 
on national effort and resources, no step- 


‘ping down of the burden of war financ- 


ing, no addition to net national income. 
For the gold that Britain has made avail- 
able to Canada on account of her defi- 
cit, Prime Minister King has stated, has 
been for the sole purpose of aiding Can- 
ada to make necessary war purchases in 
the U. S. , 

Such gold or its equivalent in U. S. 
exchange, said the Prime Minister, helps 
to, meet Canada’s exchange deficit with 


‘the United States, “but it does not de- 


crease by one dollar the net amount 


; 


which must be raised from the :Cana- 
dian people in taxes and loans.” 


On this basis the entire amount of the 
British deficit may be re ‘as a 
definite, major phase of the gross bur- 
derf of national war financing. And. the 
raw materials, productive labor, and 
processed goods represented by the de- 
ficit, thus rate as much a part of the 
war contribution of national resources 
as the war effort reflected in Canada’s 
direct war spending. 


In the next 12 months Mr. King has 
estimated, Canada will send Britain war, 
supplies, raw materials, agricultural pro- 
ducts and other’ goods to the value of 
$1.5 billion, over and above our own 
direct war effort. The trade and other 
adjustments. in U. K.-Canada accounts 
will leave a deficit of $1,150 millions in 
the fiscal year just started, Mr. King 
forecast. 


How much of this deficit will be offset 
by gold payments was left uncertain by 
Mr, King, but he intimated it would be 
of small proportions and hinted it, might 
be little or nothing. He “hoped” that 
Britain co continue to meet part of 
the deficit with “some gold or United 
States dollars,” but stated plainly that 
no gold had been received from the 
United Kingdom since earJy December. 


Gold Payments Drop 


Should the next year’s deficit be met 
by gold, repatriation and accumulation 
of sterling balances in the same propor- 
tions as applied to the deficit up to Feb- 
ruary, the $1,150 millions would be met 
as follows: Repatriation, $517.5 millions; 
sterling balances, $241.5 millions; and 
gold $391 millions (34%). But in the 
six months ended with February, ‘gold 
shipments amounted to only $65 mil- 
lions—18% instead of 34% of the deficit 
in that period, $359 millions. , 


If this lower ratio prevails, gold ship- 
ments in the coming year will amount 
to only $207 millions; they mighf be not 
more than $100-150 millions. This would 
leave from $940 millions to $1 billion to 
be met by repatriation and sterling bal- 
ances. Recent reports have indicated 
that repatriation this year will likely 
run substantially over the $400 millions 
estimated not long ago by Finance Min- 
ister Ilgsley. But certain practical ob- 
stacles might limit the programme, leav- 
ing much larger sums in sterling bal- 
ances to be carried and financed by 
Canada. 

The addition of $1,150 millions to foi. 
ster British war finances swells Can- 
ada’s planned outlay for direct war ef- 
fort ($1,450 millions) to a grand total 
of $2.6 billions. This is 43% of Canada’s 
estimated national income this year. An 
equivalent outlay on-war and aid to 
Britain by the United States, with an 
expected national income this year of 
$80 billions, would amount to $34.4 bil- 
lions, The $7 billions aid to Britain 
through the Lease-Lend Bill would be 
stepped up to $15 billions. 


Compared With U.S. 


Even in‘a straight rule of thumb. qeom- 
parison on the basis of population, Can- 
ada's war spending looms large in pro- 
portion to the size of this country—11 
times smaller than the United States. 
The Dominion’s direct.war budget in the 
coming year is equivalent to an expendi- 
ture. of at least $16 billions by the U: S. 
Canada’s financial assistance to Britain, 
it matched by the U. S., would involve a 
total commitment of over $12.5 billions. 

Between them the two items on the 
comparable U. S. basis would total close 
to $30 billions, and this in addition to 
regular expenditures by all domestic 
governments of $11 billions. 

This gives a direct comparative index 
of the thrust of Canada’s war effort, in- 
cluding the nation’s direct contribution 
of fighting men, equipment and muni- 
tions and the indirect aid to Britain’s: 
all-out battle, But basically the colossal 
dollar totals tre but a symbol and re- 
flection of the men, materials, food- 
stuffs, the products of factories and 
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INLAND TRANSPORTATION 


Gamer & 
Manufacturers Mu oe 
St. Paul Mercury . 

Lumber ... 6 State Mutual 


P. & WAYLETY 
Asst. Mgr, _ a 


Dominion Fire .... 4 Union Aseur. FIRE e CASUALTY 
D. of Can. Gen. ... 55 Underwriters Fx % : 

Drapers & Gen. .. nalew : 

Eagle Fire i . Fize eae = 
Eagle Star ws ~ fo 


Economical Mut. .. 4 
Emp, [Aability .... ‘ 
Emp. Reinsurance . .. Millowners Mut. .. 45 .. van : ia 
Equitable F. & M. ve Milwaukee oer 
Bs trbalne 2. NJ 


62.16 
35.78 
65.13 
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SS 
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Eureka See 28 s U.6. = 29 
r 38 df | Millowners Ani Chi. 48. | TE HEAD OFFICE FOR CANADA 
+ . 19 RICHMOND STREET WEST, TORONTO 


LAW UNION & ROCK 


INSURANCE COMPANY LIMITED 
OF LONDON, ENGLAND 
CANADIAN HEAD OFFICE, TORONTO 
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FIRE INS Ck EXPERIENCE IN CANADA, 1940 
ANALIZED BYgnours AND INDIVIDUAL COMPANIES 

Deminign and Ontarie Go ent Figures—Ranked in Order of London-Canada 

corms Net Premicms Written) 

. Ratio losses incurred | Tots! ............... : 
Board Companies of losses incl. adjust. 20—Northern Group: 
Net Net Net incurredto expenses as % of | worthern Assurance .... 

earn. Fe ae Royal Scottish 


Prems. 
(A)—Group Experiencey Written Earned Incurred 1936 | World Marine & Gen. .. 
: . $ £ $ , ? London & Scottish 


Scottish Metropolitan . 


Waterloo Mut. .... 
Wawanesa 


SRe 8 
Ba8 & 


Fidelity-Phenix:... 
Fidelity & Cas. Co. .. 
Fire Assoc. of Phil. 
Firemen's Fund ... 3% 
Fire Ins. of Can. .. 
iremen’s Ins. .... 
irst American ... 


S888 & 
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1—Reoyal Group: . 
Insurance 71,277 «="94,935 22,953 

r 392,715 © 120,148 
139. 1,190,086 343,863 
126,714 133,217 40,806 
71,116 91,587 28,054 


Total 1,004,438 1,882,480. 555,824 

*  _ 9-—-Commercial Union Group: 
Union Assur, 587002 507,727 199,164 
. 12,920 13,412 4,083 
Ocean Accid. & Guar... 142,124 47,529 44,954 
Palatine Insurance ..... 155 034 
British & European .. 26,823 6,174 
British 20,482 
8,174 
44,944 
16,342 
16,342 
629 
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3—Lenden & Lancashire Group: 
Rock 


Betas sas ccvesteree ve 
‘21—Union of Canton Group: 
Bri 59,517 


t stedeeeess 


22—Great American Group: 
American Alliance .... 44,754 
Great American. ... .- 
County Fire 


23—London Assurance Group: 
British Law ..... shedece 67,571 
‘London Assurance 448 
Guildhall Ins. 


eeeeee 2) 38828 & 
agesas 31 
Skeens # 
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Fireproof Sprink. .. 
Fonciere T. & A.. .. 


Prems. 
(A)—Group Experience: Written 


. s 
33—St. Paul Group: 


Mercury Insurance .... 77,857 
New England .......... 8,110 
St. Paul Fire & Marine 177,803 


Total ..........- pecece 263,770 


3M—Alliance Group: 


Alliance Assurance .... © 254,617 
Westminster Fire Office* a devas 


254,617 


76, 


274,577 


274,577 


054 
8,020 
173,762 


257,836 


MERCANTILE 


INSURANCE COMPANY 
‘ HEAD OFFICE, TORONTO 


THE QUEBEC FIRE 


ASSURANCE COMPANY ~ 
HEAD OFFICE, QUEBEC, P.Q. 

G. H. HENDERSON, Chief Agent and Secretary 
30,01 41,85 


93.768 45.01 20:58 26.80 ' BRANCH OFFICES 
3.10 : Montreal, Saint John, Quebee, Winnipeg, Vancouver 


of losses incl. adjust. 
incurred to expenses as % of 


prems.earn. prems. earned 
1940 1939 1938 1937 1936 


% % 


116,920 46.12 43.10 33.56 


89,491 32.59 30.16 


steers 


1 32.59 30.16 


cose 1 244,290 
. 828 282 

25,937 

98,138 

105,835 


38,914 
122,642 


89,49 
*This company reinsures its business with Alliance Insurance. 


35—General Fire of Paris Group: 
General Fire of Paris .. 129,844 132,422 0,348 45.57 42.66 41.14 
Phenix Fire of Paris... 117,856 119,251 52,960 


247,700 251,673 113,308 


36—Security, American & Fire Assoe. Group: 


Security of New Haven 59,746 63,599 21,545 
American Insurance .... 68,193 71,679 25,662 
Assoc. of Phil. .... 99,138 102,042 46,219 


nel —_—-—- 


Springfield F. & M. .... . 237,320 93,426 
Michigan Fire : ee eer ae ; ; 31—Muir Beddal (Canada) Ltd. Group: 


Legal & General 166,205 167,614- 65,489 
Urbaine 51,084 69,862 36,265 


237,476 101,754 


24—Atlas Group: 
Atlas Assurance 
Essex & Suffolk .--..+.- 


Commerce ‘Mutual 
Fire Insurance Company 
, 1940 


ANOTHER YEAR OF PROGRESS 
Assets (Book Value) ...................$ 2,501,197.09 


BSESESSR # 
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25—Aectna Fire Group: 
Aetna Insurance 
World Fire & Marine .. 


SES 


1,518,371 474,208 
; official figures. 


166,183 57,698 
55 19,233 
110,788 38,465 
110,788 38,465 
110,788 38,465 
740,700 270,617 
110,788 * 38,465 
55,304 19,233 
1,460,823 520,641 
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27—Century Group: : 
Anglo-Scottish ........- 4 110,094 
Pacific Coast Fire 83,224 
Southern Insurance .... 31,284 32,780 
Century Insurance r 153,574 


b) Eeeesees 
= 

| & 
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38—R. de Grand Pre Group: 
Granite State Fire . 44,760 42,402 37,733 88.99 
“yo 672 New Hampshire Fire ... 153,102 140,990 80,771 
197,868 193,392 118,504 
39—Dale & Company Group: 


; ona ., seen. Seam albade .:cqrek meren ceee 81.462 29,888 
Pearl Underwriters®, ... National Union 5,956 105,238 27,001 


315,145 ae 


i 76,026 24.12 37.50 52.43 
reinsured with Pearl Assurance. 186,700 56,980 


SSSn F 
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Capital Stock (Paid-Up) ........,....... 210,925.00 
Surplus ........eeeeeeeseeteeeseeseees  1,855,629.55 
Surplus for Protection of Policyholders ... 2,066,554.55 
Government Deposit .............+.+2+ 1,058,663.39 
\ MMOOERD . aiiccececéscckhncbecwebiecscta: 100645045 
Insurance in force ......ceseseesceeess 88,102,444.00 


Total 327,868 
*Formerly Stuyvesant, all business 

29—Yorkshiré Group: 

London & Provincial ... 48,589 48,286 9,177 

Yorkshire Insurance .... 270,564 258,708 89,762 


319,153 306,904 » 98,939 


20—Caledonian Group: 
Caledonian 235,882 240,403 59,017 
Caledonian-American .. 44,281 14,915 . ord ... 403 oe 
eee —-——- iB 1 
284,684 74,832 26. tows 42. Sea Insurance .......... 05,369 Yoerass 
New York Underwriters 86,512 
271,052 104,382 P é , i Glen Falls 93,031 
\ \ . - Agricultural Co. of N. Y. 63,512 
ee ton Ins. se 31, 
204,007 107,013 37. ’ i .22 | Svea ; of 26,614 
Transcontinental ....... 7,270 
Drapers & General 21,448 


Wie 2185 2813 4877 3382 34 ‘Alia guidatioes« Splbeetes 

Mel od Total Individual BG. Cos, - 1,220,490 1,184,580 471,689 

ee oe | Total Beare Ces. ...... 26,700,006 27,019,000 9,814,903 36.33 
(Continued on Page 15) 


40—Canadian Surety Group: 
Camden Fire 75,637 73,359 17,004 
Canadian Surety Co. ... 59,469 59,172 16,783 
BOA is icercia. boedes 135,106 132,531 ~+ 34,777 
41—Individual Companies: 


$55 


101,267 

Li ies.oee 
verpoo)- dee ’ 

National-Liverpool ..... 81,014 


by eenes 
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1,201,173 


a 
Aw 
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Total 
7—North American evans 
jance Ins. eae a 973 


973 296,30 ; 
608,578 681,308 sees: ees 


. * 
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Hon. Alfred Leduc, President 
T. A. St.-Germain, Managing Director 


HEAD OFFICE — ST. HYACINTHE, QUE. 


Branches and General Agents 
Winnipeg Vancouver Saint John 


Besese 
8885823 & 


no Unien ore 
Central Union. eee enna 13,581 13,045 2,631 


= 
+ 


963,01 056,726 
&—British Americn/Western Group: 
British America ........ 
tish Canadian ....... 59,566 58,711 
British Empire Assur. .. 78,050, | 61,969 
Imperial Guar. & Accid. 43,012 43,213 
Western Assuran 417,368 416,425 
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Montreal 


S anaaneeneinnarnaianene amie swrptpeenamemnieenwes 
r . N 4 
5 
~ 
i) 
=| 
& 


ee 


Gore District Mutual Fire 
Insurance Company 


_ Established 1839 - Head Office: Galt, Ontario 


da xn BOARD OF DIRECTORS 
Continental Ins... 69,754 99,111 42. ex. B. Goldie, President John R. Blake, Vice-President (3. N. MacKendrick 
Prsilty “Phoenix. 91,000 0,198 37.63) ] James D, Allan Hugh L. McCutigeh C. Gordon Cockshutt W. W. Wilkinson William Philip F. G. Rolph 


Maryland oe: 677 
Niagara ......... 11,622 oie 


108,390 43,430 ' 
. : ASSETS 


Hartford ES 
Hartford Fire .... 54,444 27,700 - 60.88 Cash on Hand and in Banks ............. $ 100,268 ‘ovision for cexaaneee 
a. N. é. as 3 : Beem. Debentures and Stocks at Book a Reserve of Unearned Premiums Panties ’ 
SRC PRE E HR EREEREROeReRROe EE vision or vernmen axes os edetes 
(Market Value of Bonds, Debentures ts’ Bala Fan vbtocnedaases 
and Stocks: #2385330" feet hots tes ee 

eteeee eee eee eet bas 182,805. Reserve 


M es eee . f eeeeeeeecewteere 
Agents Balan and Premiums Uncol- i ses tess 
days) 


From its organizatio 
the U.S. F.& G. pd 


+ Sara anal 


Hail 
Net Net 
prems. losses 
written incurred Ratio 
Queen insuronce Compony of America -] Aetna 16.919 11.405 
E Ss cd cee 285 45 
“The Pioneer insuronce Compeny 


Royal Insurance Company Ltd. 
° ' ; $ 3 
Newark Fire -4nevrance Compeny’. 
Hudson Bey Ineurence Company 


134,002 60,347 


102nd ANNUAL STATEMENT 


(excludin 95,638 
exc accounts over 495, 
roe: eee wave ee SN sih-aDNGeeChicebnscdesbacechbecves $2,297,110 


Ree , 55,937 
Due from Re-Insuring Companies ...... 4,141 
Teerued 5 


t and Re t eee 
Heal Wate Held “oy Lr chpekpetpoe ae ; 


’ . —————— 
$2,792,748 + $2,792,748 


ALEX. R GOLDIE President __ EDWIN 8. HOOD, Spcretary-Treasurer. 
MOWSON 1 , Chartered Accountants. 


The Central Insurance Compeny itd. 
The Netional-Liverpool insurance Compeny 
The Liverpool-Manitoba Assurance Compony 


The biverpoe! & henden & Globe Int. Co. Lid. “Se? aa) 
he en | sh : te eae seuss’ ietch oni mie eae mais tt ome hele bet 


a) : 
© losses ine!. adi. exp. ratio ee ee 
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, Inspectors 


Saskatoon, Regina, 
Vancouver 


Experience ? 


E\xpEriENCE has been defined as 
the effect upon the judgment pro- 
duced by any events — personal and 
direct impressions as contrasted 
with descriptions or fancies. 


More than a hundred years of rich 
experience in all parts of the World 
— “direct:. . . as contrasted with 
descriptions or fancies”—puts The 
Northern in a preferred position to 
help solve your insurance problems. 


THE 


NORTHERN 
ASSURANCE COMPANY 


LIMITED p* 


+ 


pe ta gt 


Premiums Written and Loss Ratio 
Both Show Increases in 1940 


Although the volume of automobile premiums written in Canada 
in 1940 was about 7% higher than in 1939, losses increased by over 
13% with the result that a loss ratio of 51.74 was shown against 49.09 
in the year previous. This was still, however, below the loss ratio of 
54.40 shown in 1938. i 

Increased number of accidents and higher claims are considered 
responsible for the larger loss figures. Improved business due to the 
war has meant a larger number of passenger cars and trucks on the 
road, thereby increasing the accident hazard. 

Total premiums of the Dominion, licensed companies in 1940 
amounted to $20.9 millions compared with $18.8 millions in the prev- 
ious year, while losses were $10.4 millions against $8.9 millions, a loss 
ratio of 49.86 compared with 47.5. When the figures of the provincial 
licensed companies are added, total premiums written are $24.9 mil- 
lions against $23.2 millions and losses $12.9 millions against $11.4 mil- 
lions with the loss ratios indicated above. Lloyds figures are included 
in the 1940 and 1939 calculations but not in those of previous years. 

Canadian companies experienced a loss ratio for 1940 of 48.81 
compared with 50.34 for the British companies and 50.43 for the Am- 
erican. ity ‘ 

Since the close of 1940, increases’ in automobile insurance rates 
have been announced in Quebec but these became effective only 
on March i, They will affect the results in that province in 1941. 

The loss ratio in Ontario in 1940 was 57.02. 


AUTOMOBILE INSURANCE EXPERIENCE, 1940 
2 ANALYZED BY GROUPS AND INDIVIDUAL COMPANIES 


(Official Dominion end Ontario Government Figures—Banked in Order of 
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(A)—GROUP COMPANIES: 


Automobile Underwriters Ex 
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(A)—GROUP COMPANIES: ‘Written 
. es * 
30—Northwestern Mutual Group: 
Northwest Casualty eeeteeee © 92,240 


3i—Sun Group: 


Imperial Insurance eet 
London & County. ccccsccces 
Patriotic 


. Peetereere 


43,640 
29,923 


26,543 
94.815 


194,921 
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se 


tury Insurance .......... 
Pacific Coast Fire ....... 
Southern Insurance .. 


aa 
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36—St, Paul Group: 


Mercury Insurance 
St. Paul Fire & Marine 
St. Paul Mercury 
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37—North American Greup: 


[es las SléSe: BlbS * 


HEAD OFFICE FOR CANADA: 465 ST. JOHN STREET, MONTREAL 
ADAM McBRIDE, Menager J, Hy HARVEY, Assistant Manoger 


TORONTO WINNIPEG VANCOUVER 


Prems. Losses 
Written Incurredt 1940 
8 $ % 


‘Aberdeen, Scotland London, England 


~ 
— 
so 
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Alliance Ins. 
Indemnity Insur. . 
Insuran 


1—British-America-Western Group: 
British America — 


33: 


173,786 
43,025 
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‘PLOSION TORNADO 


CANADA 
ST, TORONTO 


& ROCK 


LIMITED 


PROGRESS 
$ 2,501,197.09 
210,925.00 
1,855.629.55 
2,066,554.55 
1,058,663.33 
1,095,450.45 
88,102,444.00 


President 
haging Director 


J. N. MacKendrick 
William Philip F. G. R 


eeeeeeee 
vent Taxes ..seeece 
eoeeener 


Dh PSs TINE POM ae sd Set one 


Heod office for Canada: Northern Building Montreal 
A. HURRY, Manager 


With which are associated these companies: 


LONDON & SCOTTISH ASSURANCE CORPORATION LIMITED, 

THE ROYAL SCOTTISH INSURANCE COMPANY LIMITED, OF 

GLASGOW, SCOTTISH METROPOLITAN ASSURANCE COM. 

PANY LIMITED, OF EDINBURGH, WORLD MARINE & GENERAL 
INSURANCE COMPANY LIMITED 


FIRE © CASUALTY ® AUTOMOBILE © SURETY 


Fire and Casualty 
Insurance 


The most satisfactory insurance for business or residential 
properties and for the inevitable accidents that come 
te thousands of people, is found in the liberal protection 
offered by the policies of the 


NORWICH UNION 


FIRE INSURANCE SOCIETY, LTD. 
and its affiliated Companies, The 


CANADA SECURITY 
ASSURANCE COMPANY 
AND THE 


EAGLE FIRE COMPANY. 
OF NEW YORK 


NORWICH UNION BUILDING 


12-14 Wellington St. East 
Toronto , 


DEPENDABILITY 


from its organization in 1896 to December 31, 1940, 
the U. S. F. & G. paid ‘out in claims and adjustment 
*penses a total of ae | 


$454,630,534.73 
ls surplus as regards policyholders is 
$17,287,758.18 


thas on deposit in approved securities with the Gov- 
emnment of the Dominion of Canada for the protection 
of its Canadian policyholders 


$861,000.00 


These figures attest the dependable and enduring 


Protection afforded by this organization throughout 
Forty-five years of public service. 


United States F idelity 
and Guaranty Company: 


King and Victoria Streets, Toronto 
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ish Empire 63,516 
Imperial Guar. & Acc. ..,.... 
Western Assur. 
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2—Shaw & Begg Group: 
American Auto. Fire 
American Auto. Insi 
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3—General Accident Group: 
General Acc, of Canada 
General Acc. Fire & Life .... 


BE ® 
Se & 


SResee gaz 


wn 
— 


4—Commercial Union Group: 
British General Ins. . 70, 
Canada Acc. & Fire 
Commer. Union 

latine Insurance 


Pa 
Union Assurance 
Ocean Accident 


& 8 saeees Rl i 


sk & 


“9 Go Se & SS 2,285 8) 888 
eabass lis glesse sleee 
#8S3 & 


Sa=62% 
: 83282 py 


[35 
| SERGE & 


3 
a | 
B 
s 
FA 


z| 


e PE S8S=5 8) 83 


5—Doeminion of Canada Group: 
Casualty Co. of Canada 163,640 
Dom. of Canada General .... 589,014 
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6—Home Group: 
Franklin Fire ....ccisessess: 
Home Indemnity ...+.cses«s- 
Home Insurance ....sesss+: 
Homestead ....... ones 
National Liberty 
j—Phoeenix ef Londen Group: 
.& A 280,019 149,897 
308,262 153,315 
111,713 78,940 


699,994 382,152 


&—Employers’ Liabili:y Group— 
Employers’ Liability 495,484 
Ma 61847 


556,831 


727,301 
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212,580 
30,560 


243,140 
~ 


a 
2 


9—Lumbermen’s Group: 
Lumbermen’s Mutual Cas. .. 
National Retailers 


4 8/36 
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190,628 
10,898 
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67,038 
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10—Norwich Union Group: 
Canada Security 
Norwich Union 


63,335 
186,400 
5,792 


255,527 
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11—Canadian General Group: 
Canadian General 305 
Toronto General 


123,892 
116,865 


240,757 
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12—Canadian Fire Group: 
Canadian Fire 
Canadian Indemnity 
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72,171 
112,693 


184,864 
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13—-Wawanessa Mutual Group: 
Wawanesa 390 
Wapiti 

Se cask od Vgnevedssncceca 390,900 


14—Massie & Renwick Group: 
Dominion Fire 36, 
Metropolitan Cas. 121,921 
Natl. Ben Franklin 23,760 
Northwestern National . 3,848 


163,682 


56,527 
104,978 
555 


4,039 
166,099 
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15—Union of Canton Group: 
British Traders . 1 
Union of Canton ..seseeceees 
Beaver Fire 
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16—Travelers’ Group: 
Travelers Fire 
Travelers Indemnity 


14,714 
197,674 


212,388 
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17—Lendon & Lancashire Group: 
6,766 4,248 
31,152 
13,532 
90,410 
9,072 


148,414 
censed company; official figures. 
Loss figures niclude adjustment expenses. 
18—Lenden Assurance Group: 

, 0,555 

213,199 , 130,127 

65,615 42,848 

305,497 
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183,530 


16,681 
89,656 
27,485 
20,755 


154,577 


19—Nerthern Group: 
tish Absce. 


London & Scot 15,430 
N 


seocese 279,201 
63.545 
43,187 


301,363 


ce. 
Scottish Metropolia 
World Marine & General ... 


207,842 103,085 
21,307 6,414 
72,074 25,292 

301,223 = 134,791 


135,037 66,923 


161,428 95,484 

296.465 162,407 

22—Liverpool & Lenden & Glebe Group: 
of Canada 177,604 


59,781 
96,917 33,424 


19,218 6,632 
99,837 
51,213 

~ 77 
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Newark Fire ....++s+0.+ 
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38—Springfield Group: 


Springfield Fire & Marine .. 


32,333 
Michigan Fire 3, 
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‘40—Hardware Mutual Group: 


Hardware Dealers’ Mutual . 
Minn. Implement Mutual ... 
Hardware Mutual 
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41—Alliance Group: 
Alliance Assurance ....... ee 
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42—Provident Group: 
North Star 1,875 1,736.11 
Provident§ sive 


1,875 1,736.11 
gures. 
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616,436 
362,994 
242,310 
252,909 
264,497 
213,424 
211,838 
217,949 
143,059 


- 
Glens Falls ........++ eceeesee 
PUREE. b donk vbadencobemesenss 
Zurich 

Guardian Ins. Co. ... 

Fidelity Phenix ......ccesess 
Prudentiab Assurance ....... 
Economical Mutual 

Atlas 

Gen. Casualty of Paris 

Can. Mercantile 

Commerce Mutual 

Scottish Union 

L’'Union Fire of Paris 
Employers’ Reinsurance 
Maryland Casualty 
Milwaukee Mechanics? . 
Comm’l. Cas. .i.....ss0 
Gore District ......ccocccece 
Bankers & Traders ......+0++ 
Caledonian ......... pveccess e 
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United Pacific Insur. ........ 
Affiliated Und. ........eseee 
New Hampshire ...... .. eves 
Legal & General 

Arex Indem. ......... 
National Union Fire .. 
Queensland ..........«.- oe 
Ohio Farmers evve 
Drapers & General ..... eeace 
Liberty Mutual ....... qeecce 
Gen. Fire of Paris 
Agricultural 

Central Manufac. Mutual .,.. 
Phenix of Paris 

Lioyd'st 

Continental Casualty ........ 
Aetna Ins. 
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New England .......... ecocee 
Indiana Lumbermen's 
Foncier Transport & Ace. ... 
American Home Fire 

United British 


Total, individual companies 9,755,331 5,600,608 57.41 
Grand total, 1940 24,984,504 12,925,973 51.74 
Grand toal, 1939 23,245,129 11,410,317 


tProvincial licensed company; official figures losses include adjustment expenses. 
tExclusive of adjustment expenses. . ” 
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49.09 54.40 


Lloyd’s Underwriters 


MISCELLANEOUS LINES 


According to figures obtained from the Ontario Department of Insur- 
ance the experience of the Non-Marine Underwriters at Lloyd's in Canada 


in 1940 was as follows: 


Sickness eee 


Prop. Damage 
Pub. Liab. eeeeere ereeeeseroeeee 
Sickness 
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| THE 
| GUARDIAN. 
Insurance Company of Canada 


HEAD OFFICE: MONTREAL 
Incorporated 1911 


BALANCE SHEET—December 31st, 1940 


Cash in Bank and Office 

Due from Reinsurance Companies 

Premiums Due Less Outstanding prior to October 
Accrued Interest ‘ 


eosccceers $ 216,349.28 
427,683.46 


93,924.96 
6,752.17 | 


Provision for Unpaid: Claims ......«ssscesesses oeedeces 
Reserve of Unearned Premiums .......+++> Cowccccnccdecccececoes 
Reserve of Unlicensed Reinsurance ...cceccccccrccecccsssesegenes 
Special Guarantee Reserve ......+seeeses eesoees . 
Due to other Companies .... 

Other Liabilities esee 
Capital Paid in o......sccccccsccccceccecsceseccecssseenes ececceee 
General Reserve Fund ...csccccssesecececcccnccesseovsees eseccce 
Surplus , 


850,000.00° 

'594,681,.71° 
$2,653,965.22 

SO 


/ 


Surplus as regards Policy-holders eee 
Total Net Income pts oo written ... 
nterest ‘ 


DIRECTORS 


D. FORBES ANGUS, President. ZEPHIRIN HEBERT, Vice-President. 
ARCHIE F. BAILLIE, LT.-COL. W. H. CLARK-KENNEDY, V.C., C.M.G., D.5.0., 
COL. LIONEL H. HANBURY, c.m.c., W. A. OSBORNE, J, V. OWEN, 

R. W. STEELE, LIONEL O\ P. WALSH. ’ 
J. BLACKWELL, Manager. G. S. MURRAY, Assistant Manager. 


INSURANCES TRANSACTED 
Fire, Accident and Sickness, Employers’ Liability, Public Liability, 
Burglary, Automobile, Fidelity Guarantee, Surety, Plate Glass, Steam 
Boiler, Machinery, Explosion, Sprinkler Leakage, Inland Transportation, 
Personal Property Floater, and All Risks. - 


All Policies Guaranteed by Guardian Assurance Co. of London, England. 
FUNDS EXCEED £15,000,000. 


Do You Know the Value 
of Your Household Goods? 


If you are like a good many people your idea of ‘the 
value of the contents of your home is away wide of 
the mark. An inventory would probably reveal that 
you have accumulated a much greater value in house- 
hold goods than you would have ex Possibly you 
would also find that the amount of insurance on your 
household funiture is insufficient. 

Why not make a check of your household contents and 
if you find you are eres eas insured ask ‘your agent 
to give you a policy with the Federal. 


FEDERAL FIRE 


INSURANCE CO. OF CANADA 
14-24 Toronto St., Toronto: 
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MOMS 2... ncvcoscccccccccccccccccecccosocceneneeceseeevecsenenseseceeeeeteess 


Occupation sae seeeseceseesoeesessoesceesossenegaaneneeaseeneecaanncnenenere ‘ 


yA Regt eye 
Address anesceccecccceccccececsevonsccseocsessescesscccecccascuscesences sae 
: ‘5 ; : t 
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MG) Berooadt osc osteeen 
(2) & comp. seeesee 


a i) Other ode cbbeecesedcesercnesd 
Ace. sickness combined .....: 
Aviation 


1 iis heise 
ern Assur, sae tins ie 
36,522 30.60 
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Geese: 88 2) /| BRITISH AMERICAN 
wa BANK NOTE COMPANY 


Sirscana Met na 
* Pagsengers.. J LIMITED 
36206- 13,505 34.96 


21,180,883 20,938,099 ; e 
Figures are exclusive of Lioyd’s. . Nofthern 12,982 1,308 The Old Canadian Company — Established 1866 


Assur. . $33 
World Marine ... 1,173 3 298 


14,185 1,317 9.82 HEAD OFFICE - OTTAWA 
Phoenix of Londen 36? Wellmgme Street 
47.28 


(Dominion Licensed Companies) (Dominio need ‘ 9,588 
(A)—Group Experience: ; nee ie ey te pee 511 Place 4’ Aram 70 hemmed Trae i 
poems losses «» 11,629 6,470 “un MONTREAL ‘aeee 
ee ae a 24 ; ; 80,176 64,816 60.64 (ae eee 
on A 190.34 Royal Liverp'l 4 L. & G. BROWARD W. PILLOW  CHARIESG GOWAN 8 BARID SUED 
1 , , . Liverpl&L.&G. 46,026 12,598 26.10 
19,720 * ~ wo go28| Royal insur, ... 62,990 17,707 98.22 Prasident Vio Pes. & ln. De. 

21,933 i spYaen ae 110,985 30,303 

British-American Western Candn. (B)—Individual Companies: 
gicealenausd lines 4 es 32.25 a 3.17] Aetna Insurance. 
26,112 14,662 98.11 4 4.66 ; Agricultural .... 


nie 
Canada Security. 6,761 2,750 40.67| _ Nerwich Union 
Norwich Union, 4,344 12,170 27.44 cinate Sema. 


Ro Live ol lL. & a. 105 14 920 29. 

a Indemnity 48,416 23,016 47.54 Phoenix of cai . ‘ 83,206 15,277 Canadian Fire 

Liverpool Le & . 6380 1,914 38.58|tondon G. & A. 37479 10,817 27.88) Phoenix of Londen Canadian Fire .. 8,740 1,694 

Royal Insurance. 46,462 22,256 47.90/ tinion Marine... 7,725 «4,489 «58.11 G&A., 35,385 11,017 Canadian Indem. 74,280 25,813 
— ——— _ | Phoenix Assur. . 6,861 58,492 70.61 m Marine .. 8,094 1,387 _ wanes 

100,258 47,186 47.06 Phoenix Assur.. 25,407 197 <3000 31,701 


Sun 52,085 20,206 38.97 “en ane 17.801 Canadian General 


Sun Ineurance ... eens = 7 = Royal Exchange General 652,498 16,867 
Imperial Ins. .... 109 A : ; 910 1,527 2584} Royal Exchange ’ 
Royal Exchange ; y Exchange ee. 8,948 4,001 


“Taha? 18489 1017) Car & Gen, Ins. 1 619 38.57 . 

U. 6. Figo 12.047 12,982 10.17 | Nitor Union Ins. 2098 \180 Car & General « saad aed 

Widel ins. of Can, 2.251 2,713 121.80 ans anes Motor oes oS ‘a i 
U. &. Fidel. & Gr. 7,773 6,457 75.35 ae iene. mmere nion 

Royal Liverpeel & . & G. Canada Acc. & F. 14,319 —7,500 

an Seve) Liverpesl & 1. & Union Assur. 4922 © 3,600 


10,006 8,870 88.66 a ad 

‘ Liverp'l L. & G. (7,007 3,487 
(B)—Individual Companies: Royal Ingut. ... 04446 21,200 Giche eee ams BA Comm. Union .. 9,012 3,575 
- Insur..... 84235 4,598 “Sams 1400s 


weteee 47 Oeeree eeee eee 
194,814 46,970 — 
117,219 «= 9,807 Dominion of Canada Eagle Star ...... 
1s seen = 16,642 6,243 37. Employers’ Liab. 


inane. OMS. 1208 a ae Gen. 49,500 16,544 37.46 | Gen. Ac. F. & L. 
oe ’ . . « ° Cc, . 
Tuaperial Basur, 3308 780 Guildhall 


”,  alhiiedad 66,142 24,787 37.49 | Indemnity Marine 


9,418 345 i Legal & General 
General Accident Liv. & Lon. & G. 


U. 8. Fidelity 
US. Fid. & Guar. 131,754 36,608 Gen. Acc. of Can. 68,661 21,253 
Fid. Ins. of Can. 47,727 13,657 Gen. Ace. F.& L. 11,302 = 3,042 


179,481 50,265 60,983 24,296 
een eke oe oe 
a ’ Law Union & Rk. 1,841 740 
——— ——— — | London & Prov.. 6,784 733 am 
37,683 19,426 51.55 Berea tee ee London, Guar, 16570 ~ sss Norwich Un. Fire 
249,047 = 3,890 16,411 6,203 34.18 | Ocean Accident.. 


(B)—Individual Companies: , 
O ccccee, «9070 1,824, 40.91 (B)—Individual Companies: North British @ Mercantile aes 

5 _ 471 9,420 5 28 271. North Brit. & M. 13,977 9,186 

36,178 aoe 18.24 | Anglo-Scottish a 58 . Seciéental, Fire. 1959 1,713 

6, che épe Railway Pass. .. 6,000 2,580 
Prudential Assur. ‘ 6,801 1,712 25.17] Arex Indemmity. 11,405 50.43 euanansde Rly. Passengers . 
Royal Guardians. Century Inse. ... 12,441 7,430 ’ 6,263 5 21,936 13,479 y Royal Exchange. 
Travelers Ins. ... .35 | Commercial Cas. 40 97 | Canadian 25,024 Northern Royal Insurance. 
Unior of Canton . ; 20,404 ; Confed. Life .... 238 .... | Century . ‘ . Scottish Union .. 

c 36 Continental Cas.. 10,330 F Lond, & Scottish 3,406 43 ° Sea 
Employers’ Liab.. 4,858 Northern Assur.. 28,210 6,051 21. 

coiled Employers’ Reins. 12,001 5 World Marine .. 7,180 1,715 
Grand total, 1940 1,623,326 1,057,037 . Fidelity & Cas. . 1,778 8s . Union Assurance 
———— Gen. Cas. of Paris 38,805 7,739 . Union of Canton 
1938 1,573,771 978,396 i General Reins. . Norwich Union Union Marine ... 
Canada Security. 5,127 1,512 29.49} World Marin@ .. 


Guardian Ins. ... 
Great Amer. Ind. Norwich Union. 21,6296 5,490 Yorkshire ....... 
‘ 26,953 7,011 ‘ Totals, 1940 ..... 
Phoenix of Londen 
Union Marine ... 


Lond. Guar. & A. Fhe one ’ Foreign Companies: 
Phoenix Assur. . 16,725 3,332 Aetna Insurance. 65,217 
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Western Assur. 26 .71 | Guardian Insur. i 
Auto Insurance . 
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NEW HAMPSHIRE 


FIRE INSURANCE CO. 


me 1 Bes 
: ion 
225 GRANITE STATE |) ==: 
iat past 
cae gat ie a FIRE INSURANCE CO. | 
Equitable Fire... 6490 2,168 38.46 
F Ins. .... 4,500 146 , 
Fidelity-Phoenix” 331t abtia S88 7 
Fire Assoc. 228 20.21 Canadian Department 
ireman's Fu 


First American - 438 318 276 St. James St. West, Montreal - 
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Sun Insurance .. 4,900 16,256 

Comm. Cas. ...... 32. . 

Seamseental cm. z 2 Imperial Ins. ... _ on 3,771 

ployers’ Liab.. J : 

Fidelity & Cas. .. . conii U. &, Fieetit 51,880 19,027 

Gen. Cas. of Paris y ‘ Fidel. 1 7 ame 1.008 

Gen. Rein. ....... 1,890 644 34. idel. Insur. mt 4 

Guard. Ins. of C. ¢ U.S. Fid. & Gu&r. 27,733 7,503 

Great Amer. Ind. 

Guildhall ........ 32,491 8,595 
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Gen. Acc, of Can. 
Gen. Cas. of Paris 990 76.35 

Gen. Acc. F. & L. 30,445 30.51 

Gen. Ins. of Amer. 16.17 

Glen Falls 31. 

Globe Indemnity 11,429 27.41 

Gore District ... 563 199 ©6530 

Great American , 22.95 

Guardian Assur. . 117? —s14.64 

Guard. Insurance aobs 

Guildhall 20,023 22.01 

Halifax 134 con eieeenaeetieetemtepmemnanitvenspemeiimmsmasieaapesmecmneanasna aS 
H'ware Dealers . 35.47 


Home inaurance’, 63308 SABTS. 41-49 All Classes of Insurance Effected at 1909 513,000. 2077 


Home Insurance . 41.49 
649 Le gome Licensed Compan 
584 


$3538! 


Yorkshire 
London & Prov.. 4,714 424 
Yorkshire «.«+.++ 32,969 19,002 
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Metropolitan Cas. 
Mé@tropolitan Life 
North Amer. Acc. 
Odean Acc, ...... 


30.4 
Grand Totals, 1940 575,833 26,7 
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Indemnity Insur.. 
Legal & General. 


LTD. London fone = 
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Londort Assur. . 
7 ¢t 
Milwaukée Mech. ited The: Agthorily n= Ph 
Royal Liverpool & sa 6 7 48 : 
. 45,063, 12,425 27.97 | American Insur.. 47,958 4, 51 | North River .... 1, SPECIAL REPRESENTATIVES—Richard Oland & Co. Ltd., rs witha @ reasol 


Indemnity Mar. . ’ 4,649 19.73 | : 
Inet Namiki, amet SRAM | | OYD’'S PE Bees: Gsm 
Law Union eek 
Legal & General 00. . } 
¢ Y > : | | s «6 

London & Prov.. ; ie t 

ndon & Scott... 
Nat. Union Fire, Gen 7a ae HEAD OFFICE—80 Richmond St. W., TORONTO | | IE} Values in Canada from 
Agricultural 4,612 New ¥. Under.. 1, 233 12. BRANCH OFFICES—Regina, Saskatoon, Calgary and ~~ to-Coast: 
Globe Indem. 
Liverp'lée L. & G. 5,063’ 1,881 27.28 | Automobile isms a8 Nwestern Mutual 66 Halifax, N.S.; D. R. Bishop, Woodstock, N.B. oe 
. Crinde. ead Office § 
pees ek agp one omen eae 1 | 137 Wellington St..W 


London-Canada . 
LONDON > 
arine . 
4,205 38.65 | Alliance Insur.. 17,857 Niagara Fire .... : : : 
, 15 } Edmonton Equipped te carry out work o 
Boston In: 3,60: . 

'52| Royal Insurance. 46,435 13,022 28, oston Insurante 3s - me | Seatee aouaant. 

TORONTO Elgin 
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s e 
Anglo Canadian Underwriters 
Maryland Insur. Limi 
Amer. Alliance North Empire .. 
extemememnie Camden 
Ohio Farmers .. 
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Central Mfrs. ... 1,620 

90,961 98,995 3: Columbia 193 ’ Pacific Coast ... 
043 ‘i Pacific Fire .... 
537 Patriotic 

Pearl 

Philadelphia Fire 

Phoenix of Hart. 

Provid, Washing. 

Pruden. Assur. . 

Royal Exchange. . 

Scottish Metro. . 

Scottish Union , 
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Westchester saree 
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Insurance 
Underwriters and 
Pearl 
Sravetene fie: Imperial Ins. ... 4,027 - 1,899 47.16 | Connecticut 4, 
Sun Insurance . 10,096 1,294 12.82| Continental Insur. 20, “ 
aia3 3,193 22.85 | Equitable Treaties and Contracts of Re-Insurance, | 3 
ef Insurance Grand total, 1940. 8,117,563 1,180,158 aes Ciates Webeeey Fidelity-Phenix Quota Share and Excess, All Classes 
1939. 3,228,608 1,256,477 U.S. Fid, & Guar. 88,281 14.940 eee» “ 7 (5 
Coristine Bldg. if 
Yorkshire ae ye | D’ it | PE RSON 
MONTREAL (Dominion Licensed Companies) “ame 11413 59. Hartiord Fire .. Teil if P 2 Pp E P : 
proms, | sess B)—Individual Co les Ins. Co. of N.A. 51,076 Springfield ..... Oo 
Dred ieee) te tena Alliance Assur... 301i _..,,| Lumbermen’s Ins.” 78 Tokio ata LONDON 
British America. 4,421 2,259 ,. "26 OC; ..., | Michigan 924 Union of Canton 
See ase Milwaukee 6,377 United States F, Limited 
Toronto + Vancouver | Brtisn N'westers sees sate Nat, Union Fire 2026 World. Fe & Mar HEAD OFFICE—80 Richmond St. W., TORONTO =|] BE ATHOME OR AW 
sia North. River as th 8 2.56 | Totals, 1940 .,,, 2,286,760 735,306 ' } | 
714 N’western Nat. . ALL. RISKS CO 
515 Ohio Farmers .. WHEN AND WH we 
3 P Phoenix Insur. . ’ 
Mutual Insurance Company aeastice esos aabae tastes Canada’s Oldest Insurance Compan 
Tmpesial Ge. &A 
«+ $2,894,436.70 imports So 
7 1,041,353.86 Gen. Ace. F. & L. HALI FAX 
Write for Financia! Statement World Fd 1 41 
Eastern Office: Toronto, Ont. Ocean Accident . ane 
Branches at Vanceuver, Edmonton, a sy di ae seer ‘ 
Grand Totals 1940 1,099,308 436,145 * 
ee A ; One Hundred and Thirty-second Annual Statement — Balance Sheet 
2,000 Agents Across Canada ; and General 1,071 21 aE . 86 29,296 (rioviniteh Ghignaal Cocamten 
mr . is... 906 : 210 2,179 254| ASSETS—January Ist, 1941 
Accident, Sickness | Bonds and Stocks—Canadian Insurance Department Valuations ........+... 4.72267. 
Grand. total, 1940 1,384,809 511,708 son ' 26,950. 
Oe SE NS nO et Meek Balances (not over 90 days) payable by Agents .........cccescccsedercess 
written incurred Ratio Balances payable by Reinsurers CCCP HEHEHE SESH EHEEEHESEEEEEEESE 33,894.85 
$ &% 111,697.87 
(Dominion Licensed Companies) Cas. Co. of Can.. 1,329 —__— 
eet Dom. of Canada. 4,176 22.82 ; $6,141,24421 | 
— 
General Accident“ “S| LIABILITIES—offsetting an | 
Ce Meee I me Reserve against possible depreciation of Bonds, Stocks, etc. ....éss..-0-06 $ 300,000.00 
ISAEe GON: MTS eid Get eM ele dic occ cs chai shechek0¥otaaddsdecsadtcscsse.. SAS 
London & Prov., 2,112 899 42.57 
eens enemy Caprese ete Reserve for Contingent Commissions to Agent® ........sscsccscssscesesceee 99/0847 
Aetna {p—tnaildunl Compan ” 
Canada Acc. . 2,565 For Satisfaction and Protection of Policyholders. as follows: 
Reserve for Unearned Premiums— 


Brokers Prudential Assur. ; 
un 
All Classes Baten of Santen. aan 
Fidel. Ins. of Can. 32,971 17,476 53,00 | Fidelity-Phenix 
121,252 32,425 . First American... Arranged with 
* es wanesa eee 1 
410 St. Nicholas St., Compensation yaa lf Re = Ried | a Re ae A Pm tency 7.430 
Home Insurance. 89,388 Sun Insurance - 
Maryland Insur.. 681 Travelers Fire .. A i Cc di I oO ffi | C 
Halif nglo Canadian Insurance ices | 3 
= Winnipeg M332 779 Nat.-Ben Franklin 212 Wawanesa i INSURAN 4 
N. ¥. U'writers ¢ **** | Yorkshire 16,230 : 
345 seeernteateeeiieisiaitaeitereemmetiniiiinals i 
‘ N’western Mut, ‘ ec 1939 cece 1,616,505 571,108 
The . * 
WAWANESA | .... None Pacific Fire ..., anit . 
ice Aa of Can. Phila. F. & M., . & You WANT IT 
Organized in 1806 Sieliiet, wssstsonan 
ae 1,513,855.65 
n North Amer. Acc. Pedisene . . ; , Sere car noes , 
‘ Occidental Fi Ze Ficca> © dcad coxa ae Fire .. 
jake al 658 | Ot Gn : HH ai Metre Cas. ; 72 | World F. & Mar. : ‘300 . . 
Head Office: Wawanesa, Man. Sr. - 98,206 , a dng te A a sxj5 | rotate, 1000 ..... : INS RANCE: 
orthern 47 as 27,350 4 . ? U 
Saskatoon, Winnipeg, Montreal Pearl 23 
Cash on deposit—Banks and Trust Companies See ee eeo eee ete teeta toeoatevetee $s 820,487.06 
eee (Dominion Licensed Companies) Dinah Marte hi ENA ECs ahs ood nas ode ceheen ceaea beans peaaauadeegeces 
425,543.43 
A ‘ ti prems. losses 
VEaTIOn iain aie OG EG TE GS Dy COUADGAG so occ cc tickcv cicccucdccccubesccutdebevecesns 
Gen, Acc. of Can, 13,891 ams 29.11 
mae Reserve for Expenses due and accrued .... 2... .sccccccccccccccnesevseseces 13,684.41 
as Payable for Dividend declared for Shareholders ........ssscsscessssesseee 100,000.00 
22/519 : 


22,565 
"8318 90.84 Canadian Insurance Department Standard ......... $1,071,277.00 
#52 atse| Reserve for Losses under adjustment ...........sssssseeesees 409,576.48 
Funds of Reinsurers, held under agreements ..........ss..... 476,554.44 
INGE DEO inn cncteMincernsscseccccaccbec cooves’ 1MOhtOl07 
. $3,681,767.97 
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Travelers Indem : 
re Ride aor. iste —Sie amas, 33981 333 BOARD OF DIRECTORS | 
Totals 1040... to Gen, ms 18eus eat Sante, F. P. BLIGH, K.C. Vico-Preaident 
Union Assur. 26.929 J. RB. MacLEOD H.R. SILVER T. W. MURPHY. E&% 
‘JOHN A. WALKER. KC. J. H. WINFIELD 


Totals, 140 ......, 00615,.. SARL...6.58 | G 8,542,578 2,094,6 General Manager—ARTHUR C. BAILLIE 
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(Dominion Licensed Companies) oh 
(A)—Greup Experience; _ 


Net Net | ea ee dl IC: Y 
pith Amegian. 3921 1435 36.60 writen ineurred Rati ; an : 
a iickaon ; 1 | a. Rw 
fea Neseer” ste #18 S08 woe ae gam um i Group Business Up a 
jesaa Becurity. 3 a SS35 | British Canadian. 2325 ‘005 | p ae P 
tenn: at et EAR A att alt HNL caome | Ie ar New|h: 
oath cemmaity 18 Western Assur. 6.052.287 __meranem Meal Gr : _ ‘Increase Shown in Total in Force and New|f\ 
uncdion curcey nh AM ASS) aan Meheal icc, RO LabaalD Sales — British and United States Companies 
Also Have More Group Insurance in Canada 7 | 
Total Ray : Seeenen: te teeee | Sayan 1h cieieaet entivaly ‘te. Cem: N NS ray: 


getn, 
Senos Gene: ae ate Total eecsceescescece DSORROL DRDNAIS 
Canadian 422,280 
eo ee ee eeeee with the 
= Watertoo Mutual®’, Sate sates Canadian life insurance C. 
2 ose OF CANTONS 
oe. gain of less than 7%. New- a 


American Surety. ; 
an ee ee 43—Ontario Cash Mutuals Group: , - 
Canadian Fire .. 10,352 2,483 companies at home and abroad at the 
Hardware Dealers Mut. 312,117 
Implement .. 331,604 5 ESTABLISHED 1838 


toa ) we Economical a 853 396,060 
Canadian Indem. 96,604 22,200 22. Total 1,462,231 1,361,502 end of 1940 showed an increase of 
se tes HEAD OFFICE FOR CANADA: 1400 | 
wae 
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Canada General 
Can. General .... 37,512 3,050 
Toronto General 21,258 8,905 
58,870 12,045 
Dominion of Canada _ 
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Gore District aie 
Perth 
"100.186 *Provincial licensed company; official ; $54 millions to $770.1 
year. : 
Nine of the 15 companies writing 
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Casualty Co. ..., 1,735 
Dom. of C. Gen. 50,561 


61,206 
Lendon & Lancashire 


$| Law Union & Rk 126 


London & Lanc. 7,966 


— 208 
19,748 


19,539 


s3.ig | Nort 


31.87 


‘475 376.98 
5,379 67.52 


group insurance in 1940 showed in- 
creasés over the amount written in 
the previous year, while 15 of 21 


6.08 90.34 companies which have group insur- 
showed 


ance on their books a larger 
amount in force at end of 1940 


1) than at the end of 1939. 


“Sun Life of Canada came first in 


try, a gain of over $12 millions or 
about 5%. The volume of new group 
insurance written was slightly lower 
at $5.2 millions. The Metropolitan 
l the United States companies 
in group insurance in force in Can- 


COLIN E. SWORD, Manager for Canada. 


Camm. Union ... 8,092" 5,854 72.34 
North British & Mercantile 


Sage Star 
baslovers Lisp. 156m 3.760 08. North Br. & Mes 3119 408 13.08 
2, ; . y eer . nti 508 18.66 Canada Life was second and Great nama figures for the total 


oulshall 7 os ae . 47.722 3,658 8.30 > 06 e' 22.12 
Law Union . > : , . 5,841 15.64| Lumber. ; D , ‘ p West Life third. London Life was a Canadian companies and 
& General peli BRS SE S880 OEE Oe Close fourth. The London Life's! for the Canadian business of British 

3 group business, like its other and United States companies follow: 


me & Lon. & G. 
& Prov.. Northern Assur... 
Scottish Metro. . 
GROUP INSURANCE aan 


London & Scottish abe "608 
ance .' \ 
oo World Mar. a G. ted +++» | Pilot Reinsurance sess cess 1460 2027... 
* | Total Individ. Mut. Cos. 3,582,199 8,726,170 ‘39.63 35.47 36.75 (A)—Canadian Companies: 
Total Mutual Cos, 7,030,450 7,081,125 Sun Life 
d 7,061,195 35.47 36.35 


volume of group insurance in fo ada with over $107 millions and the 
and new group insurance written. Aetna coming hoe 


The Waterloo Mutual 
Fire Insurance 
Company 
SURPLUS 


For the Protection of ~ 
Policyholders , 
$1,727,236.75 


WATERLOO’S PIONEER INSURANCE 
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Norwich Union 


Canada Security. 
Norwich Union . 
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Union ...+. 
Provincial licensed company; 


Nat'l. Provincial . 
Nerth British ... 
46—(C)—New England Fectony Mutuals: 
American Mutual 28,0 20,661 
Arkwright Mutual .... F 42,313 
Blackstone Mutual , 57,248 
359 


Union . 
Ocean Accident. 
Phoenix Assur... 
oes Sones. Phoenix of London 

an e ‘ tee 

f Lond. G. & Ace. 25,077 9,928 39.50 

- ene. y : Phoenix Assur, . 6,310 12,585 108.45 
peottish Met. ... ’ ‘01 | Union Marine .. 1,424 169 13.27 Enterprise Mutual 
south British . ced 32011 22,702 0031| Peeust 
Royal, Liverpool & Lonéon & Globe 


Globe Indemnity 26,462 486 
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Hope Mutual 
184 Industrial Mutual 
068 Manufacturers Mutual .. 
. Mechanics Mutua) ...... 
+++» | Merchants Mutual 
Own. M. of 
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een Assurance 928 
{Union of Canton ’ 4,380 Liverpool L, & G. 3,807 
Union Marine ... ’ 1,025 : 


26 
at Marine 1518 Royal Insurance. 38,785 —7,065 
6, 


3,268 j 69,074 —7,451 ° 
- Sun 
109,159 . Sun Insur. Office 16.97 | Pro’ 
89,761 Imperial Ins. Off. +++» | Rhode Island Mutual ... 
, Rubber Manufacturers. . 
153 . U. 8. Fidelity 
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Maritime ° 
Saskatchewan .. 
Continental 


Empire 
Equitable 
Total Canadian Cos, 


(B)—British Companies—Canadian Business Only: 
Prudential 1,367. 1,040,500 

(C)—U. 8. Companies—Canadian Basiness Only: 
Metropolitan . 107,390,535 Yo, 
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Equitable ......... ecoeee soak endburs 
Occidental ....... SOC RESO O REECE Eee 


Total U. &. Cos. ......5 


Industrial Plan Gets Support 


Suggestions made by Commis-, establishments, It is probable that 
sioner Sumner T. Pike of the Se-| this form of insurance will be 
curities and Exchange Commission! greatly extended and in time to 
in the United States that industrial] come, may to some extent, dis- 
insurance might with advantage be; place Industrial insurance as we 
eliminated do not meet with the ap-| know it today, In any event, In- 
proval of Superintendent of Insur-| dustrial insurance is now per- 
ance Pink of New York State. forming a we function and 

Claiming that the public social| there are no indications that any 
security programme in the United| °f the remedies proposed will sup- 
States had come rather late, Mr. Pink | Plant it in the near future. 

Lapse Rates Reduced 


a it yet A early per yt | 
whether it wo ve any on } 
industrial insurance or not. He be-| 2 weekly premium insurance, he/| | 
lieved it might make it to some ex- et i Fr pd been | j 
tent less necessary, but on the other — to 26% and in monthly _ | 
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Totals, 1940 


1030 ..... 30,496 
Grand Totals, 1940 575,833 276,782 
1939 513,690 237,759 
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What Cheer Mutual .. is 
Fidelity & Cas... ane U.S. Fidel, & G. 223,825 14,044 33.08 Dae 
Ort. Amer. Ind.. . 2,485 
303 = 20 } 

Lumbermen's M. 3, 1,329 — ar ad Non-Board Companies 
eg a Alliance Assur. . —1 i Consolidated 

Commercial Cas.. 7,956 Jersey Irisurance 

Employers’ Liab. 76,573 J 33.07 Millers National 

Gen, Acc. of Can. 

4,223 3,977 21.77) Grain Insur. 


12.47 | State Mutual ......... 
Gontinental Cas. 6,356 4.312 Fidel. Ins.,of Can. 44,204 14,729 33.32 Worcester Mirs. 
Gen. Cas. of Am. ‘ 2,097 J 
Gen. Cas. of Paris 5 4,662 ye. "308,029 98,773 $3.13 Total New England Mut. 
fariford Accid... : 3.380 onien ei Grand Total Mutual Cos. 7,658,832 
Indemnity Insur, . 4,106 
rt Gas, 2, 18319 T8888. 2.057 —38 (A)—Group Experience: 
; (B)—Individual Companies: 47—Shaw & Begg es on 
r ‘ j 4,993 G19 nice 
eo | al $733 apeo | Canada Accident 8,183 2,373 *....| Bankers & Stippers ... 
, 2734 44.83 | Century Insur. . 2,010 47.11 | Federal Fire 
* Cc lid a **** | Lumbermen's Insurance. 
65,708 ae <4 Merchants’ Fire Ass 
Employ. Reinsur. 
i Pacific Fire 
> Wellington ..... Sal 
(Provincial Licensed Companies) Gen. Cas. of Paris 
Hand in Hand... 2.564 2031 4.42) Gen. Reinsurance 
oon Gt. Amer. Indem. 
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Guar. Co, of N. A. . .! 
Guardian: of Can, é A 
oeee 29,077 


Halifax x 
43 | National Ben Franklin .4 137,600 


Hartford Acc. ... 
Indém. Insur. ... Northwestern National . 139,547 


Int'l, Fidelity ... 
Liberty Mutual , 
Maryland Cas. .. 
Metro. Casualty. 
National Surety . 
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Dominion Appraisal 
The Authority on Physical OUP EE o nnee oe 
Values in Canada from Coast Ocean A. & Guar. 23,0 5 
WAT] cdpccosecce 5,157 1,486 
to Coast. eet iakanie ant “Fare 50—J. E. Clements Ine, Group: 
Equipped te carry out work of any |] Oto, of Canton 15542 —989 ....| pue,Jns Of Canada .... ease —s 


magnitude within «@ reasonable ’ 
space of time. Grand totals, 1940 1,237,945 367,332 29. ae ee 
573,200  673,00v 


1939 1,229,628 . 280,348 
Head Office 5i—Wiilis Faber Group: 


137 Wellington St. West Soeehil ten tore : Soxkio  doxiess 
TORONTO Elgin 5928 
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The Independent Order of Foresters 
The Certificates issued by The Inde it Order 
of Foresters furnish a wide range pro- 
tection, and associated with membership there are 
valuable fraternal benefits. + : 
Mortuary Benefits, Sick Benefits, Disability Bene 


fits, Old Age Benefits, Automatic Non-forfeiture 
a and Certificates maturing at ages sixty and 
ve. 


49—Corroon & Reynolds Group: 
Merchants & Manufac . 177,067 189,056 
American Equit.of N.Y. 200,391 217,113 
New York Fire . 200,166 202,858 


Total ........ ee ebecees 577,624 609,027 
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hand, he felt it might encourage the 
idea of insurance and so promote aiden from 32% to 23%. 
its growth. He continued: uction he described as most 
: to those interested in 
“We have always considered | industrial insurance. He stated it 
that if Industrial insurance is to | wag an indication not only that the 
have an heir it will be group in- | condition of the working people has sixty- 
surance. This is the cheapest | improved but that industrial insur- 
form, but so far has been avail- | ance is better sold and serviced. In 
able only to employees in large | 1940 the cancellation rate based on 
premiums in weekly premium de- 
partment of the Metropolitan, he 
said, was 73% and upon new busi» 
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ASSETS OVER $44,000,000.00 
FRANK &. HAND, Sapreme Chief Ranger 


Head Office: Torente, Canada 


Surety 


f Re-Insurance 
r : : (Dominion Licensed Compsnies) 
(A)—Group Experience: 


ess, All Classes ms | N Net 


9 | ||PERSONAL 


515,748 $19,041 


52—General Aceident Group: 
General Acc, of Canada 506 85,958 


General Acc. F. & L. .. ; . . : ; 
Scottish Canadian ...., 364 i ‘ J Y 45.67 I 

’ ’ , \ thee nsurance ness for the same year 10.9% the 

best record in: the history of the 


Reports sme 


Gore District 
Premium income of $618,027 from 


all sources is reported by the Gore 
District Mutual Fire Insurance Co. 


SSS 3 
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58—Canadian Fire Group: 
Canadian Fire 312,553 320,641 
Canadian Indemnity ... 109,345 106,026 


$ 
British America-Western 
British America . 9,557 
British Canadian . 2,130 


8 


32.01 24.21 


54—Canadian General Group: 
Toronto General 216,424 195,509 
Canadian General ...... 216,424 195,509 


Western Assur. .. 
32.08 43.19 


32.98 43.26 43 


Canadian Surety 


N | PROPERTY 


rance Offices 


St. W., TORONTO 


INSURANCE 


ATHOME OR AWAY 


ALL RISKS COVER 
WHEN AND WHERE 
YOU WANT IT 


American Surety. 
Canadian Surety . 


Canadian Fire 
Canadian Fire ... 13,483 


Can. Indemnity . 69,361 


82,844 
, Canadian General 
Canadian Gen. .. 97,540 
Toronto General . 47,926 


145,466 


a 
432,848 


55—Dominion of Canada Group: 
Casualty Co. of Canada . 47,047 
Dom. of Canada Gen. .. © 189,740 


391,018 


43,426 
185,771 


237,687 229,107 


56—S. Meunier Group: 
Rossia Insurance 
Northeastern . 
Metropolitan Fire ... 


Total ....+.5+ veces sees  , 86,623 


32.98 43.23 
22.31 25.56 


for 1940. This was an increase of 
$133,362 over the 1939 figures, the 
previous high record. Losses and 
adjustments at $247,330 were also 
higher than in the previous year. 

Total assets were $185,000 higher, 
the increase being mainly in securi- 
ties. .Reserves were about $50,000 
higher. 

The company during the year sub- 


In Time 


of Stress 


s7—P. J. Perrin Group: 
65,209 


Globe & Republic ..... 46.64 151.00 


La Fonciere ......+s.0++ —52,070 ‘S82 "313 48.05 69.01 scribed for $200,000 of the first and 
Fire cee 88 


Dominion of Canada 
9a | second war loans and were allotted 


Cas. Co. of Can. . 1,766 
Dom. of Can. Gen. 9,688 


11,454 47.60 76.72 


Lendon & Lancashire 
Law Union & Rk. (B)—38—In 
Lond. & Lanc. Gr. 9,238 Helvetia Swiss .! 60.88 71.12 
Grain Ins. & Guar. .. 17.038 14.97 36.56 
675 30.51 26.13 


l 941 : 7 ae: 2 0,368 Bankers & Traders .. . 30,275 9, 
3 oe * . Northern 580 < 24.93 19.10 
TS é wt " 2 . 2,369 
; Re mr cil 188 
: ; , cara 18 


end uncertainty, such as now exists, it should 
be a matter of particular concern to buyers 
of insurance to secure the sound time-proven 
protection of well established Companies 
having adequate resources and seasoned 


management. 


Northern Assur, . 
Scottish Metrop. . 
World Marine ... 


23.75 27.28 
22.37 42.59 24.58 
18.78 57.59 

51.95 

46.69 
61.16 59. 
57.73 
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206 —1 
Nerthern British & Mercantile 
ens: ae ‘ 
f Commerce Mutual 
An increase of approximately 
$280,000 in total assets is shown by 
the Commerce Mutual Fire Insur- 
ance Co. in 1940 as compared with 
1939. Almost 60% is in bonds and 
debentures, holdings of which were 
$93,000 higher than in the year 
previous. Holdings of stocks also 
were higher at $239,841. Mortgages 
totalled $419,300, up $152,000. 
Total receipts during the year 
were over $1 million, almost double 
the $552,495 reported at the end of 
1935.. The amount of insurance in , 
force at.over $88.1 millions at Dec. 
31, also has more than daubled in 


78 | the last five years. 


t — Balance Sheet 
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The age, strength.and teputation of the 
British America and Western. Assurance 
Companies should merit the complete 
confidence of Agents, Policyholders and 
Bank and Mortgage interests. 

Their operations embrace all classes of 
Insurance, other than Life, and extend 
throughoyt the British Empire, the United 
States and in various Neutral and Allied 
countries.~ 
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Nerwich Union 


Canada Security . é 320 : 
Norwich Union .. 6,669 r+ a Mechanics’ . 


eee eeeheeeeee® thee 


ceccccess 472287100. soe 
26,950.00 Phoenix of Londen 
425,543.43 Vesenix Adsur. 5: “Sat 
33,894.85 


Union Marine ... 
111,697.87 


al 
$6,141,24421 © 
é | 4 a Sun 


—— 
a re : ‘ un Insuran «se oes al Reci rocal Companies 
Séboo voce 300,000.00 | at o Imperial ee 2 eee * amen ae. Alliance: 
Inter Insurers a vow 


300. Exch 
53,300.44 | U. 8. Fideht Lumbermen’s U. Allian. 113,503 112,272 
i . 8. y Exchange 7,889 7.502 


Fidel. ins. of Can. 19,653 eset od seiteieaag salient ibsanaat 
U. S. Fidel. & G. 116,320 121,391 119,774 78,270 


60—Associated Reciprocal Underwriters G rnest W. Brown, Inc.: 
as tenabanak pemdatine Affil. Underwriters .... 124,306 116,932 ae 28.83 24.73 7745 
8 16,542 9,807 7,061 360 ” is 


t Casua s i ee 7 
ee ee ae 2.9" | Individual ters «79.798 |= 73.269 «2,645 
Anglo-Scottish .. 81 nade —— Inter-Ins. . 46,221 4,109 2,362 5 6.16 
Canada Accident. 12,775 procal ....+++6 56,817 50,306 2,640 5.25 

; aa 201,671 41,716 14.30 


$1,071,277.00 —«REENGen a ha ay , 
409,576.48 |) -Vagges vtual 758 oe 31.492 40 
' hee ted... 1,087 .:| Warner obebs 2.258 10.10 
weber Te j “Themes, itd Joa Toi. ccna: am Tas 
Bee e. ee ae 293 cane Motivation in 
20,641 1,087 498 ance is logic plus . 
Toledo of 


“Senaan aah eee nee . Hill, manager at the 
ie Se ‘ Aetna Life Insurance Co., told the 


1,377,444 1,604,132 1,085,771 65.78 Life nee fe ggg aes Phe 
Grand Total Fire Co's. 65,107,188 45,017,686 17,139,215 force gratiy eae it was 


Fleet Aircraft Ltd. 
Plans Repair Unit 


Frem Our Own Correspondent 
Aircraft Ltd. 


o8= 


Seeks: =e 
ei 
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Roya! Liverpool L. 
Globe Indemnity 
Liverp’L L. & G. 
Royal Insurance . 


ss 
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. 8,755,040 8,777,580 8,505,753 
company; cial figures. 
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Insurance Notes 


$3,681,767.97 . 
639,175.89 — 


GH, K.C., Vice-President 
T. W. MURPHY. 
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44 Feb. '46 1092 110) 2. 
34 June '49 1022 103) b2.52 ” Foe 
34 Oct. '49 103 103% b2.39 Scotia Apr. . fe Borden Co. .... 
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ei 6 Apr. 
sees (..., DIG. y Saskatchewan: 
1,400 Bs EB Y . 4 Sept. '54 
“a .00§ asked 93 re cf "i 4 Nov. ’60 
2,000 . 084 84 034 S ig 7 > c4) Oct. ’51 
a3i Jan. ’61 842 \ : 
Vv W , Yy 34 June '66 100) : s “ ee 60 
Pies ase Nov. 0 Sat s3tt 3.96 Si Oct. 32 
; ; . 2.50 | 4 Ov. . . a ‘e 
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Week in Mining: ~ 
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Granting Court Appe 
Cheers Prospectors *— 


Ontario Legislature Bill Giving Right of 
Appeal From Rulings of Ontario Securities 


os ee 
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Commissioner Viewed Step in Right Direction 
Right of the prospector and mine financier to appeal rulings of the 


Ontario Securities Commission is 


granted under an amendment to 


the securities act brought down in the Ontario Legislature this week. 
Advocated\for years by the Ontario, Prospectors and 

in The Financial Post, this right of appeal is regarded by mining 

men as the first of very necessary steps to secure a return of interest 


in mine development. 


What prospectors still want—as outlined in a statement of the 
Ontario Prospectors and Developers Association issued just prior to 
the new development—is abolition of the arbitrary powers of the 
Securities Commissioner. However, with the powers of the Com- 
missioner subject to review under the new legislation, one concession 


has already been achieved even 


in this direction, it is believed, 


Important changes in the province of Quebec regarding prospect- 


ing regulations are reported ready 
o s s 


Prospecting Really ‘Down’ 
Revealing gp ars ~ Ontario 
prospecting were brought out by re- 
cent questioning in the Ontario 
legislature. Last year only 4,667 
elaims.were staked in all Ontario 
against 6,772 the previous year and 
17,295. claims in 1936—the peak of 
the prospecting boom. 

It is necessary to go back to 1930 
find a year in which less claims 
were staked than in 1940. In that 
year of business readjustment, 
only 3,886 claims were staked. 

Miners licenses issued tel] the 
same story as claims staked. Only 
5,470 licenses were taken out in 
1940 against 7,713 licenses in 1939 
and a peak of 13,855 licenses in 1937. 
Even going back to 1930, it is im- 
possible to find a year in which so 


few licenses were issued as in 1940. 
a * am 


Gold Output Runs High 

With $9.7 millions in bullion re- 
covered from 955,676 tons of ore 
milled in February, Ontario gold 
mines had a daily average produc- 
tion which was the second highest 
in the history of the industry. Pro- 
duction in January—three milling 
days longer—had amounted to $10.1 
millions from treatment of 1,016,430 
tons of ore. 

Increased daily production for 
February is stated due partly to the 
start at new mill. of Hoyle Gold 
Mines in the Porcupine area. Be- 
sides this, however, the Nakhodas 
property commenced shipment of 
ore to the Faymar mill and May- 
boro Milling Co. was operating a 
25-ton mill on the Old Diamond 
property in Hastings Township, On- 
tario, during the month. , 

a > o 


Big Yellowknife Stakings 
Gold discoveries which heave been 
made in the vicinity of- ihe Snare 
and Emile Rivers and Wray Lake, 
Yellowknife area, N.W.T., “show 
promise of commercial importance,” 
according to the Department of 
Mines and Resources at Ottawa. 
Stakings in this new area which 
lies 150 milés north of the settlement 
Yellowknife now total 500 claims. 
Preparations have been made for 
extensive exploration and develop- 
ment work this coming ‘summer. 
Testing of the possibilities will un- 
doubtedly receive new impetus with 
completion of the big hydro-electric 
power development of Consolidated 


Smelters in this area, ‘t is felt. 
- ” - 


New Beryllium Use 

New uses are continually being 
found for alloy metals but a new 
use developed for beryllium is per- 
haps stranger than any evolved for 
some time. Beryllium can now be 
used as an essential ingredient for 
a new type of cloth. 

The new cloth is being made from 
seaweed in England and might pos- 
sibly avert a textile shortage, it is 
said. At first the fabric made from 
the seaweed was found to dissolve 
in laundering with soap and warm 
water. Now, however, by running 
the fabric through a coagulating 
bath of a chemical composition of 
beryllium, this drawback has been 
eliminated. Only minute quantities 
of the expensive beryllium metal are 
needed. 

Beryllium deposits are sc&rce 
throughout the world but some are 
-Rnown to exist in Renfrew county, 
eastern Ontario. A new cheap ex- 
traction method reported evolved 
might possibly play an important 
part in widening the present source 
of the metal. . 


Spooner Calls Meeting 
To Ratify Deals 


A special meeting of shareholders 
of Spooner Gold Mines has been 
called for April 5 to consider two 
proposals. - 

1. Extension of the option of H. 
B. Housser on 78,859 shares of stock 
at 10 cents a share. 

2. To approve a new agreement 
between Norex and Northern Em- 
pire Mines Co. calling for further 
development of the Norex property. 
Spooner is largest Norex” share- 


ee on eeenee nares 
drifting by company if Mr. 
Housser allows his option to be re- 
placed by a new, reduced option’ 


agreement 
CONTINENTAL QUORUM 
LACKING 


@ proposed option on 1,409,844 treas- 
ury shares in consideration of the 
purchase of 50,000 shares at 6 cents 

will come into force automatically | 


without the # 
aioe the approval of sharehold 


a? €34. FSS, % 


44% 


for legislative action. 
Ore Supply Up 


At Lamaque 
Earnings For Quarter 


Lower as Production 
Declines 


Increases in both tonnage and 
total value of ore reserves are 
shown in the quarterly statement 
of Lamaque Gold Mines for the 
three months ended Feb. 28, 1941, 
compared with the same period in 
1940. 

As at Feb. 28, 1941, 914,609 tons 
of ore in reserve had an average 


Ui 
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ing to 
Shareholdings at the end of 
are reported as follows: 


886,318 
1,430,000, Conia 
1,319,930 
1,542,112 


930,655 
1,049,110 
€,020,167 

467,373 

969,500 


Working capital ...... 


Perron Gold Mines 
Al 


3149 only increased from 132,976 to 140,971 


tons in 1940, bullion production of 


97 | Perron Gold Mines increased from 


$1,474,188 to $1,897,701, due to both 


1 
43.86 | a higher price for gold and a richer 


average grade of ore treated. _ 
Allowing for three times as much 

in taxes as in 1939, profits were equal 

to 28 cents a share against 24 cents. 


: After paying 20 cents a share in divi- 


dends, working capital was increased’ 


——— ———— | over $200,000 to $649,740, taking 


value of $10.97 a ton. This compared | Less: Ex 


with 865,865 tons and an $11.14 av- 
erage a year previous. 

Net profits: declined in the Feb- 
ruary, 1941, quarter amounting to 
$346,985 or 11.6 cents a share com- 
pared with $568,352 or 18.9 cents a 
share in the corresponding quarter 
a year previous. 

Decliné in profit was due to two 
chief causes, lower value of produc- 
tion and higher costs. Output in 
the 1941 quarter was $1,200,618 from 
109,501 tons against $1,333,030 from 
110,045 tons for the previous year. 
Taxes showed a_ considerable in- 
crease among generally higher costs. 

A total of 1,288 ft. of. ore was 
opened on levels from 1,075 to 2,400 
ft. in the quarter: ended Feb. 28, 
1941, averaging $11.90 a ton across 
an dverage width of 5.9 ft. In the 
corresponding period in 1940, 1,182 
ft. of ore had been opened up from 
the 450 to 2,100-ft. level with. an 
average of $12.19 acfoss 6.1 ft. 


Teck-Hughes 
Profit Down 


\ 

Treatment of a smaller tonnage of 
ore resulted in lower profits for 
Teck-Hughes Gold Mines in the six 
months ended Feb. 28, 1241. Net 
profit was $894,952 or 18.6 cents a 
share. compared with $1,107,883 or 
23 cents a year previous. 

After milling 146,830 tons of ore 
in the latest six months’ period, 480,- 
174 tons of ore remained in re- 
serve averaging $11.05 a ton, down 
about 45,000 tons from a year before. 


Average Recovery Up 


Production of $1,563,120 for the 
six months ended Feb, 28, 1941, gave 
an average recovery of $10.65 a ton 
based on tons milled. Recovery the 
six months ended Feb. 29, 1940, had 
amounted to $1,805,803 from 174,- 
995 tons for an average of $10.32 a 
ton. 

Dividend income from Lamaque 
Gold Mines was down slightly at 
$444,800 compared with $473,680. 

A total of 590 ft. of new ore was 
opened up in the six months ended 
Feb. 28, 1941, averaging $13.49 a ton. 
Bulk of this ore was opened up on 
three levels, the 5th, 25th and 30th. 

Recovery averaged 95.88% for the 
period. 


Aunor Declares 
New Dividend ' 


Second 4-cent Payment 
Comes Less Than Three 
Months From First 


A second dividend of 4 cents a 
share has been declared by Aunor 
Gold Mines, shareholders were in- 
formed at the company’s annual 
meeting. . 

The new distribution is payable 
June 2, 1941, to shareholders of rec- 
ord May 10, or less than three 
months from the first payment 
which was made on Mar. 29. 


Expect Better Earnings 

The belief was expressed that 
earnings for the current year will 
exceed those of 1940. First quarter 
production was expected to approxi- 
mate $400,000. 

The general ore situation is re- 
garded favorable, shareholders were 
told. As the ore deposition is such 
that reserves cannot be calculated 
accurately ahead of mining, share- 
holders were told to consider the 
ore reserve figure of $340,847 tons 
at the end of 1940 only in a technical 

nse. 


Dosco Increases 
Tron Output 


From Our Own Correspondent 

MONTREAL.—Dominion Steel 
& Coal Corp.’s Sydney plant pro- 
duced 29,000 tons of pig iron in 
February. This represefits a de- 
cline of 7,000 tons from January, 
owing to the shorter month, but 
was 6,000 tons greater than in. 
February, 1940. 

For the first two months of the 
current year the Sydney plant 
has turned out 65,000 tons of pig 
iron, compared with 57,000 tons 
“for the like period a year ago. 
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259 | slightly in both tonn. 


Less: Dividends 


Surplus for year 
Add: Prev. surplus ,.. 


Surplus forward 1,783,965 1,516,486 
Earnings Per Share and Dividend Record: 
Paid. O15 00S 


0.05 
1,573,951 1,573,951 


1,179,931 

Current liabilities .... 86,406 

Working capital* .371' 1,093,525 

*Taking securities included by the com- 

pany in current assets at market value 
which was greater than cost. 


East Malartic 


Features of the 1940 annual re- 
port of East Malartic Mines are as 
follows: 


Earnings of 39 centsea share 
compared with 29 cents the pre- 
ceding year. 

An increase in working capital 
from $348,918 to $754,553 after 
distribution of $1.2 millions in 
dividends. 

A decline in ore reserves to 
2,475,448 tons of $6.45 grade ($35 
+ gold) compared with 2,912,725 
tons of $6.58 grade plus 476,587 
tons in pillars a year previous., 
Sinking of the main No. 3 shaft 
to 1,769 ft. with six new levels 
established at from 970 to 1,720 

ft. depth. 


Very little lateral development 
was done during.sthe year with ef- 
forts concentrated on shaft sinking, 
J. P. Norrie, the general manager, 
states. A new ore body was found 
to the east at the 485-ft. level 
which was intersected by drill 
holes running $8.05 over 12.6 ft. and 
$6.45 over 16 ft. 

Diamond drillmg from each of 
the stations at thé new levels has 
in ore. At the 1,570-ft. or 


securities at market. 

Ore reserves w increased 
and average 
grade last year, now amounting to 
320,663 tons of 0.2352 oz. grade 
against 312,870 tons of 0.2275 oz. 
grade. The No. 5 shaft was sunk 
from 1,174 to 1,972.4 ft. in 1940 with 
new levels at 1,250, 1,375, 1,500, 1,625, 
1,750 and 1,875 ft. Between the 625 


762 | and 1,025-ft. levels lengths of up to 
-650 ft. of ore grading 9.35 oz. across 


widths of up to 20 ft. were opened up 
in No, 32. vein. Lengths of up to 300 
ft. of the same grade have been 
opened in this vein on the 1,125 and 
1,250-ft. levels. 


Income and Surplus Account 
i 


Years Ended Dec. 3 
1940 1939 


$ 
1,474,188 


Bullion production .. 
18,201 


Less: Marketing 


Net production 

Less: Min. & develop. 
Milling 
Admin. & gen. exp. 


Net profit 
Less: Dividends 


Surplus for year 
Add: Prev. 


Adjust. 15,586 

Less: Invests. w/o ... 111,183 
Surplus forward 618,252 549,772 
Earnings Per Share and Dividend Record: 
Earned 90.28 $0.24 
0.20 
,000 
Working Capital 
ts 962,018 
312,278 


629,191 
198,909 


Working capital 


Malartic Gold Fields ' 


ANNIVERSARY 


J. P. Patterson, of Norris-Patter- 
son, Ltd., celebrates his 30th anni- 
versary with the firm, He went to 
the advertising agency in March, 
1911, and has been president since 


454 | 1914. 


Net profit & 
— Prev. 

: Sundry adjusts. 
us forward 1,008 


Surpl 46 22, 
Earnings Per Share and Dividend Record: 
$0.11 $0.005 
N 


one pafd. 
Neo. 6f Shs. Outstand. . 4,000,000 4,000,000 


Werking Capital 
Current assets ....... 253, 88,879 
Current liabilities .... 202,295 408,950 
Working capital 51,699 *320,071 
. "Excess of current liabilities over cur- 
rent assets. 


Inspiration Mining 

Increases in diamond drilling reve- 
nue and investment income meant 
a sharp increase in profits for In- 
spiration Mining and Development 
Co. in 1940. Earnings of $107,636 
were equal to 5.4 cents a share com- 
pared with $4,177 or .2 cents a share 
the previous year. 

Although general exploration ac- 
tivity continued to contract, 269,270 
ft. of drilling was completed in 1940 
against 241,717 ft. the previous year. 

Market value of investments held 
amounted to $1,056,117 at the end of 
1940 against $1,019,170. Substantial 
share interests are held in East 
Malartic, Malartic Gold Fields, Sla- 
den Malartic and Pascalis. There is 
a “considerable” investment in Hol- 
linger, Wright-Hargreaves, Perron, 
Macassa, Kerr-Addison, Canadian 
Malartic and several others. Over-1.5 
million shares are held in companies 
in the development stage. These 
companies include Lacoma, High- 
ridge, Senore, Kiena, Centremaque 
and Normar. 

Income and Surplus Account 
Years Dec. 31 + 
1940 
ig 
65,445 
11,008 
2,474 
1,750 


Net oper. revenue ... $0,213 
Add: Invest. revenue . 
Profit on invests. .. 


Sundry revenue ... 
Net earnings 
Less: 


ming 
Concentrates 


Berens River Mines shareholders 
are informed that bottom levels are 
showing promise but work has not 
proceeded far enough to give any 
data on length of commercial min- 
eralization, 
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Central Patricia Gold Mines con- 
tinues to secure favorable results, 
shareholders were informed’ by F. 
M. Connell, president. Work is con- 
tinuing in the western section on 
1,000-ft. level with recent showings 
making ‘286 tons of 0.43 oz. grade ore 
per vertical foot. New lower levels 
to the west have not yet reached 
their objective. It is planned to sink 
a winze from the 2,050-ft. level a 
further 1,000 ft. in order to open’ 
up the main ore body east of the 
workings, Work is to begin late in 
the summer with completion by 
July, 1942, It is anticipated with 
increased milling’ capacity now 
available, company will be able to 
obtain greater output without 
having to draw too heavily on high- 
grade sections in the mine. 

7 a ae 


Kirkland-Eastern Gold,Mines has 
called a meeting of shareholders for 
Apr. 9 to fill six vacancies on the 
board of directors. Meeting is call- 
ed by A. G. Cumming, the sole 
remaining director. 

a oe = 


McLellan Gold Mines has cleared 
a shaft site at its Little Lohg Lac 
property and ‘sinking is scheduled 
to get under way the first week in 
April. It is planned to do 1,500 ft. ot 
lateral work on levels to be opened 
up at 150-ft. intervals. Ail work will 
be done under contracf. Under a 
recent financing agreement Haras 
Corporation has purchased 525,000 
shares of stock for $55,000 net to 
the treasury and has optiohs on a 
further, 1,375,000 shares which will 
net the company $515,000 if exercis- 
ed.. E. J. Bolger is in charge under 
direction of. the consultants for 
Haras Corporation. 

+. - s 


Newbec Mines was inactive dur- 
ing 1940, President Thomas H.*Rea 
states in the company’s annual re- 
port. Balance sheet as at Dec. 31, 


$07 | 1940, shows $1,247 cash and $9,900 


Highlights of the annual report! aga: Prev 


of Malartic Geld Fields for: 1940 are 
as follows: 


Net profit of $440,481 or 11 
cents a share compared with 
$22,132 in 16 days of operation 
in 1939. 

Wiping out a $320,071 excess of 
current liabilities over current 


319,67 212,035 
s Per Share and Dividend Record: 
$0.054 $0.002 


None -paid. . 
Ne. of Shs: Outstand. . 2,000,000 2,000,000 
Working Capital < 
1,296,043 1,196,995 
708 20,461 


Working capital 1,250,334 1,176,534 


How We Spend $3 Billions on War 


(Continued from page 11) 
mines, and the work of Canadians, 
given freely to help win the war. 

The direct thrust of Canada’s own 
war effort in the coming year is 
foreshadowed in the war’ budget 
proper of $1,450 millions. This is 
more than double the war appropria- 
tion of last year’s budget estimates. 
It is nearly 75% above the $835 mil- 
lions which latest estimates showed 
as actual war spending in the fiscal 
year just ended. The excess of 
actual spending in the past year over 
the budget estimate presumably will 
have to be absorbed in this year’s 
budget, though this has not been 
clarified as yet. 

The huge outlay in the ‘coming 
year will go to expand the scope of 
Canada’s war effort in almost every 
field of operations. The armed forces 
abroad and in home defense are to be 
enlarged, equipped with a mount- 
ing volume of equipment from Can- 


ada’s expanding industrial machine. 


Additional army reserves are to be 
trained under the compulsory train- 
ing scheme. The air training scheme 
is to gain in momentum and extent. 
The major items making up the war 
budget are as follows: 
Canada’s War Budget 
Fiscal Year 1941-42 
Millions 
of $ 
6673 
169.6 
170.5 


Army 
Navy ... 


ee 
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-» 215.6 
Munitions and Supplyt....... 180.4 
tOther 46.4 
*This is Canada’s net contribution 
after allowing for amounts recover- 
able from other participants in the 
plan. The Dominion is committed 
to pay $650 millions of the $1 bil- 
lion total cost of the Air Training 
Plan. 
tApart from $3.5 millions for ad- 


tIncluding direct war costs such 
as internment ($8.2 millions) and the 
joint U.K.-Canada inspection board 
($3.5 millions); and -extra costs of 
$33.5 millions for the added wartime 
operations on non-war departments 
such as Agriculture and Finance. 

Plans for Armed , Forces 

Highlights of the Army plans for 
the current year include formation 
and dispatch overseas of the new 
armored division and tank brigade, 
a third division to supplement the 
two already overseas, and the hal- 
ance of corps troops for the first and 
second divisions. Extended training 
operations will not only add to the 
50,000 troops overseas, to the 100,000 
active service men assigned to de- 
fense of Canada, but also add an- 
other 40-60,000 to the 180,000 reserve 
army strength. 

The “Canadian Navy started the 
war with 15 ships and less than 2,000 
men but teday has been built up to 
180 ships with a total personnel of 
16,210. By next March it is slated to 
have 413 ships with. 27,000 officers 
and men. Over $60 millions of the 
Navy's total budget of $170 millions 
is earmarked for the completion of 
new vessels, The project for pro- 
duction of destroyers is to be launch- 
ed during the year. 

Operations and butlay of the De- 
partment of National Defense for 
Air, on the three R. C. A. F. squad- 
rons overseas, on the home defense 
setup of the Air Force, and on Air 
Training,~are to be approximately 
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11 times greater population, would 
be maintaining active armed forces 
of 2,750,000 men. ° 

On a similar basis, the U. S. would 
have actively mobilized 1,650,000 
men in the army, with a reserve 
army — trained, or to be trained 
soon — of between 2 million and 2.5 
million men. The American air 
force would have a total personnel 
of about 900,000. And the U.S. Navy 
would boast nearly 200,000 men and 
close to 2,000 ships. ~ 

If committed to war plans such as 
Canada’s for the coming year, the 
U. S. would be stepping up its army 
—active and reserve—to over 4.5 
million; its air force to around 1.5 
million; its Navy to a strength of 
300,000 men and over 4,500 shirs. 
And other hundreds of thousands 
would be getting trained for the air 
force. 
) War Supply Output 

In the Canadian production of war 
equipment and supplies, and cre- 
ation of new war industries, greatly 
increased optput will be attained 
by existing plants and an imposing 
array of entirely new ‘projects’ is 
slated to commence operations. By 
the end of the calendar year, for in- 
stance, all of the 19 plants required 
for the $100 millions chemical and 
explosives programme are to be 
completed and in production. 

During the year, output of a wide 
range of weapons,.from rifles and 
machine guns to field guns and naval 
guns, will either get under way or 
be vastly increased from present 
volume. In this field production 
will include several of ma- 


book value of sécurities with mar- 
ket value of $850. Current liabili- 
ties were $645. 


Tombill Gold Mines ore reserves 
on Mar. 1 totalled 37,000 tons of 0.31 
oz. grade plus 10,000 to 15,000 tons 
of 0.40 oz. to 0.50 grade on the Elmos 
property, it was announced at the 
annual meeting. 
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Uchi Gold Mines debt to Pickle 
Crow Gold Mines of $300,000—cov- 
ered by a demand note—has been 
taken over by J. E. Hammell, presi- 
dent. This makes Mr, Hammell’s 
personal loans to Uchi Gold Mines 
total $250,000. Payments of prin- 
cipal and fnterest are'deferred until 
See Uchi’s bonds have been re- 


Pamour Earns 3.12c 
In First Quarter 


Earnings of 3.12 cents a share were 
realized in the first quarter of 1941 
by Pamour Porcupine Mines, share- 
holders were informed at their an- 
nual meeting last week. A dividend 
of 6 cents a share has been declared 
payable June 2 to shareholders of 
record May 10. 

According to Oliver Hall, the 
company’s - consulting engineer, 
when the western section of the 
company’s property is fully devel- 
oped, there should be available eight 
to ten years’ ore above the 600-ft. 
level at the present milling rate. 

Questioned concerning intrusion 
of ore from the Broulan-and Hallnor 
properties, it was stated that early 
drilling on the’ Broulan extension 
seemed to indicate only moderate 
grade, while the Hallnor extension 
has not yet been explored. ~ —~ 


Report Big Boost 
For Con Mill 


In order to allow treatment of 
ore that cannot be handled by 
present equipment, Consolidated 
Smelters will install a roaster, 
new primary crushing equipment 
and two Hadsell mills at its Con 
property in the Yellowknife aréa, 
it is reported, ; 

New equipment to be installed 
will raise capacity from 175 to 
350. tons daily, it is stated. Be- 


sides new milling equipment, a 


100-ft. steel headframe and a new 
hoist will be installed to increase 


ore from the adjoining 
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Week in Oils 


From Our Own Correspondent 

CALGARY.—The Pincher Creek 
area—scene of Alberta's first oil 
strike away back in 1902 when the 
Rocky Mountain Development Co: 
obtained a substantial but unrecord- 
ed amount of 39 gravity crude be- 
tween 1,000 and 1,900 ft.—has been 
the graveyard of many an oilman’s 
hopes the past 40 years. Many hun- 
dreds of thousands of dollars have 
been sunk in wells in the area, 
tantalizing showings of oil and gas 
have been found in unexpected 
horizons, but the rich source bed of 
oil that geologists feel must lie deep 
beneath the foothiils in this area 
hasn't yet been found. 

\This week, however, Belgian 
geologist Paul Von Weymarn, an- 
nouriced that'his hopes were still 
very much alive, that he is firmly 
convinced today as he was 15 years 
ago of the possibilities of the 
Pincher Creek district, and that he 
is going to support hig convictions 
by retesting and deepening his old 
Weymarty No. 2 well and by drill- 
ing a new venture, Weymarn Pet- 
roleums No. 3. 

” . + 


Light Crude Found 


Several shallow wells were drill- 
ed in the Pincher Creek area after 
the “strike” of 1902, but the vary- 
ing showings obtained never rated 
commercial. Starting in 1929 on a 
search for the Madison limestone, 
which by that time had been’ dis- 
covered as a rich source of naphtha- 
laden gas in Turner Valley, Paul 
Von Weymarn drilled his Wey- 
marn No. 2 well down to 6,430 ft. 
by 1937. He didn’t find the lime, 
but did encounter considerable 
light crude oil in the Belly River 
formation between 3,820 and 5,690 
ft. indicating the presence of a 
source bed of oil somewhere below. 

Encouraged by these’ showings, 
the Anglo Canadian Oil Co. joined 
the search in 1938, drilled two deep 


‘wells (Castle River No. 1 and Al- 


liance No. 1) in conjunction with 
others, found showings of oil, but 
couldn’t locate the lime. Anglo 
Canadian gave’up then, but Von 


logical data obtained from pag 
drilling have put him on the right 
track at last, is carrying ,on. 

* = * 


Sart New Well in May 

Weymarn No, 3 well will be 
drilled in L.S.D. 5 24-6-2w5, twe 
miles. north and a mile west of 
Weymarn No.‘2 and about 134 miles 
northeast of Affiance No. 1. It will 
be put down with cable tools, with 
operations scheduled to start by 
mid-May. Location is just east of 
the surface tracing of the west. 
plunging fault which precluded 
reaching the lime at Weymarn No, 
2 and Alliance. Von Weymarn re. 
ports he expects the lime at No, 3 
around 5,500 ft. 

Meanwhile Von Weymarn has al- 
ready started work at the old No, 
2 well. The hole is now being 
cleaned out, after which the 4-inch 
casing, set at 4,430 ft.,-will be pull. 
ed to permit reaming with 8-inch 
bit to bottom. Bailing tests in 1936. 
37 brought up a fair volume of oi] 
from between 3,820 and 5,690 ft, 
and there has since been a feeling 
that this section might produce con- 
siderable oil if the walls of the 
hole were thoroughly scraped free 
of caked drilling-mud. 

= o = 


Allowable Unchanged 

On instructiofis. from Dominion 
Oil Controller Cottrelle, the Al- 
berta Conservation Board has con- 
tinued the Turner Valley oil well 
allowable for April at the February 
and March figure of 26,000 bbls. 
per day, according to an allowable 
schedule issued by the board this 
week. 

The April allotment is made up 
of a 600,000 bbl. conservation allot- 
ment (20,000 bbls. daily); a 143,700 
bbl. war emergency allotment (4, 
990 bbls., daily); an allowance of 
31,500 bbls. (1,050 bbls. daily) for 
wells now testing or to be complet- 
ed in April; 4,200 bbls. (140 bbls. 
daily) for naphtha recovered from 
gas produced by oil wells; and 600 
bbls. (20 bbls. daily) for shallow 
oil wells producing from above the 
lime. The combined April total 
allotment is 780,000 bbls., or 26,000 


Weymarn convinced that the geo-'bbls. per day. 


f 


fbr / 


| | % “A brute for punishment,” say 


users of Gutta Percha Conveyor 
Belting in Canadian industries 
where belting works under severe 
conditions. Tough, wear-resisting 
covers, ply adhesion that defies 
separation, edges reinforced to 
resist wear,'and chemical treat- 
ment to resist mildew and’ rot, 
are qualities that combine to 
make thoroughbreds of Gutta 
Percha belts. 
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judges. 
By DON J. ROGERS 
Constant vigilance must form the 
pesis of any policy for investing in 
mining. This is easily understood if 
one looks back only so far as 1936- 
gi, Many of the various properties 
then being widely advertised are 
today considered little better than 
égashed-up.” On the other hand, 
many almost unheard of properties 
of 1936 are today listed among the 
most promising producers. 
There are three fundamental 
guides the investor would do ,well 
to consider if he is successfully to 
discrim! inate between the “up-and- 
coming” mines and those “on-the- 
way- out.” 
Ore Reserves 
1. Ore reserves make or break a 
mine. As they are the life- blood of 
the mine, they must be given the 
yery closest attention. Mines 
should be continually proving up 
new reserves, if they are to con- 
tinue in operation. Publication of 
the annual report each year should 
show reserves of proved up and 
indicated ore at least equal to the 
A consistent in- 
crease from year to year is prefer- 
able. In ore reserves proved up, 
mine grade should be maintained. 
As veins are explored deeper and 
found to widen, lower grade is at 
times permissible as mining costs 
are often reduced. 
With development carried to 
depth, it is of utmost importance 
that veins do not become narrower. 


Vein widths in depth development | 


will often given a clue as _ to} 
whether or not the property being 
explored will continue to expand 
and become a staple mine, or 
whether there is a danger of it 
petering out. 


Grade and Costs 
2, Once a mill commences opera- 


having a certain grade, or value per 
ton. This grade should not be per- 
mitted too great a downward fluc- 
tuation from month to month; or 
from quarter to quarter, without 
a satisfactory explanation. If it is 
only a temporary condition and will 
be corrected within a reasonable 
time, there is no néed to worry. If 
it seems a permanent condition 
securities can well be disposed of. 
Failure to check consistent drop in 
grade has proved disastrous to 
many an investor with funds placed 
in junior, and in some cases senior, 
mining properties. 

Costs of mining can be reduced 
once the mill is functioning prop- 
erly. However there comes a time 
when these costs can no longer be 
lowéred. If the grade of ore con- 
tinues to drop against these fixed 
costs, earnings are drastically re- 
duced and sometimes replaced with 
a loss. If the property contains a 
number of rich pockets or better- 
than-mine grade ore, these can be 
tapped as long as they last to main- 
tain earnings. To have to coynt on 
these pockets for “sweeteners” in- 
definitely is not sound policy. 

As in everything else, if proper- 
ties are under strong, capable man- 
agement’ with a long record of suc- 
cesses behind it, every possible 
means of prolonging the mine’s 
life will be followed. 


Market Action of Shares 


There has been many a strong 
mining market in which a majority 
of shares continued to push up- 
ward, but in which two or three 
mines, felt to be of utmost promise, 
failed to respond to the general 
enthusiasm. Conversely the same 
is true in a bear move—some stocks 
refuse to follow the general market 
down, 

As a general rule a stock does as 
well as the average for, its par- 
ticular group, be it “mature senior,” 
“promising junior,” or “promising 
prospect.” Promoters and investors 
speculate in their securities for 
both rises and falls in the general 
mining market. 


Unusual news coming direct from 
a property is about the only thing 
that causes these people to change 
their policy. For example: a junior 
mine in the early stages may. report 
striking ore of exceptionally high 


its equilibrium, an issue thus ac- 
cumulated shoots upward very 
rapidly. An astute investor can 
often observe such a movement and 
by making a few well directed en- 
quiries get an inkling as to why 
the issue is being re against 
the trend. 

While this practice may occasion- 
ally be used in selecting matured 
company’s issues, it 4s particularly 
recommended for junior and specu- 
lative prospects. Many such mines 
have prophesied their own futures 
by just such action before anything 
was generally known about the 
property. 

Can Help Protect Capital 

This principle can also be applied 
to safe-guard capital already invest- 
ed in mining issues. If an issue 


should be moving ahead yet fails; 


to respond to a generally strong 
market, make an immediate check- 
up. Enquiry may uncover some un- 
favorable factor. The aid of well- 
established investment houses with 
a wide range of contacts will prove 
invaluable in helping safeguard the 
fund as well as make new selections 
for it periodically. 
“Pure Gold” List 

If any. justification be needed for 
placing the client’s entire $25,000 
in purely gold mining issues at this 
time, there is ample in current gen- 
eral investment ‘conditions. 

Higher taxes are rightly taking 
their share of profits to meet war 
expenditures. Industrial base metal 
companies, the.main mining altern- 
ative for such a fund, have had to 
meet this greatly increased taxation 
with pegged prices for their prod- 
ucts. Gold mining companies on the 
other hand now receive an addi- 
tional $3.50 per ounce premium for 
their product. This premium 
while very heavily taxed, still per- 
mits earnings equivalent to, or in 
somé cases slightly higher than, 
those being earned before. 

The 20% depletion allowance for 


Mining Company Reports 


Dome Mines 


Features of the 1940 annual re- 
port of Dome Mines are as follows: 


Final profit equal to $2.06 a 
share as against $1.97 a share the 
previous year. 

An increase of 33,000 tons in ore 
reserves which amounted to 2.6 
million tons or 442 years’ supply 
at the end of 1940. 

A sharp increase in dividend 
income with $270,720 received 
from Sigma Mines holdings. 

Working capital approximately 
$85,000 higher at $6,798,332, ex- 
cluding shares of Sigma Mines 
rol market value of over $5 

millions 

Quantity of gold produced showed 
little change at 205,584 ounces com- 
pared with 205,480 ounces in 1939 
but value increased from $7.5 to 
$7.9 millions, Gold was recovered 
from “621,600 tons treated in 1940 
against 615,000 tons in 1939. 

With the exception of 27,000 tons 
from the 23rd and 24th levels, all 
ore came from above the 15th level 
in 1940. Ankerite veins produced 
138,927 tons of the total. 

Due to the close proximity of the 
oa ite vein systems to one an- 
other, 
change-over to cut-and-fill stoping 
methods was started during the 
year. This will lead to a small in- 
crease in mining costs, it is stated. 


Income and Surplus or 
Years Ended Dec. 


Bullion production .., 
— & explor. 


and formation factors, a Earnin 


ing to 145,900 tons of 0.56 oz. grade 
at the end of 1940 against 149,100 
tons of the same grade a year pre- 
vious. A total of 59,524 tons of 0.586 
oz. grade was milled last year. 

Location of the faulted extension 
of the 1,112 drift vein on the 1,210- 
ft. level is stated to offer excellent 
indications for deeper development 
of ore of average grade. 

A 45% interest has been taken in 
financing the Partanen Malartic 
property in Quebec. The agreement 
includes all financing up to and in- 
cluding mill construction if a 
warrant. 


Income and Surplus Account 
Years Ended Dec. 31 


Production, less mktg. 
Less: Oper. expenses . 
Admin. expenses ,. 


Oper. earnings 
Add: Misc. revenue .. 


Total net income 

Less: Depreciation ... 
Exploration w/o ... 
TAXOS accesses eeece 


Net profit 
Less: Dividends .. 


2 
152,576 
414,577 
370,000 


Surplus forward 546 
gs Per Share and Dividend Record: 
$0.224 $0,195 
Paid 0.20 
No. of Sha. etciané.: 1,850,000 


Working Capital 
1,069,855 
202,960 


Coniagas Mines 


An increase in interest and divi- 


120,205 
935 | dend income from $91,060 to $100,- 


7 5,318,975 4 
= terest .., 333,548 
idends recei an - 270,720 
sree On equip. .... 
x. on advances .,, 


165 was not sufficient to offset an | Less 


$82,000 drop in securities profits of 
Coniagas Mines in 1940 and the 
company’s earnings declined from 
16 to 6 cents a share. Dividends 


968 | totalling 25 cents a share were paid 
? each year. 


1940, 45,697 shares of the 
company’s capital stock was re- 
tired. This was partly responsible 


for a decline in working capital 


tes Profit 


“*%: Dividends |" 


from $1,760,275 to $1,564,617, taking 
securities at book value. Market 
value exceeded book value of 


£42,406 | securities by $998,403 in 1940 and 


$751,518 in 1939. 
No marked change was reported 
in shareholdings. Shares in Coniau- 


se} rum were increased 3,000 at 437,700 


1,516,617 


vin 
ne ut ‘Per Share and Dividend Record: 
Pig” . = ay - 


Xe. 
of Shs. Outsiand, - 1,946, “068 1 ous.ees 
Saree Working Capital 5 
Curens te 10,608,820 10,045,844 
li 3,810,488 3,333,020 


6,798,332 6,712,824 


Toburn Gold 


An 
me Speed record for profits wag al- 


ee 


Working capital 


Mines ‘S*@blished by Toburn Gold | Less: Min. sharehdrs. 


* . 1940 with earnings equal 
1a rece'S @ share against the 
Scord of 23.2 cents a share. A- 
distibutea ion of earnings was 
out 4 €d last year with 20 cents 
thare os dividends, or 4 cents a 
Althoe than in 1939, 
ly » reduce development was sharp- 
Use of na ue to preparation for 
199 1 internal shaft from the 
50 ft. and extension of 
Shaft to 2,511 ft, ore re- 
little change amount> 


ie SIS 


shares while Argosy holdings de- 
creased from 193,011 to 179,511 
shares. Sturgeon River holdings 
were unchanged at 920,042 shares. 
Income and Surplus Account? 
Years Ended Dec. 31 


Coniaurum Mines 

While production value increased 
nearly $120,000 to $1.87. million 
earnings of Coniaurum Mines in 
1940 declined from 16.4 to 14.2 cents 
a share when taxes jumped from 
$85,461 to $283,118. Representations 
have been made for a downward 
revision of taxes which President 
Thayer Lindsley terms “the worst 
interpretation of present regula- 
tions.” 

During 1940, the Bishop subshaft 
was completed to the 5,000-ft. level. 


Encouraging indications have been | Ad 


had at two points on the 5,000-ft. 
level and the management consid- 
ers showings encouraging for ore 
both above and below the 5,000-ft. 
level. The No. 2 winze area is stat- 


537 | ed tof have “favorable prospective 


possibilities.” A new vein also of- 
fers ore chances between the 4,250 


.and 5,000-ft. levels at No. 2 winze. 


A total of 185,455 tons of ore was 
milled in 1940 against 187,405 tons 
in 1939. Broken ore reserves were 
reduced 6,033 tons to 113,500 tons 
due to changed mining methods. 


Income and Surplus Account 
Years Dec. 31 


6.50 


*Market 
Total Price 
Value 1/4/41. 
ot 5 
22.50 
12.87 
48.00 
5.60 


Funds in this group represent 44.66% of the investment. 
_ GROWTH DIVISION — PROMISING JUNIOR COMPANIES 


2.00 
1.05 
_ 2.70 
3.50 
4.00 
2.00 
. 3.05 
2.43 
8.00 


637.00 


5.62 
7.14 


Funds in this group represent 35.86% of the investment. 
SPECULATIVE DIVISION — MOST PROMISING PROSPECTS 


Chesterville 

’ Broulan 
Cochenour-Willans 
Senator-Rouyn 
Naybob 


05 50.00 
60.00 


1.45 
90 


3.44 


Funds in this group represent 19.48% of the investment. 
Estimated 


Classification: 
Mature companies 


Most promising juniors 
Most promising prospects 


Investment 


$24,851 


Dividends 
$ 865.50 
$ 637.00 
$ 160.00 


$1,662.50 


Yield 
7.79% » 
7.14% 


6.41% 


* This column is included for convenience of readers to show the current position of stocks listed for 
comparison with prices at the time the portfolio was compiled. 


income tax on all types of mining 
companies offers welcome relief 
when other revenues are being 
taxed to the limit.. 


Depletion Hedge 


With regard to depletion allow- 
ance on gold mining securities, an 
investor might do well to set aside 
approximately 25% of his revenue 
with a view to reinvesting it in 
additional stock of the more pro- 
mising juniors already held in the 
list. Growth of these, companies 
will offer an excellent depletion 
hedge. The average yield of 7.79% 
for the senior golds in this list of- 


all be somewhat larger in 1941 than 
in 1940,” the president states. 


Income and Surplus Account 
Years Dec. 3 
1940 


: $ 
1,105,148 
956 


Bullion production eee 
Less: Marketing 


Net production 1,093,192 
Less: Oper. expenses . 478,387 
General expenses .. 2,415 


Operating income .. 612,290 
Add: Other income .. 6,931 
Total net earnings ... 619,221 
Less: Interest 500 
53,619 
71,786 
67,259 
426,057 

Less: Dividends 300,000 


Surplus for year .:.... 

‘da: Prev. surplus .. 176,856 
Sur lus forward ames 
m July 


1 to Dec. 1939. 
sasuines Per Share and Dividesd Record: 
Farned er 142 $0.06 


126,057 


Paid 0.10 
No. of Shs. Outstand. , 3,000,000 


Werking es 
Current assets 337,927 
Current liabilities . 101,339 


Working capital 


Sigma Mines 

While production increased over 
10%, earnings of Sigma Mines 
(Quebec) declined: to 59 cents a 
sharé in 1940 from 72 cents a share 
the ious year, due to higher 
dev ment costs and taxes. 

An increase in mill capacity to 


396,588 
434.826 | 1,000 tons a day from the average 


of 766 tons a day in 1940 was com- 


795 | pleted at the end of thé\year, Alex. 


Fasken, president, states. Ore re- 
serves increased 192,000 tons to 1,- 


28,053 | 069,000 tons last year. A total of 


279,710 was milled during the 


14.469 | Period. 


Less:. Di Dividends . eters 


Deficit for year 
Add: . deficit ... 
Less: . adjusts. .. 


Deficit forward ....., 210,648 


*Surplus. 
Earnings Per Share and Dividend Record: 
pegees eereee “re 
Ne, oe Ss. Outsiand. . a,706 143 
Working Capital 
Current assets ........ 12a a 
Current liabili ooee mat 
Working capital ...... “995,326 


Magnet Consolidated 
Although a substantial increase 
was shown in earnings in 1940, the 


outstanding development at Mag- 
net Consolidated Mines last year 


204 | was the opening of 850 ft. of ore at 
Tha 7a7 | the bottom or 1,080-ft. level—about 


Less: Gen. & expl. exp. 


Surplus for \year* .... ‘ (42,747 124,742 
Ada: [15940104 1.812.051 
101,275 191,279 


12} the 


double the length of ore opened on | ross: Bon 


any of the upper levels. 


Ore reserves are only estimated 
for the section above the 8th level. 
Considerable development work re- 


1} mains to be done on the 2nd, 3rd 
1) and 4th levels, it is stated, while 


development continues on the 5th 
to 8th levels. The lower levels be- 


679 | tween 8th and 16th are now ready 


for routine development, it is 
stated. 
Income and Surplus Account 
Years Dec. 31 
637 
sat 


sn 
363,170 
768 


Bullion production eee 
et production 
Tee: Devel. & 

Min seer ree etare 


Admin. & general’. 
Insurance .......... 
Legal fees & exps. . 
Ree. corninge seats 
Total net earnings .... 


‘ea.za7 
308 


589,884 
om 
1 gets 

6,325 


Net profit . 
Less: 


oan tSec) aa 


“The 1,080-ft. level is by all odds | Surplus 


best ‘level yet developed,” 

en diats ec the Bett, Tyee ant 
0 

been somewhat disap- 


ting. 
As a result of the better ore dis- 


cents for six months of 1939. 


reasonable to expect that 
milled, earnings and 


° 
a 


A sharp increase in profits high- 
oie the annual re go of Sturgeon 


940, Earn- 
share 


fers an excellent/return and should 
permit a fraction being set aside for 
reinvestment, 

~ However, if ore reserves are care- 
fully studied from year to year and 
action taken thereon, depletion 
charges become a minor concern. 


The List Selected 


Securities selected here are ones 
which have shown considerably bet- 
ter-than-average-market perform- 
ance. Facts show market perform- 
ance has been based on sound, 
healthy mine conditions and assets. 
In the case of the “prospects,” there 
seems more than ample justification 


compared with 2.4 cents the pre- 
vious year. 

After payment of 2 cents | a share 
as an initial dividend, working 
capital was $70,000 higher at $345,- 
850, including investments. 

Following shaft sinking, new 
levels were established at 1,415, 
1,580, and 1,750 ft. depth. The new 
No. 10 vein, located east of the 
shaft, was drifted on for 411 ft. on 
the 1,580-ft. level. Both No. 3 and 


No. 10 veins have also been parti-/ 


ally explored on the 1,415 and 1,580- 
ft. levels but work has not yet been 
started on the 1,750-ft. level. 

Ore reserves were 39,445 tons 
averaging $13.48 at $38.50 gold at 


. the end of 1940 against 40,500 tons 


of $12.82 grade: 


income and Surplus Account 
Years Ended Dec. 31 
_ 
Bullion production ,.. 513,307 
Less: Marketing 6,226 


Net production 
Less: Mining 
Milling 
Admin. & gen. 
Depreciation 
Development w/o . 
Less: Dev. deferred 41, ‘162 
Net oper. profit ..- _ 014 
Add: Invest. income .. 7,513 
Less: Taxes 17,419 


Net profit 110,108 
Less: Dividends 54,995 


$5,113 


Surplus for year ..... 
275,179 


Add: Prev. surplus ... 
Devel. adjust. 


396 
178,242 
31,541 
Surplus forward 275,179 
Earnings Per Share and Dividend Record: 


$0.04 
0.02 


No. of Shs. Outstand. . 2,749,758 
: gap Capital 


Privateer Mine 
Production of Privateer Mine was 


pared with $1,191,967. But Presi- 
dent David S. Tait in his annual re- 
port to shareholders recalls that in 
Aug., 1939, the rs announced 
a policy of lowering daily ounce 
production of gold from 100 ounces 
to 80 ounces and mining a greater 
proportion of lower grade ore. 
‘ Profit for the year was $545,419 
compared with $729,774 in 1939. 
This policy has been rigidly ad- 
hered to since then, but except in 
one month of 1940 the average was 


tes | better than the set rate of 80 ounces 


per day. The increased premiun? on 
gold was another factor in main- 
taining value of production. 


for expecting an excellent future 
showing from all. Their develop- 
ment programmes are steadily ex- 
panding assets. 

The client holding such a list-will 
have an investment in one of Can- 
ada’s most precious assets, gold. 


This investment of $25,000 will give | 


an average return of 6.41% and at 
the same time offer an opportunity 
for capital: appreciation over a 
period of the next three to five 
years. For.a. portion of any invest- 
ment fund;°what other field offers 
such opportunities? Where else will 
the vigilant investor be so well 
repaid? 


level has cut the second of the new 
veins previously indicated by dia- 
mond drilling. Both of the nae 
veins, called the No. 3 and} No. 4, 
show promise of developing com- 
mercial ore bodies. 

Results of development on the 
Prident property has been s80 
promising that a new lower level 
is being stafted: 


Quemont Mining Corp. remained 
inactive during 1940. Balance sheet 
as at Dec. 31, 1940, shows current as- 
sets of $160 against current liabilities 
of $38. Investments of $12,000 had a 
market value of $9,880. 
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H.R. BAIN & co. 


LIM 
BAIN BLDG. 


Inquiries invited regarding 


304 BAY ST. 


ITED 
TORONTO’ 


Industrial and 


Canadjan: 
Investments. We specialize in the Dividend Paying Gold Mines 
and in new gold mining properties under present active’ and 


encouraging development. 


A. E. OSLER & COMPANY | 


Established 1886 
Osler pact 11 Jordan St. 


Members The Toronto Stock Exchange 


Phone ADelaide 2431 


— Enquiries 


Paymaster Cons. 


Why have there been no divi- 
dend distributions from Paymaster 
Consolidated Mines recently? Pro- 
duction and profits seem to be as 
great as ever and I am at a loss to 
understand the cutting off of pay- 
ments. 

While it is understood that direc- 
tors of Paymaster Consolidated 
Mines would like to distribute fur- 
ther dividends, this has proved im- 
possible recently. 

As 23% of the company’s share- 
holders live in the United States, 
consent of the Foreign ne 
Control Board is necessary befo 
any distribution can be made involv- 
ing United States funds. At the pres- 
ent time the company is waiting for 
a ruling on the excess profits tax to 
determine how much profit is avail- 
able for payment of dividends. 

When this ruling is obtained, it is 
likely that some distribution will be 
made, the amount depending upon 
the accumulation ef earnings since 
the last dividend was’ paid. 


Sherritt Gordon 


How is Sherritt Gordon Mines 
making out?, Does there appear to 
be much chance for further diyi- 
dends? 


While Sherritt Gordon Mines con- 
tinues to produce in the oe 
hood of 30 million Ib. of copper a 
year, net profits realized from min- 
ing operations have not been sub- 
stantial as the company is only re- 
ceiving around 10 cents a lb. for cop- 
per, the fixed price now being paid 
by the United Kingdom Govern- 


ment. However, operating sSooboo 
,000 


run in the neighborhood of 

a year and a total of 10 cents a share 
was paid out last year, representing 
the major part of the operating 
profit. The company has announced 
its intention of making a further dis- 
tribution in the current year. 

Ore reserves at the Sherritt Gor- 
don mine in Manitoba have not been 
announced this year, but are under- 
stood to amount to approximately 
eight years’ millipg requirements. 
While the company sells its products 
at a fixed price, the company is safe- 
guarded in its contract against rising 


costs exclusive of taxation. A strong * 
working capital position is being» 
maintained and the company is in- 
vestigating other properties of merit ; 
in the same general district. One 
gold property has been found and it, 
is possible that it may eventually be“ 
brought into production, although’ 
no work is being dons at the present . 
time. 


Omega nega Gold ‘ 

Has the position of Omega Gold * 
Mines shown any signs of im- 

provement the last year? 5 


The position of On Omega Gold iMines. 
changes but slowly and there have 
been no developments of outstanding © 
importance this last year. In spite of 
the increase in the price of gold, pro-; 
duction—and presumably operating 
profits—have shown practically no.- 
change. 

On Mar. 31, 1940, indebtedness to 
Castle-Trethewey Mines had been 
reduced to $400,000 by repayments of 
$75,000 and $125,000 in the two years ‘ 
preceding. At this rate of repayment. 
apparently several years further will: 
be required to liquidate this indebt- - 
edness, to build up working capital . 
and commence payment of divi- 
dends. No interest is payable on the_ 
Castle-Trethewey advances. 

Working capital amounted to* 
$187,757 on — 31, 1940, compared 
with $93,040 the preceding year. 

Exploration for new and better. 
ore bodies is continuing, but so far. 
results have not been particularly . 
encouraging. However, the company . 

is maintaining its ore position by~ 
continued development of known 
ore sources. 


Partmership Dissolved . 


By Holt, Rankin & Child. 


From Our Own Correspondent.’ 4 
MONTREAL.—Holt, Rankin. & 
Child,, members of the Montreal 
Stock Exchange and Montreal Curb | 
Market, have dissolved partnership. , 
W. R. G. Holt, senior partner in the 
firm, has been on active service 
with the Canadian army overseas. 
H. J. Child has transferred his seat” 
on the two exchanges and will be~ 
associated with C.J. Hodgson &® 
Co., members of the Montreal Stock + 
Exchange and Curb Market. 2 


How to Keep Informed 
on Investment Facts 


A Unique Service To All 
Who Put Money In Mines 


HE FINANCIAL POST CORPORATION SERVICE 

analyses of Canadian mining companies will give you the 
essential facts you must have to select and keep in touch with 
your investments in Canada’s mines, The value of these analyses 
is attested by.the many investors who use them as a source of . 
reliable information. 


Each analysis. gives details of a company’s history, ‘properties, 
‘equipment, development, ore reserves, production, management, 
capitalization, dividends, costs per ton, stock price range, and 
balance sheet and earnings statements for seven years where 
available. In addition, a news service supplies the latest infor- 
mation on development, production, etc., so that you are kept 
right up to date on the position of a company, ~ 


You may secure the Service on companies in which you are 
interested at the following rates: 


The Financial Post Corporation Service, 


$5 a year for any 4 companies 


$12 a year for any 10 companies 

with additional companies at $1.20 each. 

These rates entitle you to receive the main analyses and all news 
cards published for a full year on the companies you select. 


Send for sample analysis. 


THE FINANCIAL POST 
CORPORATION SERVICE 


481 University Ave., Toronto. 
Please send. me sample analysis on . 


for Investors [7]. \ 
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McLAUGHLIN, JOHNSTON, 
° MoorHEAD & MACAULAY 
Lang & Michener 

— W. LANG, K.C. ETC. 
NT el 

372 BAY STREET, TORONTO 
TEL. WA. 2931 
CABLE ADDRESS “LAMER” 


W. M. COUPER, K.C. 


Advocate, Barrister, Etc. 
486 St. John St., Montreal 


Tel. Marquette 3005 TORONTO. EL. 1469 


Special Collection Department 


CHARTERED ACCOUNTANTS 


Black, Hanson & Co. W. D. Love & Co. 
Chartered Agcountants Ghaitered Accountants 


Winnipeg, Fort William sm tor : 
ae ort Arthur Winnipeg, Manitoba 


Hudson, MeMackin & Company 
Chartered Accountants 
SAINT JOHN and 
MONCTON, N.B. 
HALIFAX, N.S. 


ALFRED WALFORD & SONS 


Chartered Accountants 
1112-14 Castle Bldg. 
1410 Stanley St., MONTREAL 


Phone: MA. 3836 


Ronald, Griggs & Co. 
Chartered Accountants 


WINNIPEG 
SASKATOON 


NORMAN B. McLEOD 


CHARTERED ACCOUNTANT. 


KENT BUILDING — TORONTO 
Phone: WAvericy 6460 


FREE Subscribers to The 


ARTHUR S. FITZGERALD 


AND COMPANY 
Chartered Accountants 
WINDSOR, ONTARIO 


Post, by mail, are entitled 
to the privileges of the In- 
vestment Enquiry Service. 
Subscription price — $5 a 
year. 


R. D. HILL, BERTRAM & HECTOR 
Chartered Accountants 


443-4 CONFEDERATION LIFE BUILDING — TELEPHONE ELGIN 3640 


Chartered Accountants 
923 MONTREAL TRUST BUILDING ° TORONTO 
67 Yonge Street ELgin 0700 


WILTON C.EDDIS & SONS 


‘Established 1895 


CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


THORNE, MULHOLLAND, HOWSON & McPHERSON 


CHARTERED ACCOUNTANTS 
FEDERAL BUILDING 


TORONTO 


GALT 
KITCHENER 


E. J. HOWSON 
R. S. McePHERSON 
Licensed Trustees 


MeDonald. Currie & Co 
Chartered Accountants, 


Licensed Trustees & Receivers 


MONTREAL TORONTO QUEBEC OTTAWA 


RUTHERFORD WILLIAMSON&CO. 


Chartered Accountants 


Rutherford Williamson, F.C.A, Harold A. Shiach, F.C.A. 
D. J. Sales, C.A, W. F. Gibson, C.A. 
a TORONTO — MONTREAL 
Licensed Trustees and Receivers 
Rutherford Williamson, F.C.A. F. RB. McCutcheon, C.A. 


ROBERTSON, 
Chartered Accountants -- 


D. H. McCANNELL — Licensed Trustee in Bankruptcy 
Sterling Tower, Toronto 


OBINSON, McCANNELL & DICK 


Masecar, DeRoche & McMillan 
Chartered Accountants 


SASKATOON, SASK. 
SHARP, WOODLEY & CO. 
CHARTERED ACCOUNTANTS 


313 CONFEDERATION LIFE BLDG. 
WINNIPEG, MAN. 


CLARKSON, GORDON, DILWORTH & NASH 


CHARTERED ACCOUNTANTS 


Be Wellington Street West, Toronto 
T g—Vancouver 


E. R. C. CLARKSON & SONS 
Licensed Trustees and Recetvers 
15 Wellington Street West, Torente 


CHARTRE, SAMSON & CO. 


Chartered Accountants, Licensed Trustees and Receivers 
Successors to 


LaRue & Trude! and Samson, Knight & Co. 
MONTREAL QUEBEC i 


Government's supervisory 
Organization, was followed by a 


the same time making a bit more 
clear the Government's plans for 
the successful prosecution of ‘the 
war effort. 


For It! 
St. Ca es Standard 


To associate constructive criticism 
with sabotage, as was done by a 
Cabinet Minister an the House, is 
virtually an attempt to. stifle all 
criticism and the Canadian people 
will not subscribe to any such 
principle, any more than the Bri- 
tish do. 

Mr. Howe, who named a financial 
paper as Saboteur No, 1, also made 
the announcement that 15 Hurri- 
cahes per week were being turned 
out in the big plant at Fort William. 
What he failed to say was that the 
engines for these craft were not in 
the production nor the instruments 
for their operation. It was partial 
information given out, which to the 
general public is misleading. And 
it is just such things which under- 
mine confidence. 

If the free right of criticism is 
forfeited in Canada, criticism to 
help and spur the Government, then 
we are setting up a system against 
which the whole Empire is fighting. 
Complacency in this war can be the 
deadliest foe. It is particularly so 
when it grips officialdom. 


Criticism of Government 

Cochrane (Ont.) Northern Post 

Members of the Federal Govern- 
ment. ‘are growing restive under 
criticism, and as they can’t attack 
the general public in the mass they 
are attacking the public’s mouth- 
piece,- the press. From the Prime 
Minister down they are resorting 
to wild and unjustifiable attacks 
upon their critics. The attacks upon 
the Toronto' Globe and Mail, the 
Montreal Gazette and The Financial 
Post are unwarranted. 

If Federal Ministers complain that 
newspaper criticism is not based on 
facts, they have only themselves to 
blame: for the circumstance. For 
months the responsible press of 
Canada pleaded for a “live” Par- 
liament so that by the processes of 
Parliamentary debate and commit- 
tee study the facts of Canada’s war 
effort might become known, free 
from -any suggestion of propaganda 
or exaggeration, 


Tide of Criticism 
By Pablicus in Midland (Ont.) 
Free Press-Herald . 

Charges of sabotage against the 
Canadian press by members of the 
Federal Cabinet in the last two 
weeks have been numerous and 
serious. 

Either our war effort is so weak 
that it readily can be hamstrung; or 
those newspapers to which the Cab- 
inet members have referred should 
be immediately suppressed under 
the Defense of Canada Regulations. 
If, as Mr. Gardiner suggests, these 
journals have been greater sabo- 
teurs than any other organized 
group in the country, greater than 
the Communists, the Arcand Fac- 
ists, and the Nazi shirters, they 
should be treated as have these 
aliens in our midst. If, on the other 
hand, our war effort is weak, news- 
paper criticism is not the saboteur. 


If\Canada is still a democracy, the 
time has come for the people to be 
entrusted with the whole truth 
about their war efforts, its achieve- 
ments, and, more important, its 
failures. 

The rising tide of press criticism 
will ebb at the hour when the Gov- 
ernment becomes critical of itself, 
when Ottawa's politicians chafe 
under needless delays, and when 
they adopt for themselves a pro- 
gramme of “blood, sweat, toil and 
tears!” 


Criticism Gets Results 
By Bruce Hutchison in the Van- 
couver Sun 

A politician, if he is worth his 
salt, soon becomes so engrossed in 
his work that he is unable to dis- 
guish between his own business and 
the business of the State. Hence, if 
you criticize his public works he 
imagines that you are insulting his 
private character. 

We have had ample evidence of 
these facts here lately. The Gov- 
ernment has spent a good deal of 
its time criticizing its critics, who 
have replied with more criticism. 
This, you may think, is a waste of 
precious hours when the country 
wants to get on with the war. Look- 
ing back, however, over the last 
month, one is bound to conclude 
that careful criticism has done the 
Government, the country and the 
war effort a great deal of good. In 
the end, it has probably saved time. 

Again and again the Government 
has been moved by this criticism 
and outside advice to improve its 
war programme. Mr. Howe, for in- 
stance, has changed sev- 
eral important war projects and 
while it may be argued that he 
would have done it anyway, the 
coincidence of the criticism and the 
thange is notable... .. 

Criticism of Fi Aircraft, the 

airplane 
re 
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- If allowed to run through Ontario, U. 8. highway truckers could cut 


shipping time by many hours. 


|Plan to Run U.S. Trucks 
Across Ontario Pushed 


Renewed‘ efforts to open a short 
S. high- 


| gained. considerable headway at 


Washington and Ottawa: 
A fresh fillip has been given the 
scheme by the time it would save 


Never. forget that we know the| 0 


worst in the democracies, We see 
the weak spots. In the dictatorships 
the bunglers. and the grafters are 
always well hidden behind a police 
force and a row of medals..'": « - 


Making Use of Criticism 
Amherst (N.S.) News 

In Great Britain the Government 
profits by criticism and*the Prime 
Minister has declared that it has 
been one of the-greatest aids in 
pushing the war effort. In Canada 
there has been no free acceptance 
of this principle of aid through 
criticism, and members of the Fed- 
eral Government have gone so far 


as to accuse certain newspapers of |: 


sabotage simply because they have 
asked why there has not been ful- 
filment of predictions, particularly 
those made by the Minister of Muni- 
tions and Supply, Hon. C. D. Howe. 

Seemingly it was thought that by 
mentioning two or three papers like 
the Montreal Gazette, The Financial 
Post and the Toronto Globe and 
Mail that some odium might be at- 
tached to those papers, but the 
newspaper fraternity in general 
looks a little beyond the personal 
or particular phase of the discus- 
sion: and wonders if something else 
is not lurking in the Government's 
mind. The bigger newspapers of 
Canada believe they are fulfilling a 
proper function when they call at- 
tention to weaknesses or what they 
think are unnecessary delays in ar- 
riving at a maximum of production, 


‘and Fort Erie, would require am- 
‘endment of Canadian customs regu- 
lations. - These naw permit bonded 
transit shipments between U. S. 
points .to- pass: through dian 
territory by rail, but not by truck. 


Move at Washington . 

Pressure is now being exerted on 
the U. S..State Department, to re- 
quest such an amendment from Ot- 
tawa, by the American Trucking 
Association, the U. 6. Automobile 
Manufacturers Association (Motor 
Truck Committee), the Detroit 
Chamber of Commerce and state 
authorities. 

It is reported Ottawa will likely 
agree as an aid in the defense pro- 


gramme, 

‘It is possible the concession will 
not be permanent but “for the dura- 
tion,” use of war emergency 
powers. However, a similar privi- 
lege already prevails on a perman- 
ent basis for Canadian trucks pass- 
ing through the U. S. in transit. This 
is used: chiefly ‘for truck shipments 
between Toronto and Winnipeg. 

Use Canadian Units 

Likely procedure if the plan goes 
through would be for U.S. truck 
trailers to be cleared through the 
customs at Windsor or’ Fort Erie, 
and hauled through Ontario by 
Canadian power units. It is not yet 
clear whether this business would 
be handled by various Canadian 
truckers, allotted to one or two 
firms; or channelled through a 
“shunting” firm with international 
ramifications. 


The. saving possible through use 
of the short cut through Ontario, 
instead of the’ roundabout route 
through Toledo and Cleveland, 
amounts to 104 miles on the Detroit- 
Buffalo route or the equivalent of 
six hours running time for highway 
truck operations. The . comparison 
works out this way: 


Detroit te Buffale 
Distarice *Running 


10 


— 


18 
8 
10 
?Via St. 
5 4For ship- 
and from ;points west of Port 


Ontario highway authorities are 
reported. agreeable provided they 
are satisfiéd on two points—com- 
pensation for use of the roads, and 
proof of’ responsibility of the U §. 
trucking ‘firms involved: Canadian 
operators of common carrier high- 
way trucking services are also said 
to be favorable, as they do not now 
handle any of the business involved 
and they stand to benefit if the 
short cut is opened. 

A previous attempt to open. On- 
tario roads: to. U. S. transit trucking 
was made about two: years ago, in 
behalf of a concern known as Inter- 
national Highway Forwarders Ltd. 
In this case, however, permission to 
ship through in bond was sought 
solely for this firm, which proposed 
to specialize in this type of busi- 
ness. On this occasion Ottawa was 
cool, the plan was not favoged by 
the railways or rail labor, and the 
bill bogged down in the Senate, 


Broader Plan 

The present proposal is much 
broader and for this and other 
reasons seems:to have better chance. 

A. further argument advanced in 
favor of the scheme is that it would 
bring substantial amounts of U. S. 
exchange ‘into Canada, in the form 
of payments for use of the highways 
and to Canadian truckers shuttling 
shipments across Ontario. The lat- 
ter payments would cover consider- 
able outlay for wages and gasoline. 


How's this for big value? This newest of all Buicks ‘at R 
price that makes it the buy of a lifetime! 


And think what you get for your money—the thrilling action of 
Buick’s 115-horsepower FmeBALL engine, the cushioned comfort 
of soft coil springs all around, the beauty of Buick’s new-day style, 


plus lots of modern features you'd pay extra for elsewhere. 


~ 


* This new Buick is mounted on a 118” wheelbase chassis—# 


you don’t need an over-size garage, 
close quarters. You get top Buick 


and you can park it easily in 
quality concentrated in fewer 


inches, and pay a lower price for this compactly-built Buick. 
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These Bottlenecks — 
Delay Victory! 


Tne re 
ag - 
301 Ss 


HERE can be no sproduc- 

tion “bottleneck”. more 
strangling than an. accident 
which puts an entire. indus- 
tridl-_plant out of action, And 
no oe és do nano, 
completely power equip- 
ment failure... For. -when 
power stops, _ everything 


stops! 


The Boiler Inspection 
Company is devoted to 
power equipment insurance 
solely. Its inspection service 
is designed to reduce to.a 
minimum the, chance of 


strike — tietlene of all 
' ventive vigilance — 
Boiler 


ing operation. 


© ‘ndustries hit by the std 
bh plants, more than 


_-» The tragedy is tha: 


hind 90,38 disaster shoala 


Inspection Com 
has the facilities sicoded ian 
quick effective aid in restor. 


When work 
wut the country 


fected with the war. fF iq 


; @efense or aid to Britain 


No official estimate of 
but even a schoolboy m: 


that involved in a stagge 


strikes and the loss in eq 
were forced to destroy « 
tion from strikes in the 
output in England due to 


If the suspicion that ¢ 
disturbances proves as 
Great War, then Hitler 
go far in the Battle of A 

In this fomenting of 
Josef Stalin, whose wor 
agents, propagandists a 
the Nazis. 

But there is more than 
strikes. At least an equa 


power-plant accident in your 
ebicineet Its: > Head 
Office engineering. staff, its 
forty field inspectors and 
supervising engineers — its 
whole organization gives its 
full time and energy to- a 
job which requires precise, 
technical understanding of 
the causes and corrections of 


Your Agent or Broker can 
- yen > The Boiler 
pection mpany is 
long odds the leading oe 

y in its own specialized 
ine—that because of that it 
can do — and is doing — 
many things for i i 
concerns during these anx- 
ious days when power must 
not’ fail — and that it is the 


type of “labor” leader, wh 
These men have no more 


| the working man they pr 


the florists or laundryme 
Sam Gompers, Ernest Be 
personal power and profi 
and to set one honest wo. - 
strikes are designed simp 
jection $0 that these “icz 
fees for joining unions, ang 


power-plant hazards, company for YOU, 


rhe Boiler Inspection and Insurance Co. 
of Canada 


*Here ls the six-pessenger Sport Coupe 

with full width rear seat. Also available in 

the new 118” wheelbase is a six-possenger, 
4-Door Torpedo Sedan. 
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